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To clarify the rules on the reporting of the UTI.

Version 3.5 applies as of 1 April 2022. If a reporting agent is ready
to apply the new version before 1 April 2022 (i) it is allowed to
implement the changes in reporting submissions before that date (ii)
should communicate it in advance to their respective NCB/ECB to
allow a proper monitoring.

To clarify the rules for the reporting of specific instruments on the
secured market and the reporting of life-cycle events for transactions
with open maturity and evergreens. To clarify a number of specific
questions on different topics.

Version 3.4 applies as of 1 December 2021.

To align with the amending MMSR Regulation'ECB/2020/58, which
requires the reporting of data for branchés located'in'the UK and to
align with the MMSR Reporting Instructions vefsion 3.3 by providing
further details on the reporting of benchmark transition events.

Version 3.3 applies as of 1 January 2021.

To align with the amending MMSR Regulation ECB/2019/29. To
include small updates ofn*farnumber/of Q&A entries.

Version 3.2 applies as of 1 January 2020.

To align with the'amended'MMSR Regulation ECB/2018/33.

Version 3.1applies as of 15 March 2019. If a reporting agent is
ready to apply theinew version before 15 March 2019 (i) it is allowed
to implementithe changes in reporting submissions before that date
(i) should . eommunicate it in advance to their respective NCB/ECB
to"allow a proper monitoring.
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1.1
1.1.1

Outdated Q&A version 3.5
Replaced by new version 3.6

Questions regarding the general requirements
Scope of reporting
Reporting population

Are trades conducted with counterparties classified as S126, S127 and S12 within
the scope of the reporting?

A clarification is needed for trades with counterparties such as Renault Finance
(Swiss legal head office and belonging to S12).

Eurosystem reply: Trades with counterparties classified®inder any sub-sector of
S12 (Financial corporations) should be reported. This includes transactions
conducted with counterparties identified as S126(Financiahauxiliaries) or S127
(Captive financial institutions and money lenders). Infyour particular example, if
Renault Finance falls under an S12 classification, and you conduct an MMSR-
eligible trade with it, you should report the dealiaccordingly.

Question regarding transactions with central clearing counterparties (CCPs) and
MMSR:

In Annex | of the Reportingglnstructions there is an overview of the sector codes
(SNA codes) that can be used.in the reporting. The codes S14 and S15 are not
mentioned in that 6verviéw, so transactions with counterparties with these
classifications have,to be excluded from MMSR reporting. But in Section 3.3 of the
same documenttherelis a statement on the use of the Legal Entity Identifier (LEI)
code to identify a counterparty which clearly states that transactions with a CCP are
reportable (asiexpected). Which SNA code should be used to identify the CCPs?

EuroSystem reply: Regarding the reporting of CCPs, please note that when a
transaction has been conducted via a CCP, the LEI of the CCP should always be
specified as the counterparty. In this respect, the reporting should not include an
SINA2008/ESA2010 code when you report a deal with a CCP. Therefore, in the code
lists in Annex | of the Reporting Instructions there is not a specific code which needs
to be used to identify a CCP as a counterparty.

For trades done on a platform facing the CCP, the reporting agent could not report
the underlying client as the underlying client/counterparty is not known.

Eurosystem reply: For repurchase transactions conducted with a CCP, the CCP
needs to be reported as the counterparty.

If there are several separate legal entities within the European Free Trade
Association (EFTA), this could lead to the requirement to report to multiple national
central banks (NCBs) and potentially also to the ECB. The complexity of segregating
the reporting streams is easily recognisable; in this respect, could you please confirm
that the reporting requirements (format, fields, etc.) will be identical notwithstanding
the NCB to which a reporting agent will need to report?
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Outdated Q&A version 3.5
Replaced by new version 3.6

Eurosystem reply: A reporting agent may need to report to several NCBs and the
ECB for different legal entities. But the format and fields will be the same across the
Eurosystem. There is only one set of Reporting Instructions, including the same set
of basic data validation checks for the entire Eurosystem. The only difference would
be the transmission channel where the reporting agent needs to provide data to the
respective NCB or directly to the ECB.

If a reporting agent operates branches in two different countries, is it possible to
upload additional files (relating to these branches) when they become available and
after the first submission, but always during the defined time window?

Eurosystem reply: The reporting agents need to provide one file per segment per
day (i.e. four files for each TARGET2 business day repfesenting the four money
market segments) for all their operations, including those,performed by their
branches (located in the EU and EFTA as well a§ for their branches located in the
United Kingdom). This rule implies that the,reporting agent would need to compile, in
a single file, all transactions conducted onfa‘given‘tfade date and in a given
segment, including trades conducted by the branehes. This means that, in general, a
subsequent separate submission for part'ofithe data is not allowed.

Money market segments

Regarding the scope of the reported deposits transactions, according to the
Reporting Instructions current accounts, i.e. sight and savings accounts (which are
not the casé here,as saving accounts refer to individuals), are not included in the
reporting‘scope. This means that only deposits with specific maturities or notice
accounts,are reported. Is that correct?

Euroesystem reply: Current accounts are indeed outside the scope of MMSR.
However, please note that saving accounts are considered as call accounts/call
maeney when they have a notice period, and therefore when such a transaction is
conducted with an MMSR-eligible counterparty, it should be reported.

Scope of reporting

Can you please confirm that all transactions under the Global Master Repurchase
Agreement (GMRA) (buy and sell-backs) are included under repurchase
transactions? Can you please confirm that transactions under the Global Master
Securities Lending Agreement (GMSLA) are outside the scope? It is not clear
whether securities lending and TCF and/or total return swaps for security finance are
included.

Eurosystem reply: Buy and sell-back transactions are included in the scope of the
reporting. Securities lending is only included in the reporting if it is against cash.
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10.

Outdated Q&A version 3.5
Replaced by new version 3.6

If the main activity of a reporting agent with respect to the repo market is on an
agency rather than a principal basis, the assumption would be that only principal
transactions should be reported. Could you please provide clarification in this
respect?

Eurosystem reply: All transactions that are booked on the reporting agent’s balance
sheet and meet the definitions in Regulation ECB/2014/48 need to be reported. We
understand that agency transactions are not booked on the reporting agent’s
balance sheet and therefore they are excluded.

Are public sector purchase programme (PSPP) securities lending transactions that
are conducted as repo and reverse repo (with the aim of cash neutrality), or as a
single repo or reverse repo against cash, reportable under the MMSR framework?

Eurosystem reply: These transactions are considlered, securifies against cash and,
as such, they need to be reported with the flag MRRP. Rlease note that the fee
should be reported as the difference in the interestiratefof the repo and that of the
corresponding reverse repo.

Regarding transactions in sector S124 (Non-MMF investment funds), which are also
responsible for the majority ofdate reporting of NEWT and AMND records. The late
NEWT and AMND records are a result of decreases in the nominal amount of the
original transaction. Whena clientiwishes to decrease the outstanding nominal
amount of a fund, thisidecfease is allowed even though it is not foreseen to take
place on the basis of the transaction terms. Based on the ECB definitions of
“renegotiations” and:life cycle events”, it would seem that such a decrease has to be
considered a “renegotiation”. The decrease will resultin an AMND and a NEWT
record (both\‘late”) because of the way the decrease is booked in the booking
system. To book a decrease in the nominal amount of the original transaction:

1. The neminal amount of the original transaction will be amended to reflect the
new (lower) nominal amount for the entire life-cycle of the original transaction
(ariginal nominal amount minus decrease amount).

2. The amount corresponding to the decrease itself will be booked in a new
transaction with:

a. a new interest rate;
b. a transaction date equal to the original transaction date; and
c. a maturity date equal to the date of the original transaction.

Can you please confirm that, in the case of such a decrease, it is acceptable to
report two “late” records, because they are representing the reality of the decrease?

Eurosystem reply: Please note that if the interest rate or maturity changes, the
transactions resulting from these renegotiations must be transmitted as new
transactions with the newly agreed transaction terms and a new Proprietary
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11.

12.

13.

14.

Outdated Q&A version 3.5
Replaced by new version 3.6

Transaction Identifier (PTI). It is understood that, in the case of the decreases
presented in the question, there is also a change of the interest rate of the respective
transactions. Therefore, these transactions should be reported as renegotiations,
meaning as NEWT with the new transaction nominal amount, the new interest rate,
the new Trade Date equal to the time of the new agreement and the Maturity Date of
the original transaction (if it was not changed). Please also note that, in this case, no
amendment should be sent for the original transaction.

Regarding transactions cleared through a CCP, some of which are cleared very
shortly (a few seconds) after the initial deal. The result is that the reporting agent
does not always know the name of the counterparty or allhthe components of the
initial deal. Further, the transaction is not booked on the reporting agent’s balance
sheet.

Reporting agents would face problems when reporting suchtransactions.

Eurosystem reply: Regarding trades conducted'with/via CCPs, please note that, if
the clearing takes place on the same days, theréare two situations which need to be
distinguished in the reporting:

1) The Reporting Instructions gpecify thatif'a transaction with an MMSR-eligible
counterparty is conducted via'a,CCP, jthe reporting agent should report only one
trade — the one with thefCCPy(classifying the counterparty of the transaction as
conducted with a CCR, which is identified by its LEI code).

2) The Q&A specilfies that, if a transaction is conducted with a CCP but on behalf of
a client, the reporting‘agent should report both trades — i.e. the one in which it has
traded with its client as well as the one in which it has traded with the CCP; however,
these"should ‘besreported provided that they are booked on the reporting agent’s
balancé shgéet.

Derivatives client clearing: some reporting agents clear overnight index swap (OIS)
transactions to CCPs bilaterally and on behalf of clients. When this is done on behalf
of clients to CCPs (as principal), does this require both legs of the transaction (client
to us and us to CCP) to be reported?

Eurosystem reply: All transactions booked on the balance sheet of the reporting
agent need to be reported; with regard to the above example — if both legs are
booked on the reporting agent’s balance sheet — both transactions need to be
reported.

Could you please specify whether transactions with sole proprietors (self-employed
persons) should be reported under MMSR?

Eurosystem reply: Transactions with sole proprietors should not be reported.
Is there a minimum transaction size threshold for the reporting?

Eurosystem reply: There is no such threshold.
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15.

16.

17.

18.

19.

20.

21.

Outdated Q&A version 3.5
Replaced by new version 3.6

Transmission arrangements

What is the deadline for reporting agents for responding to questions from the ECB
or the relevant NCB requesting them to confirm the accuracy of the statistical
information or to answer any query regarding its accuracy?

Eurosystem reply: Reporting agents are required to respond promptly, and by no
later than 7:45 CET to any such question received from the ECB or the relevant NCB
before that time on any TARGET2 business day. For questions received by the
reporting agent after 8:00 CET, reporting agents have to respond by 15:00 CET on
the same day.

The CCPs report transactions for EMIR/DFA on behalf the counterparties. Is it also
possible for MMSR?

Eurosystem reply: No, this isn’t possible for MMSR{ Transactions must be reported
by the reporting agent.

Which days are TARGET2 closing days?

Eurosystem reply: TARGET2gl6sing(days'are 1 January, Good Friday, Easter
Monday, 1 May, 25 December and 26'December.

What happens in the case of a local holiday? When should we report the relevant
data?

Eurosystem. reply: Reporting agents are required to report for each TARGET2
opening day — between*18:00 on that day and 07:00 on the following TARGET2
opening day. As the MMSR Transactional Module will be available on a 24/7 basis
(apart from maintenance periods), reporting agents will be able to use it at any time.

The'MMSR Reporting Instructions specify that the data for each segment should be
transmitted in separate files. Could single file data transmission also be
accommodated?

Eurosystem reply: No, the data for each segment must be reported in a separate
file. The different files have different variables to be reported and will be subject to
different validation checks.

Is there a size limit or a recommended limit on the number of messages (e.g. 100
transactions per XML file), or can we insert thousands of transactions into a single
file if needed?

Eurosystem reply: We recommend a maximum of 20,000 transactions per file in
order to ensure suitable processing time.

The documentation mentions that we can call the GetFeedbackService, for example
ten minutes after submitting a file. How long does it take until the status message is
ready?
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22.

23.

24.

25.

Outdated Q&A version 3.5
Replaced by new version 3.6

Eurosystem reply: The ten-minute time interval is the maximum. For instance, for a
file containing 100 transactions, the status message will be available within ten
seconds. For a file with 1,000 transactions, the status message will be available
around 90 seconds later.

If we deliver an XML file with 1,000 transactions, and 30 of them are rejected due to
data errors, what should we do?

a) Can we deliver a new file containing only those 30 corrected transactions during
the same day?

b) Or is it better to send the 30 corrected transactions with'ithe next delivery the
following morning?

Eurosystem reply: Both options are possible if thestransmission of multiple files per
day is agreed with the respective NCB. If only one filé per day can be sent, option (b)
would be correct.

In the case of a full file rejection, are the results'stored in your system? Our
assumption is that they are not due to thé factithat we are required to report
transactions with the original status. The background to this question is that we see a
potential issue with duplicate transactions. Please confirm.

Eurosystem reply: When a whole file is rejected, the information it contains and the
results of the associateddfeedback (i.e. the data quality checks contained in the
status message)are not kept. Therefore, reporting agents are asked to resubmit the
file with theriginal status of the transactions it contains (if the status of the initial
transaction in the rejected file is NEWT, you should report the transaction with
NEWsin the newdfile; if the status of the initial transaction in the rejected file is
AMND ,4yousshould report the transaction with AMND in the new file, etc.).

Inithe'case of a transaction which is rejected within a partly rejected file (file status:
PART), we note that the next transaction should be reported as CORR. If, for
example, the transaction is cancelled in between receiving the rejected transaction
status and the next day’s reporting deadline, would the transaction be accepted if a
CANC is sent for the transaction rather than a CORR? This approach would be more
in line with the reality of the transaction status. Please confirm the correct approach.

Eurosystem reply: This assumption is correct — in such a case the transaction
should be reported as CANC instead of CORR.

Would it be possible for the data to be delivered in real time (trade by trade), instead
of one daily report? It would make it easier to meet the reporting deadlines.

Eurosystem reply: To facilitate the data flows and communication with reporting
agents, the reporting must be done by grouping the reports as set out in Regulation
ECB/2014/48. This excludes real-time data transmission.
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26.

27.

28.

29.

Outdated Q&A version 3.5
Replaced by new version 3.6

However, there is also an option for providing NCBs with more than one file per day
per segment per reporting agent, but this is subject to agreement with the respective
NCB.

What are the ECB’s expectations regarding MMSR messages if technical issues
occur? Does the ECB still expect one XML file per segment to be delivered by the
end of the day, even if the reporting agent is not able (due to technical issues) to
report the reportable deals (in this case only a NOTX file could be sent).

Eurosystem reply: The regular MMSR should include one file per segment for each
TARGET2 business day comprising all MMSR-eligible transactions conducted on the
respective day T; the file should be transmitted by 07:00 onxI+1. However, if due to
technical reasons you are not able to transmit the file within the,deadline, you should
do so as soon as possible afterwards, preferably on the. same day as the usual
submission, or on the following business day at the latest (together with the regular
reporting for that day).

Reporting agents must inform the ECBgonrthe relevant NCB if you are not reporting
directly due to technical issues that preventyou from reporting within the required
timeframe. A “NOTX” code should,be transmitted ONLY if you have not conducted
an MMSR-eligible transaction‘on the respective day T.

File name convention: could you please provide a description of the file naming
which is to be used whenseporting MMSR data?

Eurosystem reply:The name of the MMSR data messages should be constructed
in the following way:

<MESSAGEBEEINITION IDENTIFIER>.<LEI>.<DATE>.<INCREMENTAL
TRANSMISSION\NUMBER>

Pleasemote that the file name should not contain any other elements or extensions,
such as .xml or .xsd.

File name convention: could you please provide as an example the 15-digit market
segment identifier which is to be used for the Message Definition Identifier in the file
naming convention?

Eurosystem reply: The market segment identification is given by using the ISO
standards. The identification for the four market segments is the following:

° secured segment is identified with “auth.012.001.02”;

unsecured segment is identified with “auth.013.001.02”;

° FX swaps segment is identified with “auth.014.001.02”;

OIS segment is identified with “auth.015.001.02”.

Could you please provide clarification on the feedback loop and its timeliness?
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30.

31.

32.

33.

Outdated Q&A version 3.5
Replaced by new version 3.6

Eurosystem reply: The Eurosystem intends to provide a feedback loop with three
main elements: (i) upon reception of the data file, an acknowledgement message will
be made available and immediate feedback sent in the case of a corrupted file, (ii)
quick feedback (in principle within a few hours) when records are invalid in an overall
non-corrupted file, and (iii) business-oriented feedback (on salient developments).

What mechanisms will be available for reporting agents to be able to demonstrate
controls — completeness, accuracy and Service Level Agreement (SLA) compliance?
E.g. activity reports, etc.

Eurosystem reply: The first level will be a set of data quality checks (i.e. validation
rules) covering the technical compliance of the transmitted data. Moreover, the
reporting agent will be able to access reporting quality feedback.

If there is a corrupted file which needs to be resent, when'should this resubmission
take place?

Eurosystem reply: If possible, the correctedile should be sent on the same day.
However, if this is not feasible or notdechnieally pessible, the corrected file may also
be sent the next day.

In the event that a file transmission fails, what is the deadline for
resubmission/consequences,for missing a reporting? If the transaction information is
submitted one day late, shoulddhe transactions be included in the current days’
reporting file or shouldtwo separate files be submitted (i.e. one for the reporting due
that day and one far,the previous day that was missed)?

Eurosystem reply: If a file is not submitted, the MMSR Transactional Module will
send.agreminder email. The data must be submitted together with the next
mandatory seporting on the next business day. The transactions should be submitted
with the status “NEWT” in two separate files. However, it is also possible that the
infermation could be sent out in one file which includes both the current and the
previous transmission.

In relation to transactions where the details are incorrect or incomplete: what is the
preferred option of the ECB?

. Submit known incorrect / incomplete transactions with the knowledge that they
will fail validation and will then require resubmission;

OR

. Hold back transactions which have not met the internal validations carried out
prior to submission, with a view to amending the required information before
submission.

Eurosystem reply: The data should be submitted even if the reporting agent knows
that the transactions are incorrect or incomplete.
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34.

35.

36.

37.

Outdated Q&A version 3.5
Replaced by new version 3.6

The quality of content in each file will be evaluated by the MMSR Transactional
Module and information on all errors will be communicated to the reporting agent
through automatic messaging.

Will the ECB in some cases also query specific details regarding a reporting agent’s
submitted MMSR data via email? If not, will this occur through the ECB platform
instead?

Eurosystem reply: For reporting agents submitting directly to the ECB, the following
email notifications will be sent by the MMSR Transactional Module:

e areminder if the reporting agent has not submitted one or more of the
requested files;

° a reminder if there are transactions to be correeted:‘Corrected transactions
should be submitted within a period of ten TARGE T2 business days. If they are
not, a reminder will be sent on the ninth day.

Reporting agents submitting directly {0 thehE CBwillhave access to all their
submission information through WebUI (U2A ehannel).

Queries regarding data quality issuesgwill'be submitted via email.

If no values are available / applicable for a particular tag, should it be sent as a blank
tag or should the tag not.be present in the XML?

Eurosystem reply:if it is a mandatory tag, it should be completed. If a mandatory
tag is not presentiin thesXML or is not populated, the report containing this
transaction will be rejected.

If itis an optionalitag and no value is available, it should not be present in the XML
structure.

Please note that there should be no blank or empty tags in any case, as this will lead
to a rejection of the report containing this transaction.

If the first service request (ReceiveDeliveryService) fails due to validation issues, can
the resubmission of the file be done on the same day post the 07:00 delivery
deadline?

Eurosystem reply: Yes, this is possible.

There is not a maximum number of times the service can be called; it can be called
as many times as necessary, even outside the submission period. Please note that
MMSR system services are available on a 24/7 basis, apart from during
maintenance periods.

What is the validity of the PKI certificate? Do we have separate certificates for
production and pre-production environments?
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38.

39.

40.

41.

Outdated Q&A version 3.5
Replaced by new version 3.6

Eurosystem reply: The PKI certificate is valid for two years. You should use a
production certificate for the pre-production environment.

Section 8.4 of the IT Appendix states, “In case of a SOAP Fault, the Web Service
response will only contain a SOAP exception (no Deliveryld, no
ReportingStatusMessageFile, no StatusMessageFileName will be delivered as
expected in the receive DeliveryResponse). The Sender has to contact the MMSR
helpdesk or make a new submission.”

Can this be done after the 07:00 next day reporting deadline? Should it be the same
name or should it have a new iteration number?

Eurosystem reply: Yes, this can be done after 07:00. The file,can be sent with the
same name.

During operation timed out scenarios, it is possible that areporting agent’s systems
may not receive a response from the ECB although it might have been processed at
the ECB (thus receiving a DeliveryID). During resubmission of the file, it would be
rejected saying it is a duplicate submission.

Will the duplicate submission efrorbe sentback to the reporting agent also share the
previous DeliverylD (against which the duplicate check failed) so that the reporting
agent’s systems can mapithis to the €arlier timed out submission and subsequent
getfeedbackservice?

Eurosystem reply: The reporting agent will be able to recover this information
(DeliverylD)sanuallyathrough the WebUI of the MMSR Transactional Module (U2A
channel)€it\will alse be able to download the status message manually through the
WebUl

If itisfnot al'scheduled and automated resubmission, we invite you to check the
WebUlprior to resubmitting.

If the reporting agent resubmits the file, all the transactions will be rejected because
they are all already present in the database. The reporting agent will receive a status
message, but the previous DeliveryID is not included.

During maintenance periods when the ECB submission platform services are
unavailable, how should a resubmission be carried out? For example, if services are
unavailable from 1 to 3 June 2016, do we submit all the trades on 4 June with file
date as 4 June, or do we submit separate files on the same day?

Eurosystem reply: The reporting agent will be able to submit the data in separate
files on 4 June for reporting the data for 1 to 3 June and 4 June.

We assume that daily reporting submissions occur Monday to Friday therefore
transactions carried out will be reported by 07:00 at the latest on Monday morning.
Could you please confirm if this understanding is correct?
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42.

43.

44,

Outdated Q&A version 3.5
Replaced by new version 3.6

Eurosystem reply: MMSR system services are available on a 24/7 basis with the
exception of maintenance periods. Transactions which occur on a Friday must be
reported (in case of direct reporting to the ECB) by 07:00 on the following Monday
morning.

Please note that all trades which have been conducted on TARGET2 closing days
should also be reported. Therefore, transactions conducted for instance on 1 May
need to be reported in a separate file. In such a case this file could be reported on
the first TARGET2 business day following the TARGET?2 closing day — we would
have two different files being reported on the TARGET2 business day (in our
example: by 07:00 on 2 May). Alternatively, the transactions for 1 May could be
included in the file reported on 2 May, together with the transactions of 30 April. In
this case the Reference Period in the Business Application Header would need to be
adjusted in order to capture both days — 30 April and.1 May.

Due to a production issue, a report is not/sent for,multiple days; however, all
subsequent reports are sent successfully.What do'we’do about the failed report? Do
we report it as soon as it is fixed and just ensureiits)original report period is
referenced? Or can subsequent reports anly be sent if the current report has been
sent (no missing daily reports)?

Eurosystem reply: In general, four files must be submitted by each reporting agent
each TARGET?2 busingss day’ (one for each of the four money market segments),
unless agreed otherwisedwith the respective NCB. These files are to be submitted on
a given TARGETZ2 businessiday independent of whether files have been submitted
on the previeusylARGET2 business day. If a transmission from a reporting agent to
the ECBor respective NCB fails on a certain TARGET2 business day, this report
should.be sent on/the next TARGET2 business day, or alternatively, the respective
trafsactions should be included in the report submitted on the next TARGET2
business day.

As missing daily reports are possible, what if a 5 April report gets fixed and
submitted on 10 April with a transaction in NEWT status, but an amendment to that
transaction was already submitted in an earlier report on 8 April as AMND? What do
we do? The assumption is we can’t do anything but continue to submit the 5 April
report once fixed, and NEWT status will have to come after the AMND version.

Eurosystem reply: Amendments to transactions can only be reported after the
original transaction has been reported — otherwise the respective transaction will fail
the data quality checks and be rejected. Therefore, the reporting agent should first
submit the respective transactions for 5 April by submitting the corrected report on 6
April (or within ten days at the latest).

When a file is rejected, what would be assigned to the transactions which are
included in the file? Are all transactions in a file marked as rejected or are the
different transactions assigned with the different applicable status? Should the
reporting agent resend all the transactions or just the rejected ones, and with the
original or the correction status?
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45.

46.

Outdated Q&A version 3.5
Replaced by new version 3.6

Eurosystem reply: This depends on whether there is a breach of the threshold for
erroneous transactions. The following two cases should be considered:

e The number of erroneous transactions in a reported file is below the
threshold (i.e. the reported file contains less than X% rejected transactions):
the reporting agent receives a request for correction of the erroneous
transactions in the status message and the rejected transactions should be
resent with CORR status.

e The number of erroneous transactions in a reported file is above the
threshold (i.e. the reported file contains X% rejeeted transactions or more):
the entire file is rejected. The reporting agent should send a corrected file
showing the transactions with their initial statug (e.g. ifia transaction had
status NEWT in the file initially submitted, then'this transaction should also
have status NEWT in the resubmitted file; if the status was CORR in the
initial file it should be resubmittethas, CORR, et¢.). In addition, the status
message sent to the reporting agéntiwill contain “RJCT” in the
“ReportStatus” in the Business ApplicatiemHeader (BAH), and also the
status (RJCT/WARN) of the individual transactions.

e  Currently, the threshold is defined as “X” = “100%”".

The collateral haircut ofithe repurchase agreements is of significant commercial
sensitivity and, as such, isfa good example of why the reporting agents could be
significantly congerned abeutithe degree of confidentiality which needs to
accompany repo data reporting. Given the multiplicity of agencies with interest in this
data, it is vital thatithere is strong control over confidentiality and that access is
restricted torelevant data. Which agencies are permitted access to what data also
needs to be made transparent to contributors.

Eurosystem reply: The Eurosystem is fully aware of the highly confidential nature of
all data that will be transmitted. All data will be handled according to the high
confidentiality standards prevailing in the Eurosystem procedures. In this respect, the
data will be accessible only to the European System of Central Banks (ESCB) users,
and not to any third parties.

Wholesale transactions

Are the following counterparties defined as “general government” as referred to in
Article 1(7) of EU Regulation No 1333/20147?

- municipality
- administrative district

- county
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Eurosystem reply: The definition of “general government” includes ministerial
departments, agencies, boards, commissions, judicial authorities and legislative
bodies that are part of the core central government unit. The separate ministries
within it are not recognised as separate institutional units as they do not have the
authority to own assets, incur liabilities, or engage in transactions in their own right.
Please refer to page 426 of the European System of Accounts.

The “wholesale” definition refers in general to “deposits”. Which deposits are taken
into account in the definition? Are current accounts included, for example?

In addition, the total amount of deposits belonging to one NFC might change every
day. Are reporting agents therefore expected to check oma daily basis whether
transactions with a specific NFC are to be reported?

Eurosystem reply: Under the MMSR framework, the transactions with NFCs to be
reported should be based on the client internal ¢lassification‘which should be stable
over time and comply with the classification for LCR purposes.

Hence, there is no need for a daily recaleulationyof the deposit holdings of the NFCs
to determine whether transactions with agiven NFC need to be reported.

Regarding NFCs classified asf“wholesale*according to the Basel 3 LCR framework:
is it correct that all deposits of the relevant NFC are taken into account for the
amount of EUR 1 million, includingyin particular, current accounts?

Eurosystem reply: The calculation of aggregate funding and classification of an
entity as a wholesale NFC is distinct from the MMSR framework (indeed, current
accounts afe outside the scope of MMSR).

However, cufrenta@accounts should be included for the purpose of the wholesale
classification caleulation. The aggregate funding exposure of the bank to the small
business customer for the purpose of the EUR 1 million threshold is calculated by
taking all funds extended to this category of customer into consideration — this
includes current accounts as they represent liabilities like any other.

Transmission requirements

Timeliness

Given the tight reporting timeframe — would an extension of the deadline until noon
on T+1 be possible or would it be possible to align it with the timeframe for EMIR
reporting (by T+1 cob). The tight reporting deadline of 07:00 CET on T+1 could lead
to less accurate data and to a higher number of corrections and thus to a higher
reporting burden. In addition, this generates doubts on how a reporting agent would
handle transactions conducted after 18:00 CET.

Eurosystem reply: Reporting deadlines reflect internal ECB business needs and
processes — to make the data usable for the daily activities in which the market
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developments of the previous business day are reviewed and analysed. The
timeframe for the transmission of data is set down in Article 4 of Regulation
ECB/2014/48. As the deadline for reporting is 07:00 CET on T+1 there is sufficient
time to capture any transactions concluded after 18:00 CET on day T. To reduce the
reporting burden, it is also possible to transmit the data at 18:00 CET onday T
where all of the transactions are concluded before 18:00 CET. Furthermore,
revisions can be transmitted together with the new daily transactions that are sent to
the relevant NCB or the ECB or in a separate file where this is agreed with the
respective NCB or the ECB.

The deadline at 07:00 T+1 would likely pose processing‘problems given that there
are dependencies on CCP data which are only available post close of business on T.

Eurosystem reply: Exceptionally, trades may also be reported'back-dated if only
booked on the reporting agent’s balance sheet ot T+1.In the case of tri-party
operations using pre-set pools of collateral, the detailed allocated collateral
information is not needed as, for these trades; only:the International Securities
Identification Number (ISIN) of the poalisirequesied.

If a reporting agent conducts business in different EU time zones, it can happen that
trades are booked after 18:00'CET on,T;are these trades to be reported with the
trades of T or they could be included in the T+1 reports?

Eurosystem reply: Reportingimust take place between 18:00 CET on T and 07:00
CET on T+1. Only transagtions undertaken/booked by Union and EFTA-located
branches as well as'by branches located in the United Kingdom will have to be
reported. Hence,'in the'case of transactions concluded after 18:00 CET within the
EU time zones, a transmission should still take place by 07:00 CET on T+1.

If reportingfagentsyreport directly to the ECB the cut-off time is 07:00 CET, while if
they report via an NCB data should be available to the ECB at 07:00 CET. Does this
mean that the deadline for data transmission will be earlier if the data are sent to an
NCB? If that is the case, it could create difficulties for the reporting.

Eurosystem reply: Where an NCB decides to collect data, the time constraint for
the reporting agents is decided by the respective NCB. As stated in Article 4(3) of
Regulation ECB/2014/48, the NCB will inform the reporting agents of the cut-off time.

Unique Transaction Identifier (UTI)

Updated: Using a UTI could avoid double-counting for derivatives. As for other
market segments, UTI seems an unavailable option to date and also in the future.

A possible introduction of an agreement by which a party (say the lender) provides
an identifier accepted by the counterparty (say the borrower) would entail high
implementation costs. Could a different way for matching transactions in order to
avoid double-counting be evaluated?
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Eurosystem reply: The Eurosystem is aware of the issues regarding the UTI. The
UTI field is to be reported if available at the time that the reporting agents submit
their MMSR data. The Eurosystem understands that the UTI is operational and
broadly used by the market in the secured, FX swaps and OIS market segments.

Updated: Could you please clarify how a reporting agent should report if it has not
been able to exchange a UTI; the only option in such a case would be to report using
its own transaction identifier.

Eurosystem reply: The UTI has to be reported only if available at the time that the
reporting agents submit their MMSR data. The PTI is a mandatory field for MMSR
which needs to be reported in all cases, i.e. even if the UTlis available and reported.

Updated: UTI registry — counterparties exchange is not executedron trade date, so
problems will occur when including such a field on'themextiday, unless a provisional
UTlI record is set.

Eurosystem reply: The UTI should be reported only if available at the time that the
reporting agents submit their MMSR @ata. There‘is no requirement to submit
amendments only for the purpose ofireportingthe UTI.

Updated: The UTI has two main parts, the UTI prefix and the UTI value. What
should be reported in thisifield: the UTI value only or the combination of UTI prefix
and UTI value?

Eurosystem reply: The reporting agent should provide the full UTI without excluding
any part of the'ityi.ethe combination of the UTI prefix and the UTI value.

Updated: On some occasions we have only the UTI for the far leg available in our
systems: Should,we report this UTI, which is against the requirement of reporting
only,the near leg, or should we not report anything?

Eurosystem reply: According to the requirements of ESMA for reporting derivatives
under EMIR (see ESMA Q&A on EMIR implementation, TR Question 49), an FX
Swap should be reported with only one UTI, and this UTI should also be reported for
MMSR. In case the two legs of the operation have specific different UTls, the UTI of
the far leg should be reported.

Updated: Can you confirm that, when providing a UTI on a trade, we can submit
multiple “new-trade-events” with the same UTI? This will be the case, for example,
when we submit renegotiations for an FX swap (= new trade with the same UTI as
the original trade)?

Eurosystem reply: In the event of a renegotiation, in case a new UTI has been
generated for the renegotiated transaction it should be reported, while the UTI of the
original transaction should be reported also for the renegotiated transaction in case
no new UTI has been generated. However, in the case of amendments or
corrections, the UTI should not be changed. In the case of open repos and other
open transactions to be reported on an ongoing daily basis as new transactions in
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MMSR, the same UTl is to be reported for the initial transaction and for the
subsequent rollovers.

Revisions

Could you please define the reporting criteria for events on deals already reported,
for example decreases, amortisations, errors, etc.

Eurosystem reply: Unless otherwise stated, subsequent or life-cycle events are not
to be reported. Transaction rollovers are reported as separate, new transactions
identified in the appropriate way (i.e. as NEWT). Floatinggate,instruments and
transactions are reported only when initially concluded with the indication of the
discount margin, reference rate and the spread. Amendment of existing transactions
should be reported on the business day following the@mendment using the same
transaction identifier as the original, initiallyyréportéd transaction.

Could you please elaborate with respett to,the @améndments, cancellation and
renegotiations of the deals such as renewal; rellovers, and changes in some already
reported detail of the contract (ef@¥transactions with maturity of less than one year
which are then renegotiated with matdrity more of than a year; early repayments;
etc.)?

Eurosystem reply:
(a) Rollover:.needsyto be reported as new transactions.

(b) Changes understood as amendments/corrections: the variable “Reported
Transaction’Status” distinguishes between new transactions and
“amendments”, “corrections” or “cancellations” of a previous transaction:
e “amendments” are changes to previously transmitted records due to

erroneous values in the transaction record variables identified by the
reporting agent, without any Eurosystem notification;

. “corrections” are errors in the format and/or errors in the values of the
transaction record variables, which the Eurosystem has indicated that the
reporting agent should correct;

. “cancellations” are transmitted records that need to be deleted. A
cancellation, for instance, could be necessary because a transaction was
transmitted repeatedly.

(c) Renegotiations (such as a re-price or a re-rate of a transaction): these must be
reported as new transactions with the new terms agreed on the day in which the
renegotiation takes place. The initially reported transaction must not be
cancelled or amended.
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(d) There is no requirement to report life-cycle events such as margin calls,
collateral substitutions, exercising of options or resetting of the interest rate on
variable rate instruments. In case an event (e.g. collateral substitution) was not
foreseen in the initial contract and therefore leads to the closing of the existing
trade and the conclusion of a new trade which is within MMSR scope, this new
trade has to be reported with status NEWT.

(e) If areporting agent identifies a need to amend a trade after having received a
correction request from the ECB or the NCB, the corrected and amended
transaction should be reported with status “correction”, and not as “amendment”
(see the cases below). However, it is also expected that internal diligences on
matching and confirmation of trades are generally performed before trades are
reported to the MMSR reporting tool (between 18100 on the,trading date and
07:00 the day after) and therefore such occurrencesishould be limited.

If several corrections and amendments have,to bed4nade before resubmission of a
transaction, only the final record of the respegtive transaction can be transmitted in
the reported file because the Data QualityaChecksdreject files which contain several
transactions with the same PTI. Furthermorein the following cases (in which several
changes occur for one transactioRiwithin the same day) the reporting agent should
send the transaction with the hext transmission of data with the status indicated
below.

1. AMND and CANE? Thé transaction should be resent with status CANC.
2. AMND and,CORR? The transaction should be resent with status CORR.
3. CORR"and CANC? The transaction should be resent with status CANC.

What would\be the best way forward when transmitting transactions with AMND
status following the rejection of a NEWT in a partially rejected file?

If a NEWT has been rejected by the ECB on day 1 and it is then reprocessed on the
néxt day as AMND, the ECB would reject the transaction since only CORR and
CANC would be expected. In addition, it seems that, in the event of a rejected NEWT
and where an AMND is processed on the same day, the ECB would expect a CORR
transaction to be sent rather than an AMND.

It was noted during the testing, however, that in both cases the AMND was
accepted. Can you please confirm the expected treatment for these scenarios and
confirm whether it is an issue to:

1. Send an AMND following a rejected NEWT
2. Send an AMND instead of a CORR following a rejected NEWT

Eurosystem reply: Using the AMND and CORR statuses depends on whether the
reporting agent has been asked to correct the transaction due to a rejection or via
email or any other means (in this case CORR should be used), or whether the
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reporting agent identifies an error in a previously reported transaction (in this case
AMND should be used).

While both statuses (AMND and CORR) can be used in the case of accepted and
rejected transactions, in the typical case reporting agents should send a CORR to
correct rejected transactions and an AMND to amend accepted transactions for
which the reporting agent identifies an erroneous value.

How should the reporting agent manage a “warning” which has been reviewed from
the reporting agent’s side and does not require any correction?

Eurosystem reply: When a “warning” has been reviewed and does not require any
correction, no further follow-up is needed.

In the case of a trade revision (CORR, AMND or CANC); is.it expected that the
updated record will be received in the following day’s‘segment file for that particular
product? For example, if there is a trade revision.on an OIS swap, does this need to
be loaded on the following day’s OIS segmentfile or can it be uploaded in a separate
trade revision file?

Eurosystem reply: Please noté'that revisions can be submitted in a separate file on
the same day or in the following day’s file (together with the new transactions). The
option to submit the revisions must.bé agreed with the relevant NCB.

As per the requirementss cancellations of original transactions do not need to be
reported for renegotiations."However, if a reporting agent still submits a cancellation
in such a seenario, will.the ECB reject the transaction, or will it ignore the submitted
cancellation?

Eufosystem reply: The reporting agent should respect the requirements of the
MMSR framework according to which the renegotiations should be reported with a
new PTIUTI without cancelling the previous trade. In that respect, the renegotiations
are not linked to the cancelled transaction. Therefore, if the reporting agent submits
afcancellation it will be processed accordingly, regardless of the reported
renegotiation.

Should partial cancellations/terminations be reported?

Eurosystem reply: Partial cancellations or terminations must be reported as an
amendment or correction, if they are made because of a reporting mistake. If a
partial cancellation or termination corresponds to a renegotiation, the transaction
should be reported as new — including new features of the deal and a new PTI/UTI.

Should total cancellations/full terminations be reported?

Eurosystem reply: An early termination of a trade should not be reported; nor
should it be reported when the trade matures. However, if a cancellation is made
because the trade does not exist (i.e. the transaction was reported by mistake and
was never intended to take place), this should be reported as a cancellation.
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Regarding early terminations before the maturity date, could you please clarify what
should be reported in the case of a partial or full termination after the settlement date
— a renegotiation of the initial contract, a new trade or a life-cycle event (i.e. no
reporting)?

Eurosystem reply: For transactions with fixed maturity, there is nothing to be
reported in this case. When partial or full termination can be foreseen by the contract
or does not involve any renegotiation, and takes place before the maturity date, this
is considered as a life-cycle event and does not need to be reported. Regarding
transactions which must be reported on a daily basis (e.g. transactions with open
maturity or evergreens), the guidance for the non-reporting of life-cycle events does
not apply and a change in any of the variables of the transaction must be reflected
accordingly in the newly reported rollover in which the variable effectively changes,
independent of its cause or the point in time when the change has been agreed. In
general, the date structure of the reported rollover continues to be reported as
overnight. Partial reimbursements will therefére be reported with the respective
rollover of the open transaction, as part of the updateof all the reported fields.

Could you please clarify what should be seported in the case of increase events?

Eurosystem reply: Increase events should be reported as amendments or
corrections if they correspond'to,a mistake in the reported data. If the increase is due
to a renegotiation, the gransaction'should be reported as NEWT — including the new
amount and a newRTIUTT.

Please provide further information regarding the definition of a re-opening.

Eurosystem reply: Re-openings are currently outside the scope of the MMSR
framéwaork. Wesmight however re-assess this position once we have gained
experiencefwith'the reporting.

An\existing transaction in the systems of the reporting agent has become eligible —
e.g. due to a change of the counterparty sector classification caused by an initial
classification mistake: from S11 (small enterprise) to S122. What should be reported
in this case?

Eurosystem reply: The reporting agent should ignore the previous
(suppressed/non-reported) transactions and report the latest version of the deal as a
new transaction, including the original trade date and the new counterparty
information.

An existing transaction in the systems of the reporting agent has become ineligible —
e.g. due to a change of the counterparty sector classification caused by an initial
classification mistake: from S12 to S11 (non-financial corporations not classified as
‘wholesale’). What should be reported in this case?

Eurosystem reply: The reporting agent should report a cancellation.
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A transaction has been reported wrongly and is included in the Status Message file;
consequently the Eurosystem expects to receive a corrected version of the trade.
What should be done if the transaction has been cancelled? Report CANC?

Eurosystem reply: The reporting agent should report a cancellation of the trade.

As stated in the Reporting Instructions, in the case of revisions the following
variables need to be provided:

- REPORTED TRANSACTION STATUS: this variable always needs to be provided.
- PTI: this variable always needs to be provided.

Furthermore, in the case of corrections and amendmenits all the,variables have to be
provided, even if they are unchanged. This also applies‘to.cancellations. But this
could be a problem when a transaction is reportéd with invalid information, e.g. the
nominal transaction value is reported with seven instead of five decimals. When the
reporting agent tries to send the cancellation for this‘trade, in order to send the
original values later, the cancellation will'also be rejected because the nominal
transaction value will be reported with seven instead of five decimals. How can the
reporting agent get that trade o0t of the system?

Eurosystem reply: In this.example, if the nominal transaction value is changed to
five decimals with stats CANC, the cancellation will be processed accordingly. For
cancellations most®therdata quality checks will not be executed.

Renegotiations
How shouldibenchmark transition events be reported?

Eurosystem reply: The MMSR Regulation requires reporting agents to report in
respect of “agreements and transactions entered into”. The MMSR Reporting
Instructions (Section 3.2) clarify that “when the terms of transactions are
renegotiated at any time after the initial trade or changed following an agreement
between the parties, e.g. where there are changes in the interest rate or maturity,
the transactions resulting from these renegotiations will be transmitted as new
transactions with the newly agreed transaction terms”. The same section also
clarifies that life cycle events are not to be reported.

According to the rule above, if parties decide to agree on a new rate as part of their
transition away from the original benchmark and ahead of the effective benchmark
discontinuation, i.e. the interest rate clause in the contract for the reported
transaction is changed by agreement of the parties, as a result of such
‘renegotiation’ the underlying transaction should be reported as a new transaction.

This, however, does not cover the following events which should not be reported
(please also refer to the list of life-cycle events in Section 2.2.5 of the MMSR
Reporting Instructions):
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(1) A change in a contract just to incorporate a fallback provision in the contract
(so-called re-papering), as there is no immediate change in the applicable rate
to the transaction at the time of renegotiation.

(2) Cases in which the fallback event materialises during the maturity of the
transaction, as the fallback event becomes a lifecycle event which is outside
the control of the parties.

(3) A benchmark rate (i) imposed by law on the parties’ instrument or contract (a
‘statutory rate’) or (ii) result of forced/organised transition at CCPs, as such
cases are not considered as “renegotiated” terms of the contract.

A renegotiation of the nominal amount: could you please clarify what should be
reported in the case of the following example?

. 14 November: Initially agreed nominal amount:of EUR 5 million
. 25 November: An increase of EUR 3 million for the/'same transaction

Eurosystem reply: The example provided describes a renegotiation, since
“renegotiations are all instances in which/after the initial agreement, the parties of a
financial transaction agree to medify the initially agreed financial terms applicable to
the original transaction” (as specifiedin the MMSR Reporting Instructions).
Therefore, the new amount of EUR 8/million should be reported on 25 November as
a new trade.

Could you pleaseéclarify'what should be reported in the case of renegotiations
between the trade date and the settlement date?

Eurosystem reply: Renegotiation at any time after the initial agreement should be
reported as a néw transaction.

Novations

Normally in a novation the present value (market value) of the swap is settled
between the two original counterparties. Is this something that needs to be
considered in the MMSR submission? If so, how?

Eurosystem reply: The present value of the contact should not be reported under
the MMSR framework.

Should novations only be reported for fixed-term transactions?

Eurosystem reply: The requirement to report the novation flag applies to both fixed-
term transactions as well as to transactions with open maturity or evergreens. In
case of transactions with open maturity or evergreens, the PTI of the last rollover
reported before the novation is reported as the Related PTI in the first rollover after
the novation. Furthermore, the field Related PTI and the NOVA flag are reported only
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for the first rollover after the novation. For the subsequent rollovers the field Related
PTIl and the NOVA flag are not reported, unless another novation occurs.

In a novation almost all trade details remain the same. The initially agreed financial
terms applicable to the original transaction are not modified. This includes the fixed
rate. The fixed rate for the new swap can therefore be off-market. Is such an off-
market rate a problem in the reports?

Eurosystem reply: The rate should represent the conditions of the financial contract
as such. In that respect, the rate should be reported regardless of the fact that it
could be seen as off-market. However, as there will be multiple checks on the
transaction business level, this could lead to questions/enquiries from the
Eurosystem to the reporting agent in the event that the feported, data are seen as off-
market.

Questions regarding the reporting reguirements and field
definitions

Questions regarding copiceptuahand field definitions for the BAH

Would it be possible to have,a clear.indication of the fields that are mandatory, the
fields that are mandatory bat for which NA value (not applicable) is allowed, and
which fields are optional £ conditional and which can be left blank.

Eurosystemireply: This information is set out in the Reporting Instructions, the XML
messages documentation (XML schemas) and in the MMSR Data Quality Checks.

Timestamp: What does the timestamp for the field “Trade Date” correspond to?

Eurosystém reply: The timestamp should correspond to the execution time.
Otherwise, it can be the booking time (the time at which the trade was recorded).
The timestamp is reported as part of the trade date which allows for reporting in
date-time format. Alternatively, if the execution time is not available, only the date
can be specified in the reporting message.

Creation Date: should it be reported with a UTC/GMT time zone, or with information
about a concrete time zone?

Eurosystem reply: The Creation Date should be reported as specified in the ISO
20022 documentation of the MMSR XML schemas — i.e. it should be aligned with the
“ISONormalisedDateTime” and be reported with a UTC/GMT time zone (e.g. “2016-
07-05T05:30:002").

Reference period: Is this always day T? Or should it be [T-n days; T] if there are
amendments or transactions that are flagged with "NEWT"?

Eurosystem reply: The reference period must be reported as a period and not only
a specific point in time. The reference period indicates to which period the
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transactions in the transmitted file refer — meaning the time from the last submission
until the subsequent submission, as start and end of the reporting period. This is
irrespective of whether the transactions are new or they are amendments, because
this is the period when the deals have been conducted, amended, corrected or
cancelled. Under the daily reporting for MMSR, the time could be the same in both
subfields, while the date should have a difference of one business day. For instance:

BEGIN: 2015-05-12T18:00:00+01:00
END: 2015-05-13T18:00:00+01:00

Moreover, in the event that there are new trades or an amendment from a previous
day, the reference period should also cover this previous dayaFor example, if the file
reported in the evening of 14 December 2015 also included amgnded transactions
from 9 December 2015, the reference period shodldbe, reportéd as follows:

BEGIN: 2015-12-08T18:00:00+01:00
END: 2015-12-14T18:00:00+01:00

Should the field Counterparty Identification contain the LEI of the Reporting Agent (if
the Reporting Agent itself is transmitting the file) or the LEI of the “Sender” if a third
party transmits the file? Example: Reporting Agent 1 sends the files for Reporting
Agents 2 and 3. Is it correctdhat, in both cases, the “Sender” would be “LEI of
Reporting Agent 177and the “reporting agent” would be “LEI of Reporting Agent 2 and
3” respectively? Currently, the Reporting Instructions state that the “Sender” field
“‘documentsstheisender of the message (either the reporting agent or the NCB) using
the LEI”.

Eufosystem reply: We agree with the stated approach. We foresee that the
“Sender” would be™LEI of Reporting Agent 1” in both cases. In addition, the
“Reporting Agent” would be “LEI of Reporting Agent 2” or “LEI of Reporting Agent 3”.

Interpretation of maturity: is the “maturity” in the Regulation and Reporting
Instructions interpreted as “original maturity” or as “remaining maturity”?

Eurosystem reply: The maturity which is to be reported is the original maturity.

Could you please confirm that there will not be a need to report new transactions
prior to the reporting start date and that there will not be a requirement to backload
live transactions?

Eurosystem reply: The Eurosystem can confirm that the reporting agents will not
need to report transactions prior to the reporting start date and there is no need to
backload live transactions.

How will the Eurosystem treat transactions that are not reportable (over-reporting)?

Eurosystem reply: The Eurosystem expects all reporting agents to report all (and
only) in-scope transactions. The data quality checks which will be carried out on the
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transmitted files will reject any transaction which falls outside the scope of the
reporting framework. For systematic over-reporting, the Eurosystem may contact
reporting agents and would urge them to find a solution.

Some reporting agents go through asset managers for their trades. Hence, the deal
has two statuses: one in pre-allocation (initial) and one in post-allocation (final). The
final characteristics are generally known one day after the Trade Date. Does the
reporting agent have to report the two transactions (initial status and final status) or
only the final status of the transaction? The problem would be that, if the two
transactions should be reported, the reporting agent couldn’t report the same
PTI/UTI for the second report (final status), whereas in their IT system the
transaction traded is the same. What would be the best appreach in such a case?

Eurosystem reply: For such trades the reporting agents,should report the contract
conditions in pre-allocation and then, if there is a’change in‘the transaction in post-
allocation/final status, the reporting agent'sheuld 'send an amendment. This would
solve the issue with the PTI.

Is there a difference in reporting a transaction with a) the total amount of money
being exchanged on the settlement day or b) only part of the money being
exchanged on the settlement/day?

Eurosystem reply: Thereisino difféerence as the settlement details are not within
the scope of MMSR,

Concerning Article 1(19) of Regulation ECB/2014/48: is it correct that reporting
agents may choose whether they refer to the consolidation under commercial law
(IFRS) or‘under banking supervision?

Eurosystem reply: No. Reporting agents should refer to the relevant legislation to
determine whether they are classified as part of the “same consolidation”. If they are
considered as part of the “same consolidation”, the transactions between the
respective entities should not be reported under the MMSR framework.

Should transactions conducted before 1 April 2016 be reported? Should
amendments performed after 1 April 2016 on trades conducted before 1 April 2016
be reported?

Eurosystem reply: Only transactions booked as of April 2016 should be reported.
Amendments to transactions concluded prior to 1 April 2016 should NOT be
reported.

Question regarding retail deposits. Please consider the following example: a
wholesale counterparty deposits €2 million with an entity (term deposit) on 4 April
(trade date), but the entity agrees with the counterparty to receive interest from 1
April (value date for interest purposes). Which date should be considered as the
trade date and which as the settlement date?
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Eurosystem reply: This transaction should be treated like a bond with a first long or
short coupon period, but with a different logic. Agreeing to start the interest count on
a day prior to the negotiation date is unusual but may happen in certain situations. In
this case, the bank should report the trade date as 4 April and the settlement date as
1 April to match the interest rate period (please note that this may not match with the
booking as it will create a trade that is booked four days late, which could cause
audit trail problems).

Please see the following example: on 19 April an entity agreed with a counterparty to
book a loan with a forward trade date (20 April 2016). This trade was reported on 19
April, with a Trade Date of 20 April, but two rejections were received: one because
the Trade Date is after the Creation Date and the other because the Trade Date is
after the End of the Reference Period (19 April 2016). Which date should be
considered as the trade date and which as the creation date? Is it necessary to
withhold reporting a trade until the trade date?

Eurosystem reply: The trade would haveta'be reported on 20 April (Reference
Period End: 20 April 2016; Creation Date20 Aprili2016; Trade Date: 20 April 2016),
i.e. one day later.

If a reporting agent becomes a “non-reporting agent” due to a merger, is there a
need to report outstanding contracts?,

Eurosystem reply: No, there is no need to report outstanding transactions.

In Section 2.1.3 ofithe Reporting Instructions, the following explanation is provided
regarding the scope ofithe transactions which need to be reported for MMSR: “[...]
The qualifying principle is the location where the transactions are booked (at the
reportingragentievel, in all its branches located in the Union and in the EFTA as well
as|for theirfbranches located in the United Kingdom) and not where the transactions
are originated or executed [...]’.

Could you please clarify what exactly is meant by “booked”?

Eurosystem reply: The term “booked” should be interpreted from the dealing
perspective, i.e. booked in trading systems (for reporting). The term “booked” in this
section of the MMSR Reporting Instructions therefore does not refer to balance
sheet recording of the reporting agent.

In this example, within a new issue a fund manager is buying EUR 1 million nominal
of a bond in a block. After the trade has been completed the fund manager splits the
block trade to their different funds (sub-accounts), e.g. EUR 600,000 for fund 1 and
EUR 400,000 for fund 2. The block trade is cancelled. We suppose that, if the split is
done on T, only the split trades should be reported. If the splitis done on T+1,on T
the block trade should be reported in order to avoid “late reporting”. On T+1 the
block trade would be cancelled and the split trades would be reported with NEWT. It
is impossible to send a CORR or AMND on the block trade once the split is done.
Therefore it would be necessary to have the split trades in the system.
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Eurosystem reply: This example refers to the reporting of the selling of securities
(as a block trade) to a fund manager acting on behalf of funds (i.e. actually with a
counterparty belonging to Counterparty Sector S123 or S124) and not to a
transaction with another MFI (i.e. with a counterparty belonging to Counterparty
Sector S122). Block trades, once initially booked as a primary market trade, can
remain in the system without further amendments provided that the rebooking
between funds does not alter the market features of the initial trade. Please note the
following example:

Block trade: on 25 April Fund Manager A buys a CD issued by Bank B in the primary
market, amount: 1,000; rate: x; maturity: six months.

The split is done on the following day, i.e. within Fund A:

e Fund Leo+ in Fund A buys 600 of this CD'issued bysBank B, rate: x;
maturity: six months; trade date: 25 Aptil

e Fund Gamma in Fund A buys 400 ofithis CD issued by Bank B, rate:
remains x; maturity: six months; trade date: 25 April

Additional question on block trades: is it possible to also report the split trades to
allow the reporting agents to send CORR / AMND / CANC (which is impossible for
the block trade as the respective)PTldis cancelled in the internal systems once the
splitis carried out)? The information of the block trade and split trades is the same,
apart from the fact that'the volume and number of transactions is divided.

Eurosystemireply: This example refers to the reporting of the selling of securities
(as a blo¢k trade) to a fund manager acting on behalf of funds (i.e. actually with a
counterparty belonging to Counterparty Sector S123 or S124) and not to a
transactionawithianother MFI (i.e. with a counterparty belonging to Counterparty
Sector S122). We confirm that it is also possible to report the split trades of the block
trade if the details of the split are known at T and in case the split trades can be
reported within the timeliness requirements of the MMSR. In principle, the reporting
should follow one of the following two options (if the information of the block trade
and the split trades is the same, apart from the fact that the volume and number of
transactions are divided):

* In the general case the block trade is reported within the timeliness requirements
of the MMSR. Afterwards, the reporting agents amend, correct or cancel the
block trade, if necessary.

* Alternatively,

o for those reporting agents transmitting only one single file per day: the
split trades are reported within the timeliness requirements of the
MMSR. Afterwards, the reporting agents amend, correct or cancel the
split trades, if necessary;
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e for those reporting agents transmitting multiple files per day (based on
an agreement with the relevant NCB for following such a reporting
pattern): initially, the block trade is reported at T and, once the details of
the split are known, the block trade is cancelled and the split trades are
reported, but only in case the split trades can be reported within the
timeliness requirements of the MMSR. Afterwards, the reporting agents
amend, correct or cancel the split trades, if necessary.

Questions regarding conceptual and field definitions for multiple
segments

PTI: is it correct that the PTI must always be reported?

Eurosystem reply: This is correct. Regardless(of whether or not a UTl is reported,
PTl is a mandatory field.

Annex | of the Reporting Instructions defines a set'of codes. Regarding
CL_COLLATERAL_ISSUER_SECTOR and'Ck, COUNTERPARTY_ SECTOR: is
there a specific directory wherefthe’definition of these classifications can be found?
As regards the category S12:lis S12 a classification on its own or is S12 the “host
group” to which all the others (S121.t0 S129) belong? If it is a separate group, what
is the exact definition?

Eurosystem reply: Pleasenote that the code lists applied for the MMSR data
collection via'thg,Reporting Instructions are based on and refer to the European
System of Nationalland Regional Accounts — ESA2010 (which, in turn, is based on
the System ‘of,National Accounts — SNA2008 statistical framework). The ESA2010
cofntains'the definitions of the listed classifications.

langeneral, S12 is the “host group” to which the subgroups (e.g. S121 or S129)
belong.

Counterparty identification: experience with EMIR shows a number of counterparties
still do not have an LEI code. In this respect, would it be possible to report with an
internal identifier while awaiting the attribution of a correct LEI code?

Eurosystem reply: The Legal Entity Identifier (LEI) code must be used in all
circumstances where the counterparty has been assigned such an identifier. The
counterparty sector and counterparty location must be reported if an LEI code is not
assigned.

Counterparty identification: a reporting agent could conduct transactions facing third-
country entities (counterparties that are not located in EFTA) and have problems
trying to categorise them.

Eurosystem reply: Regardless of the location of the counterparty, the LElI must be
provided.

Money Market Statistical Reporting - Questions and answers 29



100.

101.

102.

Outdated Q&A version 3.5
Replaced by new version 3.6

Counterparty identification: for the purposes of internal mapping and the correct
identification of counterparties in the reporting agents’ systems, could you please
specify which European System of Accounts (ESA) 2010 codes are applicable to
credit institutions and supranational authorities?

Eurosystem reply: The applicable sector code for credit institutions is S122
(Deposit-taking corporations except the central bank).

There is no single unique code in the ESA 2010 framework which could be assigned
to supranational authorities.

Counterparty identification: if the LEI cannot be provided because a financial
counterparty to a transaction has not applied for one, how should we complete the
details of the transaction?

Eurosystem reply: If the LEI is not available then thé ceunterparty sector and
location are mandatory. However, this should only be applicable in strictly
exceptional cases and in all these cases the reporting agents will be asked to clarify
this information.

How can it be precisely identified whether of not a counterparty is a supranational
authority? Could the ECB provide a detailed list of supranational authorities?

Otherwise, can the BAFI classification be used? I.e. the following codes:

- 418 (non-financial international organisations)

- 738 (international development banks and international financial organisations)
- 732¢(foreign central banks)

- 701¢(national central banks)

Eurosystem reply: Supranational authorities should not be classified via a code list.
If4he reporting agent conducts a transaction with a supranational authority, this entity
should be identified via its LEl. Consequently the COUNTERAPRTY
IDENTIFICATION field should contain the LEI, while the COUNTERPARTY
SECTOR and the COUNTERPARTY LOCATION fields should be empty. In any
case, no code lists, apart from the ones provided in the MMSR Reporting
Instructions, should be used.

Furthermore, there is no exact methodology for identifying supranational authorities.
However, if the reporting agents would like to facilitate the classification, they can do
so by classifying an entity as a supranational authority if it falls under the conditions
of BAFI codes 418 (non-financial international organisations) and 738 (international
development banks and international financial organisations). Please note that this
does not limit the possibilities for an entity to be considered supranational — it can be
a supranational authority even if it is not part of BAFI 418 or BAFI 738.
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A non-exhaustive list of supranational authorities is provided in Annex V of the
MMSR Reporting Instructions.

Are the following ESA codes correct?

¢ hospital/university hospital: S13

e private bank: S122

¢ individual: outside scope of MMSR
¢ financial vehicle corporation: S125

Eurosystem reply: Yes. Please note that the Legal Entity Identifier (LEI) code must
be used in all circumstances where the counterparty has'been assigned such an
identifier. The counterparty sector and counterparty location‘must be reported if an
LEI code is not assigned.

Some international organisations do not have an LEl{(e.g. African Export-Import
Bank etc.). As an alternative, counterparty sector and counterparty location could be
reported. However, ISO 3166-1 alpha-2 allowsionly alphabetic characters (like DE
for Germany), but international organisations have different codes in which numbers
also appear. So reporting the counterparty sector and location would then be
impossible, because transactions reportedsin that way would be rejected. How
should reporting agents report in these cases?

Eurosystem reply: Ifithe gounterparty location code differs from the ISO 3166
standard, the repgarting'agent should provide the country where the headquarters of
the supranational‘authority are located.

Which patty should\be identified as the counterparty? Should the paying agent be
reported,since, settlements will be handled by/through this party?

Eurosystem reply: The counterparty is the party with whom the transaction has
been‘concluded — i.e. the institution which has taken up a legal obligation to lend the
cash borrowed by the reporting agent, in the case of borrowing transactions, or has
agreed to borrow from the reporting agent in the case of lending/purchase of
Securities.

Counterparty sector: will there be any mapping between reporting codes and the
codes defined by each NCB?

Eurosystem reply: A provision for mapping the reporting codes is not envisaged.
The Eurosystem will be using ISO 20022 standards and the ESA 2010 (Regulation
(EU) No 549/2013) which fully conform to the international statistical standards (2008
SNA). This approach is meant to facilitate international comparisons and foster a
richer analysis of the results, also in the light of other statistics like those on credit
institutions’ balance sheets and interest rates. The conversion between reporting
codes should be applied by the reporting agent.

Counterparty location: which location should be reported?
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Eurosystem reply: The country of incorporation should be reported.

How should the time zone information be reported for “Trade Date”? For example, if
the Trade Date and Time is 18:00 IST (Indian Standard Time — 05:30 hours ahead of
GMT) on 26 November 2014, should it be reported as:

a. 2014-11-26T18:00:00-05:30 OR
b. 2014-11-26T12:30:00+05:30
Eurosystem reply: 2014-11-26T12:30:00+05:30.

Regarding the field “Basis Points Spread”: if a variable interest rate is reported, the
basis point spread also needs to be reported. However,; it mightibe that a cap or floor
is also agreed. This cap or floor cannot be reported under MMSR. The question is
whether it should be ignored or whether it should be included in the reporting if it
would be relevant on the first reporting date.sTo'illustrate this issue, let us assume
the following example:

Transaction with Euro OverNight Index Average (EONIA) + 20 bp; floor: 0.0%. On
the trade date the EONIA is -0.24x

Reporting alternative A:

Basis point spread: +20bps@as agreed in the contract and ignoring the agreed floor
Reporting alternative B:

Basis point spread: +24bp because the “real” interest rate of this day is 0

A reporting of EONIA and basis point spread would mean that market analysts would
assume a slightly‘negative interest rate. However, the “real” interest rate of this day
i$)0, asithe floor is relevant for the counterparty.

Eurosystem reply: Option A is correct as the reporting framework should reflect the
contractually agreed specifics of the deal.

Trade Date/Settlement Date/Maturity Date: should the reporting agent specify the
time zone if the Trade Date is provided as Date and not as DateTime; if yes, how
should this be performed?

Eurosystem reply: The reported Date should correspond to the date in the CET
time zone. The same applies to all variables which are reported using the Date
format, e.g. 2014-11-26 stands for 26 November 2014 CET.

Trade Date/Settlement Date: Can transactions be reported with Trade Date and
Settlement Date falling on a TARGET2 closing date?

Eurosystem reply: As a general rule:
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e For transactions with open maturity and evergreens, the rollover is reported
with Trade Date and Settlement Date falling on TARGET2 business days
only;

e For fixed term operations, the reported Trade and Settlement Date are the
ones agreed and usually fall on TARGET2 business days;

e For fixed-term operations with automatic renewal, the correct reporting
depends on the specific contractual requirements. In general, the Trade
Date and Settlement Date reported are the ones specified in the specific
contractual agreement, i.e. if the fixed-term operation matures on a
TARGET2 closing day and the contract between the two counterparties
indicates that the parties can renew the operatiomalso on TARGET2 closing
days, then such operations are reported with Trade Date and Settlement
Date on the respective TARGET2 closing day.

Maturity date: should a reporting agent indicatethe residual period of a deal?

Eurosystem reply: No, the residual perio@should‘fet’be reported, only the original
maturity.

Maturity date: In case the reported, Maturity Date refers to the first date on which the
termination can occur, how shall the Maturity Date be reported for agreements in which
the notice period is expressediin calendar days or business days?

Eurosystem reply:.In general; notice periods can be agreed both in calendar days
and in business days. Fontransactions for which the reported Maturity Date refers to
the first date_on which the termination can occur (as e.g. for open evergreens), the
reported Maturity‘Date'is calculated based on the notice period as specified in the
underlyingtransaction agreement.

Maturity date: should we consider TARGET?2 closing days when reporting the
maturity date for open-ended trades? If the appointed maturity date falls on a

weekend should the maturity date be reported “rolled” (the next TARGET2 business
date) or “unrolled”?

For instance: a trade rolls on 30 April (1 May being a TARGET?2 closing day). What
would be the maturity date for this trade? 1 May or 2 May?

Another example:
(a) unrolled on 2016/08/06 (Saturday)
(b) rolled on 2016/08/08 (Monday)

Eurosystem reply: Reporting agents report maturity dates as they have been
negotiated:

e However, deposits, call accounts, secured trades or FX swaps cannot settle
and therefore cannot mature on TARGET2 closing days, and thus reporting
agents would usually negotiate maturity dates falling outside 1 May and
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Saturday 6 August in these examples. Therefore, reporting agents would
report the effective maturity date, which is on a TARGET2 business day.

e For short-term securities, the same logic applies — if such mismatches
occur, the maturity of the instrument has to be reported as issued. These
mismatches are, however, more frequent with long-term securities than with
short-term securities that are reported for MMSR.

e If atransaction is negotiated with a settlement or maturity date falling on a
TARGET2 closing day, it should be reported as it was negotiated and
booked.

Transaction nominal amount: should the notional or prin€ipal nominal amount be
reported?

Eurosystem reply: It varies depending on the segment and instrument. The MMSR
Reporting Instructions provide clear definitions.

Transaction nominal amount: how should the transactional nominal amount be
reported in cases where there is a redemption'scheme?

Eurosystem reply: Regardless of whether ornot the transaction is with a
redemption scheme, reportingfagents should report the initial transaction nominal
amount. Please note that life-gycle events should not be reported.

Transaction nominal amount: Should the nominal amount be the cash paid/received
at the beginning of a transaction? Should a premium or discount (agio or disagio) be
included?

Eurosystem reply: For deposits, call accounts, secured trades and FX swaps the
nominahkamount should be the cash paid/received at the beginning of a transaction,
based ofthe eure amount. In the case of debt securities it is the nominal amount of
the'security issued/purchased. The premium/discount which results from the product
of such'nominal amount, multiplied by the transaction deal price (not the clean price,
but rather the “dirty price” that includes accrued interest at the issuance rate for
coupon-bearing securities and the discount price for discount securities), needs to be
reported separately.

Transaction nominal amount: for equity loans does the Transaction Nominal Amount
field refer to cash (number of equities multiplied by the price)?

Eurosystem reply: Yes.

Deal rate: this can be a rate (as a percentage or basis points), but it can also be a
fee (as an amount); in certain cases involving securities lending a reporting agent
could even negotiate the fee at the portfolio level (payable at variable terms). Could
you please specify what should be stated within the reporting?

Eurosystem reply: According to the MMSR Reporting Instructions, a fee amount is
converted into a percentage per annum on the transactional nominal amount.
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Deal rate: how should open repos and operations with several fixing periods be
reported? Should each fixing be reported separately?

Eurosystem reply: Each open basis repo rollover should be reported as a separate
transaction with its own deal rate. Floating rate instruments need to be reported
when initially concluded, indicating the reference rate and the spread. There is no
need to report each fixing.

Deal Rate: is the dot (“.”) included in the total length?
Eurosystem reply: No.
Deal Rate: how should the sign in the XML files be reported?

Eurosystem reply: When reporting the field “Deal Rate?)the appropriate sign
should be included within the designated tag.

For instance, negative rates should be reported as follows:

-0.339 =>

<DealRate>-0.339</DealRate>

... while positive rates should'be reported as follows:
0.339 =>

<DealRate>0.339</DealRate>

Deal Rate: whichtype of interest needs to be reported for those contracts which are
between 365,and 897 days? For this particular case should it be simple interest rate
or compounded?

Eurosystém reply: In the case of deposits, repos, etc. it should be the contractually
agreed interest rate (simple). In the case of debt instruments it should be the yield to
maturity, or the discount margin for floating rate notes (FRNs).

Deal Rate: as there are different methods for calculating the adjusted interest rate
using different approaches, can reporting agents use a conversion of the interest
rate other than ACT/360 (e.g. International Capital Market Association (ICMA)
conversion of act/act)?

Eurosystem reply: Reporting agents have to report interest rates expressed in
accordance with ACT/360 money market convention.

Reference Rate Index: What should be reported when the reference rate used in a
transaction is the euro short-term rate (€ESTR)?

Eurosystem reply: The International Securities Identification Number (ISIN)
assigned to the €STR is EU0O00A2X2A25 and this ISIN should be reported when
applicable in line with the MMSR Reporting Instructions.
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Reference Rate Index: what should be reported if there is more than one reference
rate index applicable for a transaction?

Eurosystem reply: Under ISO 20022 only one reference rate index can be reported.
Therefore the reference rate index with the biggest influence should be reported.

This question concerns the Reference Rate Index: for testing purposes only, we
have sent in a submission with a non-existing Reference Rate Index — please see
below:

<LEI>ROMUWSFPU8BMPRO8K5P83</LEI>
</CtrPtyld>

<TradDt>

<Dt>2016-03-10</Dt>

</TradDt>

<SttimDt>2016-03-10</SttimDt>
<MtrtyDt>2016-03-14</MtrtyDt>
<TxTp>BORR</TxTp>
<InstrmTp>DPST</InstrmTp>

<TxNmnlAmt Ccy="EUR">10000000</TxNmnlAmt>
<DealPric>100</DealPric>
<RateTp>VARI</RateTp>

<FltgRateNote>
<RefRatelndx>EU0009652786</RefRatelndx>
<BsisPtSprd>0</BsisPtSprd>

</FltgRateNote>

</Tx>

This submission has been accepted, even though the ISIN EU0009652786 does not
exist./Are you ablerto say whether a data quality check is carried out on the content
of,the field for the Reference Rate Index? This field should meet general “format
rules”, but it seems that no check is carried out to verify if the ISIN exists or not. Is
that assumption correct?

Eurosystem reply: ISIN codes for the reported Reference Rate Index will undergo
format Data Quality Checks to make sure they comply with the respective ISO
requirements. Whether the reported ISIN codes actually exist will not be verified
during the technical Data Quality Checks, scheduled to be performed on the file and
transaction level upon receipt at the ECB. However, the reported ISIN codes will
nevertheless be checked on the day that the data are received to ascertain whether
they actually exist and are correct. If an ISIN code has been incorrectly reported, the
Eurosystem may contact you in order to clarify the issue and obtain the correct ISIN.

If a reporting agent does not use, for example, EURIBOR or LIBOR as a reference
rate but uses an individual cost rate instead that does not have an ISIN, which ISIN
must be reported for the field "Reference Rate Index"?
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Eurosystem reply: In this scenario, no dummy ISIN is required. However, because
a rate will be calculated based on the reference to which the basis point spread is
added, and as this rate is used for internal purposes only and is not known by
definition, the reporting agent will instead have to report the final rate with Rate Type
“FIXE”.

Basis Point Spread/FX Forward Point: Those fields should be completed as a
positive or negative number according to the rules set up by the Reporting
Instructions and the documentation of the MMSR XML schemas (ISONumber and
ISODecimalNumber); consequently these variables should include a sign. However,
there is no a separate tag for a sign. Could you please specify how this should be
reported?

Eurosystem reply: The sign should be reported by including a'prefix (with the +/—
sign) to the numerical digits.

Basis Point Spread/FX Forward Point: accordingto,thefrules set up by the Reporting
Instructions and the documentation of the, XML schemas this number (ISONumber
and ISODecimalNumber) should besigned; however, is the sign (“+” or “-”) included

in the total length? Moreover, is_the dot'(".”) included in the total length?

Eurosystem reply: The sign'and the dot [.] are not included in the total length.
How should transactions with a\“future” trade date be reported?

Eurosystem reply: If thetrade date is in the future then the reporting agents are
expected togpostponeithe reporting of this deal and to submit it only on the actual
date of thie trade.

Questions regarding conceptual and field definitions for the
secured segment

Regarding the secured market: In case of amortising underlying should we report the
original nominal or the current nominal of the security?

Eurosystem reply: The reporting agent should report the collateral amount pledged
in the reported transaction — as at the moment when the deal was executed. There is
no need for the amortisation of the underlying to be reported.

Are transactions relating to forfeiting within the scope of reporting?

Eurosystem reply: Transactions relating to forfeiting (i.e. corporate lending secured
by trade receivables) are not within the scope of the secured segment. Also the
payments between banks related to forfeiting do not have to be reported.

If the cash leg of a repo transaction is in a foreign currency (and not in euro) but only
the collateral is in euro, could you please confirm that this transaction should not be
reported?
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Moreover, if the cash leg is in euro but the collateral is not, the collateral nominal
amount needs to be converted into euro (according to the MMSR Reporting
Instructions); could you please confirm this?

Eurosystem reply: We confirm that both assumptions are correct.

133. A strategy composed of several repo trades: should all of them be reported? If so, in
which way should they be reported, separately or as an aggregate? And in relation to
this example, if the strategy is composed of different repos some of them with
maturity over 397 days after settlement — should any of the repos in scope be
reported? On the contrary, if the whole strategy is designed in a time frame over 397
days, should any of the trades contained in it be reported?

Eurosystem reply: All repos should be reported separately, regardless of whether
they are part of a strategy or not. Only MMSR-eligibleltransagtions should be
reported — in that respect, any deals with)maturity over 397 days after settlement
should not be reported.

134. If a security lending (against cash) isterminated prior to the maturity date and this
termination has been executed without payment of a penalty fee, but the collateral
has simply been returned to the lender,is;this reportable under MMSR?

Eurosystem reply: Thisgearly termination should not be reported.
135. Are repo transactiohs collateralised by commodities within the scope of reporting?
Eurosystemgreply:Xes, these operations are within its scope.

136. Could you'please provide further clarifications regarding the operations conducted in
“New MIC> (market for collateralised interbank deposit)?

Eurosystem reply: They should be reported as secured/collateralised transactions.

137. Regarding collateralised interbank loans, the loans are in general comparable to the
loans reported in, for example, the monetary financial institutions (MFI) Interest Rate
Statistics (although of course the counterparty is not a private household or a non-
financial corporation but a credit institution). Therefore, all different levels of
collateralisation are possible — from 0% to 100% — and also all different types of
collateral are used in practice. Owing to this range of possibilities, it would be
advisable to include all interbank loans (irrespective of the collateralisation) in
MMSR.

Eurosystem reply: Only new MIC collateralised loans have to be reported.
138. Collateralised interbank loans as secured transactions:

According to the MMSR Regulation, “all repurchase agreements and transactions
entered into thereunder, including tri-party repo transactions” need to be reported in
the secured market segment. Nr. 22 of Article 1 of the Regulation defines a
“repurchase agreement” as follows: “repurchase agreement’ means an agreement
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under which the parties thereto may enter into transactions in which one party
(‘seller’) agrees to sell to the other (‘buyer’) specified ‘assets’ (‘securities’,
‘commodities’ or ‘other financial assets’) on a near date against the payment of the
purchase price by the buyer to the seller, with a simultaneous agreement by the
buyer to resell to the seller the assets on a fixed future date or on demand against
the payment of the repurchase price by the seller to the buyer. Each such
transaction may be a repurchase transaction or a buy and sell-back transaction.
‘Repurchase agreement’ can also mean an agreement to pledge assets and give a
general right of reuse in exchange for the loan of cash on a near date and repayment
of the loan and interest on a far date in exchange for the return of the assets.
Repurchase transactions may be undertaken with a predefined maturity date (‘fixed-
term repurchase transactions’) or without a predefined maturity date leaving both
parties the option to agree to roll over or terminate the agreement,each day (‘open
basis repurchase transactions’);”

(1) It appears that this definition allows only.for leans that are collateralised with one
of the above-mentioned assets (=> this constellation‘is usually conducted as a repo).
The reporting of other collateralised loans seemsidifficult under this definition as they
are not transactions related to repos.

(2) In addition, transactions with, for example, real estate collateral appear to be
outside the scope from thesperspective of the Regulation, as only securities,
commodities and other financial assets are mentioned therein. Is that correct?

(3) Systems for collateralised interbank lending but also for collateralised lending to
other sectorsithat arerreportable in the secured market segment would have to be
includeddin MMSR, which does not seem to be in line with the purpose of MMSR.

- Reporting of collateralised interbank loans as secured transactions would cause a
lotiof additional work (and therefore additional costs) for reporting agents, as, to
date;intefnal systems for collateralised loans are not usually included in MMSR.
Given that the Q&A document states that transactions conducted under the "New
MIC" (market for collateralised interbank deposit) should be reported, it might be
worth considering not to impose the obligation to report collateralised loans (apart
from "repo-like-transactions") so as not to increase the reporting burden for the
reporting agents.

Eurosystem reply: Under the current stance, only transactions entered under the
new MIC should be reported, while other types of collateralised interbank loans are
out of the scope.

Please note that collateralised interbank loans are reportable (as new MIC) provided
indeed they are collateralised by financial assets or commodities.

139. Should T-bills be reported?
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Eurosystem reply: T-bills alone are outside the scope of Regulation ECB/2014/48.
T-bills should only be reported (with their ISIN code) if used as collateral in repo and
securities lending operations.

140. How is one meant to report in the secured market segment as far as equities or
bonds are concerned in the collateral basket? The collateral for such trades is
exchanged on a total Client position day-by-day basis and cannot be mapped to a
specific reportable transaction entered into that day. In most cases it is a basket of
equities only but in some cases bonds could also be included. That presents a
significant issue not only with regard to Tri-party deals, but also with respect to
bilateral trades.

Eurosystem reply: Individual ISINs should be reported in theigase of a repurchase
transaction with one or more (in the case of multi-collateral repos) pieces of collateral
(e.g. if a transaction is backed by five different pieces of collateral, five ISINs are to
be provided). If a basket contains various asset'classes jand it is not possible to
identify the basket via a generic single ISIN;then themapplicable Collateral Type,
Collateral Issuer Sector, Amount and Poahinformation should be provided. The
Collateral type should be populated with4he Classification of Financial Instruments
(CFI) code of the asset representifig the largest piece of collateral among those in
the basket. If the split betweehn securities or asset classes is not known on the trade
date, the trade should bg;amended as soon as possible by the reporting agent.

141. At the trade date ofsa tri-party repo the composition of the collateral pool is not yet
known. Therefore'it is not'pessible to report an ISIN code. In accordance with the
Reporting Instructions, therefore, the field Collateral Type will be populated with a
CFl in the,Other Collateral block of the message. Again, in accordance with the
Reporting Instructions, whenever the ISIN is not provided, the Reporting Agent has
to provide the Collateral Issuer Sector. However, in order to know the Issuer Sector,
it is necessary to know the composition of the pool, which will only be possible on the
settlement date. If the field is left blank, the message will be rejected. In view of this,
what is the reporting agent expected to report in this particular case? Is the reporting
agent supposed to postpone the reporting of the trade until the pool composition is
known or report at the trade date but using a generic Issuer Sector code?

Eurosystem reply: If the collateral cannot be identified via an ISIN, and the
respective "Collateral Type" and "Collateral Issuer Sector" are not known at Trade
Date, the reporting agent should report a generic or assumed value for the fields
"Collateral Type" and "Collateral Issuer Sector". When the correct information is
available to the reporting agent (presumably at Settlement Date), it should send an
amendment to this transaction which specifies the correct "Collateral Type" and
"Collateral Issuer Sector". Moreover, if the collateral is representing a pool/basket
which contains more than one asset class/issuer, the reporting agent should specify
the information for the asset class/issuer which represents the prevailing share of the
collateral pieces in the pool/basket. Alternatively, if the reporting agent is aware of
the different asset classes/issuers in the pool, it should repeatedly use the block
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“Other Collateral” in order to specify the "Collateral Type" and "Collateral Issuer
Sector" for the different asset classes/issuers which are contained in the pool.

Should reverse repos for clients that are not interbank clients (i.e. credit institutions)
be reported?

Eurosystem reply: All repo and reverse repo transactions with all MMSR-eligible
counterparties should be reported — i.e. between the reporting agent and financial
corporations (except central banks where the transaction is related to Eurosystem
monetary policy operations and standing facilities) general government or NFCs
classified as “wholesale” under the Basel Il LCR framework.

With regard to a special constellation in the MMSR secured market segment, a repo
transaction may include a dividend payment in cash during the term of the
transaction. This dividend payment, included in the“interestirate of the transaction,
could cause a rate of up to -20%, as this rate acts as§ a premium to assure the cash
payment of the dividend instead of (for example) the payment of subscription rights.

Would this method of reporting be cofrect? In such a case, there would be no
possibility to calculate and report an‘interestrate that would exclude the premium
paid. However, the rate reportéd would'netirepresent a market rate which is high due
to a bad credit rating of the reporting agent/counterparty or urgent need for the
security.

Eurosystem reply: Reporting'agents should transmit all the data which is part of the
transaction, as is the case here. In this particular instance, the following WARNING
would be triggered:

ADQS201: DEALRATE [DEAL RATE value] is lower than ECB Deposit Facility Rate
[ECB Dépasit Faeility Rate value] — 5.0 percentage points which would allow us to
monitor this case.

Should compression trades transactions be included in the scope of MMSR, as the
ofiginal transactions were already reported? The compression trades are not new
transactions with "fresh money", but rather a mapping of more than one transaction.
In addition, reporting them would cause problems as the settlement date is set to a
specific date in the past.

Example:
PTI 1: A-B: EUR 10 Mio
PTI 2: B - A: EUR 8 Mio

The compression trade would terminate both transactions (after the settlement date,
so no CANC would be expected to be sent), and conduct a "new" transaction of
EUR 2 million with the original settlement date. Should this trade of EUR 2 million be
reported?

Eurosystem reply: Such netting/mapping deals are outside the scope of MMSR.
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Counterparty sector and Collateral issuer sector: as there might not be possible to
have the ESA 2010 classification implemented into the systems of the reporting
agents, is it possible for the ECB to provide a mapping — between ESA classification
and other standards, such as NACE — which to be used for facilitating the reporting?

Eurosystem reply: Unfortunately, it is not possible to establish a one-to-one
mapping between the NACE classification of economic activities and the ESA
institutional sector classification. In particular, the decision on the sector
classification for statistical purposes depends on factors (such as legal control,
ownership, losses covering, etc.) which are not necessarily related to the kind of
activity performed by the unit.

How should the collateral be reported in case of a pool‘that cannot be identified by a
single generic ISIN, while the multiple securities contained in‘the pool can all be
identified by individual ISINs? Should the collateral of this transaction be reported as
Multiple Collateral providing the individual ASINsdor as Other Collateral with Pool
Status?

Eurosystem reply: In this case Othér Callateral with Pool Status “POOL” has to be
reported, as the information on the chafacteristic of the collateral as being a pool is
at a higher level than the ISIN information‘of the individual pieces of collateral and is
therefore the dominant criterium,in this case.

Collateral ISIN: in case the collateral is a new issue, it might be the case that the
ISIN is only known 1 or'2:days after the issuance. As the reporting of an ISIN is only
necessary for."ISIN of collateral" in the secured market segment (and this is an
optional field), would it be sufficient to report "collateral type" and "collateral issuer
sector" in these cases? And additionally, would you expect to receive an amendment
with'the ISIN when it's known after 1 or 2 days?

Eurosystem reply: If the ISIN is not known to the reporting agent when the
reporting should take place, then “collateral type”, “collateral issuer sector” and “pool
status” should be reported. If the exact COLLATERAL TYPE and COLLATERAL
ISSUER SECTOR are not known, the reporting agent should provide an assumption
on what the collateral would represent. In such cases, we expect the transaction to
be resubmitted as an amendment, containing the ISIN of the collateral, as soon as
the reporting agent has obtained the necessary information.

Collateral type: For repos, what are the "collateral types"?

Eurosystem reply: The reporting agents should report the CFI code — ISO
10962:2015 under the field collateral type.

Collateral type: ISO 10962 is a quite complex code — what level of detail is expected
to be provided for that field?

Eurosystem reply: The reporting agents should report as much detailed code as
possible, i.e. aim to complete all six levels of the CFI code to the extent possible. For
instance:
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Equities -1 level
Common/ordinary shares -2 level
Non-voting - 3 level
Restrictions -4 level
Partly paid -5 level
Bearer - 6 level

=>» should be reported as ESNTPB

However, the first two levels of the CFI code must be provided (minimum
requirement). For instance:

Equities -1 level
Common/ordinary shares -2 level

=> should be reported as ESXXXX

Please note that in the case of a basket which,contains various asset classes and
where it is not possible to identify thedasket via:a@eneric single ISIN, then the
applicable Collateral Type, Collateral lsstier'Sector, Amount and Pool information
should be provided. The Collatéral'type should be populated with the CFI code of the
asset representing the largest piece of collateral among those in the basket.

When completing the pertinent field for collateral type, we enter DB. However, we
still receive the followingderror message:

DQS2001 - Invalid code [COLLATERAL TYPE value] provided for field
COLLATERAL TYRE.

Canfyou please’explain what the error is?

Eurosystem reply: The data quality check was triggered because this variable has
to be reported with a length of six characters (not two), in line with the Reporting
Instructions and the ISO documentation. Therefore, if you report the first two levels
of the code only, using the example above this should be reported as “DBXXXX”.

How should margin calls be reported?

Eurosystem reply: Two issues should be distinguished. In the first place, for
transactions with a fixed maturity, life cycle events such as, inter alia, margin calls
and collateral substitutions’ will not be reported. These are events in the life cycle of
transactions that are already foreseen to take place on the basis of the transactions
terms or on the basis of the master agreement governing the transactions or
imposed on one or both of the parties, and do not involve a renegotiation. Regarding
transactions with open maturity or evergreens which must be reported on a daily
basis, the above guidance for the non-reporting of life-cycle events does not apply

1 For the full list events which are considered as life cycle events, please refer to the MMSR Reporting
Instructions.
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and a change in any of the variables of the transaction must be reflected accordingly
in the newly reported rollover, independent of its cause.

Secondly, margin calls are not to be reported in the case of repos. Only in the case
of securities lending, margin calls play a role as they have an impact on the overall
cash collateral of the operation. Any adjustments to the cash collateral at trade level
in an open securities lending transaction shall be reported as an update to its
Transaction Nominal Amount. This does not capture other margin calls events which
take place at counterparty or portfolio level. Moreover, in case the counterparties
have agreed for a securities lending transactions that the cash collateral is adjusted
at trade level following a certain formula depending on respective market price of
the security, the resulting updated values of the Transacti ominal Amount are
reported accordingly with each rollover.

Collateral haircut: the haircut formula should be fined (100 - a ratio)?

Eurosystem reply: For reporting purpos e efal haircut should be
calculated as 100 minus the ratio bet th sh lent/borrowed and the market
value including accrued interest of the c al pledged multiplied by 100.

For this purpose "cash" mean
"market value" means "the di
the price to be used fo

xchanged between the two parties" and
rice". In case of a transaction with a fixed maturity,
ion of the reported Collateral Nominal Amount

and Haircut should re put price of the transaction. In case of the reporting
of rollovers for transact open maturity or evergreens, the input values to be
used refer to_the et price on the reported Trade Date, and in case the collateral

has no market price on'the reported Trade Date, to the latest available market price.
While all es occurring during the course of the Trade Date can be used
N, the usage of the market closing price is recommended. In case
otal Nominal Amount as well as the Collateral Nominal Amount
e based on the price of the collateral, the same input price should be used
voth reported values.

the case of multi-collateral repos, the haircut will be based on the ratio between
the cash borrowed/lent and the market value (including accrued interest) of each of
the individual collateral pledged.

Only actual values, as opposed to estimated or default values, should be reported for
this variable.

The haircut is computed as follows:

100 — (cash lent or borrowed/market value including interest) * 100 => it measures
the surplus/deficit of the collateral price relative to the cash lent/borrowed. A haircut
of, for example, 5% is therefore reported with a value of “5”.

In the case of multi-collateral repos, a weighted average haircut for the whole set of
collateral pieces has to be reported, as this field can only be reported once per
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transaction.

151. Collateral haircut: could you please clarify which value should be used for "Cash
lent/borrowed"? Is it the amount paid at the beginning of the transaction or is it the
amount repayable?

Eurosystem reply: This is the cash paid at the beginning — when the transaction is
conducted.

152. Which nominal amount should be reported on day T if the reporting agent has
negotiated the collateral on day T+1?

On T+1 the collateral is agreed with the counterparty andsthe\trade is settled.

Eurosystem reply: In the example given, the reporting‘agent should report this
transaction as follows:

* Ondate T (trade and negotiation day)dhe,transaetion should be reported with
the details that can be given at thef€lose of theyday

+ On date T+1 the transaction collateral details are provided as an amendment
(AMND)

* On date T+2 the reporting agent’can update the collateral nominal amount if it
has been modified; méanwhile, the transaction nominal amount remains
unchanged.

153. Tri-party Agentldentification: What should be reported if the tri-party agent has no
LEI? More specifically — when a tri-party agent is a branch and has no LEI, but its
parent'€ompanysLEl is available.

Eurosystem reply: In those cases, the reporting agents should report the LEI of the
parent'company.

154. This question concerns fields that are not required. For example, in the secured
segment, there are a number of fields that are required only for floating rate repo
transactions. If there are no floating rate repos, should these fields be left blank or
should they be taken out of the message entirely?

Eurosystem reply: If a field does not apply to a certain message — i.e. because it is
an optional one which will not be populated — the respective tag should not be
included in the message.

2.4 Questions regarding conceptual and field definitions for the
unsecured market segment

155. Should the “call account” instrument type for the unsecured market segment also
include collateral cash accounts? If that is the case, how should it be reported?
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Eurosystem reply: Collateral cash accounts are not required to be reported.

Regarding the description of call accounts — specifically cash accounts without any
maturity and without any obligation or period to notify a money withdrawal — the
interest rate applied on these accounts is a variable interest rate, e.g. a monthly
average of the EURIBOR 3M daily. Should these kinds of cash accounts be
reported?

Eurosystem reply: Those instruments are deemed to be outside the reporting
framework as they are considered to be more like current accounts, and not call
accounts — especially if they are “without any obligation or period to notify a
withdrawal” (which is the opposite to what a call account/call money is set up to do:
“... and a notice period to withdraw money ...”). Therefgre, such instruments are
outside the scope.

Does the definition of reportable instruments include borfower note loans
(Schuldscheine)?

Eurosystem reply: Yes, depending©6n theunderwriter of the instrument. If the
underwriter is a retail investor, Schuldsegheine'should not be reported. In all other
cases these deals should be réported.

Does the definition of reportable instrtuments include covered bonds (Pfandbriefe)?

Eurosystem replyfFanansecured market reporting of short-term securities,
reporting agents report theiractivity in primary markets, not trading on short-term
securities infSe€ondary, markets. Hence, they would need to report their issuance in
primary markets of covered bonds (by definition mortgage Pfandbrief) with a maturity
of lessgthan397 days.

Doestthe sale/repurchase of securities (with maturity less than 397 days since the
settlement date) as part of price management have to be reported?

Eurosystem reply: The initial sale of securities (primary market activity in
commercial papers, certificates of deposit and other types of short-term security) has
to be reported. The repurchase of such securities as part of price management
should not be reported.

Reporting is required for deposits and loans. Are those money market deposits and
loans or all types of deposits and loans?

Eurosystem reply: On the lending side, only transactions conducted with other
credit institutions need to be reported. On the borrowing side, along with the
transactions conducted with other credit institutions, borrowing from financial
corporations (except central banks where the transaction is not for investment
purposes) , general government, as well as transactions with NFCs classified as
“wholesale” under the Basel lll LCR framework, also need to be reported. Only
money market transactions with a maturity of less than 397 days after the settlement
date have to be reported.
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Floating Rate Note (FRN): does this include only papers with original maturity less
than one year or could it also include papers with original maturity more than one
year but remaining maturity less than one year?

Eurosystem reply: Only instruments/papers with original maturity of less than or
equal to one year (up to 397 days after the settlement date) should be reported.

It is mandatory to consider for reporting any purchase on the secondary market of
securities issued by a credit institution when the security has a residual maturity up
to one year?

Eurosystem reply: No, only transactions involving the purehase (or issuance of) a
short-term security in the primary market need to be reported.

Should short-term (less than 1 year maturity) fixed:deposits with insurance
companies and/or pension funds be reported?

Eurosystem reply: Yes, they should be reparted.

In the instrument type description fof certificate of deposits, commercial paper and
asset-backed commercial papergitis said “issued by an MFI”. The scope definition
says “lending to other credit institutions (-..) via the purchase from the issuing credit
institutions (...)", but it does not mention that these institutions must be MFls.
Therefore, are “lending deals to credit institutions that are not MFIs” reportable under
Regulation ECB/2014/487?

Eurosystemgreply:All lending via purchases of short-term securities issued by other
credit institutions‘on the primary market must be reported. All credit institutions are
considerediie be MFls. Please refer to the ECB’s lists of financial institutions:
httgs://waWv, eCRe uropa.eu/stats/money/mfi/html/index.en.html).

Commereial paper that is booked in a book identified as a “primary market book” by
the front office is being reported. This commercial paper is bought/sold on the same
day that the ISIN is issued and has no accrued interest. An example of what this
book holds in practice:

Commercial paper is bought at request of client.

Transaction 1: The reporting agent buys commercial paper directly from the issuer.
Transaction 2: The reporting agent sells this commercial paper to the client who
requested the commercial paper. Both transactions happen on the same day, T,
where ISIN is issued at T and without accrued interest.

According to the MMSR Reporting Instructions, only commercial paper bought at
issuance directly from the issuer should be reported (transaction 1).

Is it acceptable for both transactions to be reported to MMSR (as they are in the
primary market book), or would that be a case of over-reporting?
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Eurosystem reply: The reporting agent should report only the primary market
purchase of the Commercial Paper. In the example above, this would be a case of
over-reporting.

Are re-openings of an issuance considered to be reported and if yes, how?

Eurosystem reply: Re-openings are currently outside the scope of MMSR data
collection.

Consider the following example: a reporting agent has issued a CD and then an
additional Tranche is issued.

A zero coupon CD is issued, with a value date of 5 January, a maturity date of 6
February 2017, a price of 100.2 and FRx as its ISIN code. On 27,January, a client of
the reporting agent subscribes to the zero coupon/€D,for a duration of one week,
with a starting date on 30 January, and maturity on 6¢(February. The transaction is
priced at 100.1. It is carried out through an additional subscription of the existing
Tranche with the same ISIN code and the same features, maturity date and type of
coupon. Should the reporting agent report the additional subscription?

Eurosystem reply: This is conSidered(to be a re-opening of an existing issuance,
therefore it will fall outside the scope of MMSR.

Is it possible to conclude that a.reporting agent who is in charge of distributing a
paper (dealer) shodld report the transaction because it is considered that the paper
is issued on the primary market and hence, this dealer is not considered as a third
party?

Eurosystem,reply: The dealer selling the bond issued by another party has nothing
to reportas long,as the dealer is not the issuer. If reporting agent 1 issues a paper
thatis distributed by reporting agent 2 to one of reporting agent 2’s clients, reporting
agent2idoes not need to report. Reporting agent 1 on the contrary has to report the
issuance of the bond, i.e. its sale to any party, as this is a funding operation. If the
bayer of the issued bond on the primary market (i.e. not on the secondary market) is
a reporting agent, the reporting agent has to report the purchase of the issued
security.

The following example serves to illustrate the reporting requirements: A commercial
paper (CP) is issued by Bank 1 and further distributed on the same day by Bank 2 in
the capacity of a dealer (placing agent, broker) to Bank 3 (the final buyer of the
paper), as illustrated below:

Bank 3 <------> Bank 2
buyer dealer (placing agent, broker)
I

|
Bank 1
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issuer
In this case the following transactions have to be reported:

e Bank 1 reports the issuance of the CP where Bank 1 can report either the dealer
or the buyer as counterparty (depending on information available in reporting
system). If possible, Bank 1 reports the buyer as counterparty.

e Bank 2 (dealer, placing agent, broker) does not report for MMSR.

e Bank 3, reports the purchase of the CP where Bank 3 reports the issuer as
counterparty, but only in case the issuer is a MMSReligible counterparty.

Could you please provide some further clarification on the reporting of securities
issuances?

Eurosystem reply: Short-term securities,issuance (withfa maturity of up to one
year) by the reporting agents as well as underwriting fram reporting agents of short-
term securities issues by other credit institutions,must be reported. Secondary
market transactions do not need to be reported.

Is an unsecured transaction with short-term’security where the trade is between the
reporting agent and the branch,of its counterparty reportable? In addition, what
would be the correct reporting, if thestrade is with a subsidiary of the counterparty?

Eurosystem reply: Both transactions must be reported — in the first case the
counterparty is identified via its LEI code because the branch and the HQ comprise
the same lggal entity;in the second case, the counterparty must be identified via its
own LEIl code because it is a separate legal entity.

Arg investment certificates and current accounts of MFls (debit and credit) within the
scopée of MMSR?

Eurosystem reply: No, investment certificates and current accounts of MFls are not
within the scope of the MMSR framework.

Asset-backed commercial paper: Could you please specify “... backed by some form
of collateral?

Eurosystem reply: “... some form of collateral ...” in the case of asset-backed
commercial paper (ABCP) refers to any type of asset which could be used as
collateral.

How should bank issues with implicit optionality and the purchase and sale of bonds
with optionality (i.e. structured notes) be reported?

Eurosystem reply: Call/put options and the respective call/put dates/notice periods
need to be reported; bonds with other optional elements do not need to be reported.
The settlement price should be reported net of the option value.
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Are “term deposit” within the reporting scope of the unsecured segment; possibly
considered “as unsecured deposits”?

Eurosystem reply: Please note that “term accounts” are considered as term
deposits and would therefore need to be reported as unsecured deposits. However,
when the term accounts are subscribed by retail they are outside the scope of
MMSR.

In case of unsecured lending, via purchase on the primary market: If the reporting
agent purchases such an issuance in the context of Sales activity — i.e. it buys it for
its Institutional Clients and don’t keep it on its books — should this be reported?

Eurosystem reply: No, operations conducted on behalf'of clients are outside the
scope of the MMSR framework.

Lending business in Europe which is all LMA-based.is outside the scope of MMSR.
Would any non-LMA documented lending transaction which is otherwise similar in
nature to the one documented under LMA fallwithin the scope simply because it is
not documented under LMA?

For example, a corporate obtains aloan from a reporting agent under LMA
documentation. We know that this loan would not be within the scope of MMSR. If
the same type of loan isobtained\by.an SME and, for whatever reason, it is not
documented under LMA —for instance, because of the simplicity of the facility, etc. —
would that non-LMA documented loan be reportable simply because a different type
of agreement is used?

Eurosystem reply: The reporting agents should report unsecured lending only if
condueted with other credit institutions, irrespective of the documentation, master
contractitemplate,or facility agreement used (whether LMA or not). To this extent,
unsecured/lending to NFCs should not be reported. In the example above, both
transactions should NOT be reported because they represent an unsecured lending
to Jan entity other than a bank.

How should a negotiable certificate of deposit, be reported?
Eurosystem reply: This type of instrument should be reported as an FRN.

The negotiable certificate of deposit generally has a variable interest rate. So, it must
be reported as a “Floating Rate Note” (code list instrument type: FRNT). If the rate is
a fixed rate, should the certificate of deposit be reported as a “Certificate of Deposit”

(code list instrument type: CEOD)?

Eurosystem reply: Indeed, the negotiable certificate of deposit should be reported
as an FRN only if the applicable interest rate is variable/floating. In all other
instances, it should be reported as a CEOD.

Are convertible bonds within the scope of reporting?
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Eurosystem reply: Convertible bonds should only be reported if other conditions
are met (original maturity of not more than 397 days, issued by the reporting agent or
bought from another credit institution).

How should shares quoted per unit be reported?

Eurosystem reply: Shares quoted per unit should be reported whenever they match
the general reporting criteria. The Transaction Nominal Amount should be reported
as “number of units multiplied by price per unit”. The Transaction Deal Price should
be reported as 100 (unless there is an agreement for agio or disagio, i.e. a premium
or a discount).

Could you please confirm that issuances of short-term gértificates or notes with
equity/equity index underlying are not within the scope 'of MMSR?

Eurosystem reply: This type of instrument is outsidé the scope of MMSR.

Could you please confirm that issuance of‘a‘certificate/note which pays a fixed rate
to the client (financed by a short put position withino guarantee of capital for the
client) is within the scope of MMSR?

Eurosystem reply: On the basis thatdhe negotiated instrument is a certificate of
deposit and provided other reporting criteria are met (e.g. as to maturity and
counterparty), this type of instruments is within the scope of MMSR.

Could you pleasé confirmiwhether zero coupon bonds should be reported?

Eurosystem reply: Zero coupon bonds should be reported if they meet reporting
criteria. They should be reported as short-term securities.

Could you please,confirm whether discount certificates and reverse convertibles
should beseported?

Eurosystem reply: No, these instruments should not be reported.

Could you please confirm whether structured products, such as Credit Linked Notes,
Share Certificates and CMS Floaters are within the scope of MMSR?

Eurosystem reply: In general, structured products such as those mentioned above
are not reportable, as their characteristics do not match the definitions of eligible
instruments as contained in the MMSR Regulation and Reporting Instructions.
However, please note that if the structured product is in fact just a combination of
operations and if any one of these operations is MMSR-eligible, it should be
reported. For example, in the case of a borrowing via unsecured transactions which
is then hedged via an OIS trade, both these operations should be reported under the
MMSR framework.

Should interbank loans be reported?
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Eurosystem reply: Interbank loans should be reported as Deposits — with the
relevant features in accordance with the MMSR Reporting Instructions.

187. A reporting agent offers special programmes for private households (e.g. education,
start-up) or NFCs (e.g. founding, innovation, energy efficiency). These loans are
partly distributed via other credit institutions (e.g. credit institution A) to the respective
counterparty (e.g. counterparty A). Therefore credit institution A books two loans —
one with the reporting agent and another with counterparty A. Should the loan
between the reporting agent and credit institution A be reported? The interest rate of
this loan would be expected to be higher than “normal” interbank loans, but lower
than “normal” conditions for loans to households/NFCs.

Eurosystem reply: Yes, this should be reported as thig is intetbank activity and has
to be reported as long as operations have a maturity < 897 days post-settlement
date; however, the loan to counterparty A (client@ctivity) does not need to be
reported.

188. Should structured deposits be reported?sMore specifically, when a contract/product
is specifically identified as a Structured Deposit — for instance instrumented by a set
of derivatives, i.e. Interest Rate Swaps/(IRS)+Option, or a deposit linked with a
derivative (usually an option)./Should_the‘reporting agent provide

(a) the complete structure (all deals); or
(b) only the depasit within the structure (where there is a deposit)

Eurosystemreply: Deposits with simple call or put options (or with both) need to be
reported€Other, more structured, deposits should not be reported.

189. Should puttable or callable instruments be reported as was mentioned in Regulation
ECB/2014/48 of September 20147? It seems that the amended Regulation
ECB/2015/30 excludes these instruments.

Eurosystem reply: All MMSR-eligible unsecured transactions (as specified in
Annex II, Part 1 of Regulation ECB/2015/30) which contain call and/or put options
should be reported accordingly. In that respect, the only difference in comparison
with the requirements of Regulation ECB/2014/48 is that these transactions would
not be classified separately and explicitly as callable/puttable instruments — currently,
what should be reported in such cases are the variables representing the existing
call/put option, for any of the MMSR-eligible instruments in the unsecured money
market segment.

190. Should money market deposits that are pawned as collateral for a different
transaction (that is, outside the scope of MMSR, such as letters of credit, etc.) be
reported? The collateral is not the “main transaction” and therefore not of interest for
MMSR.

Eurosystem reply: These kinds of deposits should not be reported under MMSR.
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Should rent deposits (Mietkautionskonten) be reported? These special accounts are
held not only by private households but also by insurance corporations or NFCs?

Eurosystem reply: Please note that Mietkautionskonten are considered to be not
directly related to the money market, but to retail instruments. As such, they are
outside the scope of MMSR.

Should saving accounts (Kapitalsparbiicher) of NFCs classified as “wholesale”
according to the Basel Il LCR framework be reported?

Eurosystem reply: Please note that saving accounts (Kapitalsparblcher) should be
reported daily, analogously to call accounts if they are conducted with MMSR-eligible
counterparties. In any case, these transactions should nét be reported for natural
person clients’ accounts.

How should the field “Settlement Date” be filled for acalliaccount with a reporting
date of 03/08 and a Maturity Date of 05/082¢Should thefield “Trade Date” be filled
with 04/087?

Eurosystem reply: If this transaction was reperted on 04/08 before 07:00, the
following reporting would be expected:

Trade date: 03/08
Settlement date: 03/08
Maturity date: 04/08

However, if the,transaction were to take place on 04/08 after 07:00 and consequently
would need to bereported before 07:00 the day after (05/08), the following would be
expected:

Tradedate: 04/08
Settlement date: 04/08
Maturity date: 05/08

In"general, in the case of call accounts, the reported Trade Date and Settlement
Date should both be reported as “T” while the Maturity Date should be reported on
“T41”.

Regarding the reporting of a call account product with a notice period of 31 calendar
days, should the call account be reported daily with a maturity of T+1 and the notice
period of 31 days? For example:

File for TRADE DATE/ SETTLEMENT DATE/ MATURITY DATE/ NOTICE PERIOD

07.03.2016 / 07.03.2016 / 08.03.2016 / 31
08.03.2016 / 08.03.2016 / 09.03.2016 / 31
09.03.2016 / 09.03.2016 / 10.03.2016 / 31

Or should a maturity date of T+31 be reported? For example:
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File for TRADE DATE/ SETTLEMENT DATE/ MATURITY DATE/ NOTICE PERIOD

07.03.2016 07.03.2016 07.03.2016 07.04.2016
08.03.2016 08.03.2016 08.03.2016 08.04.2016
09.03.2016 09.03.2016 09.03.2016 09.04.2016

Eurosystem reply: Both options are incorrect. The maturity should take into account
the applicable notice period.

It should be reported as follows:
File for TRADE DATE/ SETTLEMENT DATE/ MATURITYADATE

07.03.2016 07.03.2016 07.04.2016
08.03.2016 08.03.2016 08.04.2016
09.03.2016 09.03.2016 09.04.2016

According to the reporting instructions, the field “Call/Rat” must not be reported. The
Maturity Date reflects the applicable neti€e, period.

Should a deposit with a maturity of more than 397 days that is redeemable, with or
without a penalty, with a noticé of one_day; be reported? If yes, should the
transaction be reported only once with the final maturity date as MATURITY DATE
and the notice period as CALL/PULL"NOTICE PERIOD or should it be reported
again daily until it is,either'redeemed or it expires?

Eurosystem reply:Please note that if the original maturity of the instrument is more
than 397 days after theysettlement date, this transaction should not be reported.

A reporting agent/grants loans with a maturity longer than 1 year to banks in order to
provideffunds to'the economy under certain conditions, e.g. in case of natural
disasters. These loans are granted reportedly at prevailing market rates.

Against this background, should the above loans be reported if they have shorter
maturities?

Eurosystem reply: If these loans fall within the definitions of the Reporting
Instructions, they need to be reported, e.g. lending to other credit institution with a
maturity of up to 397 days via unsecured deposits, call accounts or the purchase of
securities.

Should increases or decreases in a deposit’s balance be reported? If yes, how?
Eurosystem reply: It depends. Three cases can be distinguished:

(a) ifthe increase or decrease takes place at the maturity of the original transaction
this is a rollover to be reported as a new transaction;
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(b) if the decrease takes place before the maturity date and is in the nature of an
early repayment, this is considered a life-cycle event and should not to be
reported;

(c) if the increase takes place before the maturity of the original deposit this is
similar to a new deposit and is to be reported as a NEWT transaction in relation
to the full new amount.

How should a partial unwind of a deposit be reported, if, for example, there is a
deposit with an initial nominal amount of EUR 1 million (previously reported as
NEWT) and a partial unwind of EUR 300,000 takes place before the maturity date of
the deposit, leaving a EUR 700,000 deposit still live?

Eurosystem reply: The reporting agent should not report the partial unwind as this
is an early repayment (i.e. a life-cycle event) andsiot@termination caused by
erroneous reporting or renegotiation.

How should a “rollercoaster” amortising deposit,(with both notional balance
increases and decreases during the life-cycle of the trade), be reported?

Eurosystem reply: In the casefof“rollercoaster” deposits, both increases and
decreases of the balance can occur on a daily basis, therefore these instruments
should be reported by providing dailyfinformation on the balance of the deposit and
the interest rate with an overnight maturity (similarly to call accounts).

Should structured and inflation-linked bonds be reported? Please note that the
corresponding pay-outs of these instruments can be very complex, given that such
productsdre linked\to multiple non-interest indices like stock markets, commodities
and inflation (for example the pay out of a CMS-based bond can be “2 x ISDA 10
Year swaprate =3%”, or “2 x the annual inflation measured as the increase in
HCPI”). Would it be correct to assume this bond is neither fixed nor floating interest?
There is no interest component included in the coupon. If such products are
reportable please clearly outline how such products should be reported.

Eurosystem reply: Please note that such products, and more specifically the ones
described above, are not reportable.

Should IRS with variable notional (i.e. Variable Notional Swaps) be reported? That
is, a swap which has a rollercoaster notional structure, which is agreed upon before
closing the product. For example: notional first period = 100; notional second period
= 90; notional third period = 80.

Eurosystem reply: This swap should be reported when it is a swap with one leg
depending on the EONIA or the €STR and one fixed leg. The notional to be reported
initially is the notional 100. Further changes to the notional are life-cycle events
because they are predefined and therefore should not be reported.

Should In Arrears IRS be reported?

Money Market Statistical Reporting - Questions and answers 55



Outdated Q&A version 3.5
Replaced by new version 3.6

Eurosystem reply: This type of instrument should not be reported.

203. It is unclear whether or not fixed-rate notes have to be reported. Could you please
clarify?

Eurosystem reply: Fixed-rate instruments which have a maturity of up to 397 days
issued by the reporting agent, as well as fixed-rate notes which have a maturity of up
to 397 days issued by other credit institutions and underwritten by the reporting
agent should be reported.

204. What is meant by “other short-term debt securities”; which products fall under this
category?

Eurosystem reply: “Other short-term debt securities” are securities with the same
characteristics as, for example, commercial paperonecertificates of deposit, but not
categorised as such.

205. Should evergreen term products be reported? Theselinstruments have a revolving
structure with a constant maturity of edg. 35,daysi(Similar to open trades). As long as
there is no notice, the trade is prolongedion‘adaily basis. Because of the maturity of
35 days, there is a notice period of’35 days:«

Eurosystem reply: Yes, evergreen term products should be reported similar to open
trades. Please refer tofthe Reporting Instructions regarding the specific instructions
for the reporting of@vergreens.

206. Should subsidised loans, such as loans provided via other credit institutions to SMEs
or privateshouseholds, be reported?

Eurésystem reply: Loans to non-credit institutions do not have to be reported, so
the loan betweena credit institution and the final beneficiary (e.g. an SME) should
not beyreported. However, if this trade involves an interbank transaction or a
transaction with MMSR-eligible counterparty, this transaction should be reported,
regardless of the final beneficiary.

207. Syndicated loans, when viewed as a product, are not normally associated with the
issuance of securities but with the granting of loans. But if a loan is granted to, for
example, a non-financial corporation and that loan is too big for one credit institution
to provide, a second and/or third credit institution may step in as well. Each credit
institution would then be involved in the counterparty risk. If the entire amount of the
loan is booked between one credit institution and the client, then interbank
transactions would exist between credit institution 2 and/or 3 and credit institution 1.
Would these transactions fall within the scope of MMSR? (The transaction between
credit institution 1 and the client would only be reported if the client is a credit
institution as well.)

Eurosystem reply: If there is an interbank trade, it has to be reported. Any part of a
trade that is not an interbank trade is outside the scope. As with all other products, a
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reporting should take place if a transaction is conducted with MMSR-eligible
counterparties.

Regarding syndicated loans, it is possible that the composition of the syndicate could
change, i.e. one bank steps out and another bank steps in without a change of the
general contract. Should this be treated analogously to novations (trade date = day
of stepping in, reporting of NEWT by the stepping-in-party and settlement date =
start date of the original contract)?

Eurosystem reply: Such a change in the composition of the syndicate should
indeed be treated as a novation.

In that respect, please note that in order to accommodateé the reporting of novations
of syndicated loans and other products as e.g. novated deposits Which could let to
Start/Value/Settlement Date prior to the Trade Date, the severity level of the
respective DQ checks has been changedfor all segiments.

Should time deposits (also called term deposits) be reported if they are sold/settled
via commercial branches to clients classified as “wholesale” but with settlement in a
current account that these clients have with the reporting agent (and not settled via
TARGET2)?

Eurosystem reply: Yesgthesetransactions should be reported. In addition,
unsecured borrowing fromdNF@s classified as “wholesale” should be reported,
regardless of the settlement method or channel.

Some produ€tsthave supplementary features in addition to the "Put/Call Date" or
"Call/PutdNotice Period". The basis of this product is an "open end structure”
comparableto,call accounts. In contrast to call accounts, however, the Call/Put
Notice Periad isie.g. 30 days while in addition, the counterparty has an availability
period of e.g. 7 days. Should these types of instruments be reported?

Eurosystem reply: Such products should be reported. Daily reporting needs to take
place analogous to call accounts where the "Call/Put Notice Period" is reported (as
30 days) while the availability period (of 7 days) should not be reported.

Should Nostro and Vostro balances be reported under the unsecured segment?

Eurosystem reply: All transactions related to Nostro and Vostro accounts must be
reported. These trades are MMSR-eligible — meaning that if the transaction takes the
form of a normal unsecured funding via deposit, saving account or call account, this
transaction should be reported. If, however, this transaction is conducted as a
current account one, it should not be reported. Moreover, we would also like to
stress that in case the Nostro and Vostro accounts are with a counterparty in the
same group, they should not be reported.

Should money market deposits that are pawned to the reporting agent as collateral
for a different transaction (that is outside the scope of MMSR, such as Letters of
Credit) be reported?
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Eurosystem reply: This type of instrument should not be reported.
How should promissory notes be reported?

Eurosystem reply: Promissory note loans should be reported as other short-term
security (with the applicable code OTHR), allowing their Deal Price to be correctly
and fully reflected in the reporting.

Could you please confirm that facilitating/holding client accounts (deposit or savings)
should not be considered borrowing for the purposes of MMSR, Annex Il, Part 1, 1(b)
and that they are therefore not reportable?

Eurosystem reply: If the question refers to a householdgthis,is correct. However, if
this refers to a non-financial corporation on the unsecured market, it is expected that
deposits/accounts are reported. Please refer to thesreporting instructions.

Cash management transactions are neither.borrowing nor lending and are also not
subject to reporting for MMSR purposes. Please advise accordingly.

Eurosystem reply: If this refers to iAternal @perations on behalf of clients, it should
not be part of MMSR.

Could you please confirm whether escrow accounts are considered as "retail" and
therefore outside the s¢ope of MMSR? Should escrow accounts be included when
determining the aggregaté deposits in order to define "wholesale"?

Eurosystem reply:il'he escrow accounts are indeed considered as "retail" and,
thus, are outside'the scope. Escrow accounts should not be included when
determining\the aggregate deposits in order to define "wholesale".

Shoulddhegaccounts “on behalf of someone else” be reported under MMSR in case
the'account is in the name of a reportable sector, but the third party (i.e. the
“someone”) belongs to a non-reportable sector? For example, a non-financial
corporation has an account on behalf of a private household (the intended purpose
of which might be to save some money for future renovation of a house that the
private household owns although in general the purpose does not matter).

Eurosystem reply: We consider this type of deal as MMSR-eligible, as indeed we
are indifferent as to the purpose of the trade, but nevertheless interested as this is a
form of funding —i.e. if an NFC has a deposit or a call account transaction with a
reporting agent, who the real owner of the money is or why the trade is conducted is
not taken into account.

Do you expect insolvency administrator accounts to be reported under MMSR?

Eurosystem reply: If those are MMSR-eligible accounts, opened and treated by the
reporting agent as “on behalf of someone else”, where “someone” belongs to a
reportable counterparty, then these accounts should indeed be reported as a regular
unsecured market.
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A reporting agent is offering a structured product called “Dual Currency Deposit”.
This product corresponds to a loan in a currency that offers the possibility of
repaying in another currency with a predefined rate (strike rate). Hence, the rate may
be boosted significantly. The nominal rate of the deposit and the final rate including
the premium (exercise of the repayment in the other currency) cannot be
distinguished. In their IT system, the reporting agent reports this product as a
deposit. Should this product be reported under MMSR?

Eurosystem reply: The reporting of this structured product is outside the scope of
MMSR.

Dual currency deposits are considered as structured products and consequently are
outside the scope of MMSR. Does the same apply to dgposits where, for example,
the interest rate or the nominal amount repaid at the maturity date depend on how a
certain exchange rate develops?

Eurosystem reply: Yes, this type of depasitiis outsidedhe scope of MMSR.

A reporting agent has a fixed unsecufed deposit with several fixing dates during the
lifetime of the operation. Should this‘product be reported

i) as a unique operation, in which case what rate should be reported? or
ii) as different operations,.one for each fixing date?

Eurosystem reply: The‘reporting agent should report only the operation with its
initial rate. Anysfurther repricing is considered as a type of life-cycle event and
thereforeawill not be reported.

Should a'deposit'which is further securitised (in a second step) be reported by the
reporting agent?

Eurosystem reply: If a deposit is securitised in a second step, such securitisation
should not be reported — the Eurosystem does not need to know about how in effect
a deposit changes.

Instrument type: the types of instruments on which reporting agents report are very
wide and include some transaction types (for example call money and deposits) that
require more precise definitions.

Eurosystem reply: The instrument types for the unsecured market segment are
explained in the MMSR Reporting Instructions and definitions of call accounts and
deposits are included there.

Instrument type: What is the definition of instrument type? And is this related to a
recognised industry categorisation?

Eurosystem reply: The instrument types are contained in the list of instruments in
the MMSR Reporting Instructions (Instrument type reference table).
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Instrument type: In the case of a certificate of deposit with a variable interest rate or
a zero-coupon bond, does a different instrument type have to be chosen (e.g.
floating rate note)?

Eurosystem reply: Please note that the zero-coupon bond could also be seen as a
fixed-rate instrument; as such, given that the coupon is known in advance and there
are no intermediate coupons, this instrument should be reported as a normal
certificate of deposit.

Regarding the variable rate certificate of deposit, we assume that indeed it should be
seen as an FRN because the coupon would be defined by a reference rate + spread
(this field is not applicable for fixed-rate instruments).

Instrument type: Should the reporting of other short-term, debt securities issued
(“OTHR”) be limited to the rate type “FIXE” or woulda*“VARI’sfeporting be accepted?
The alternative would be to report “OTHR? with @ “VARI? interest rate as a floating
rate note (“FRNT”).

Eurosystem reply: A VARI reporting for ORHR 'would be accepted — i.e. when a
reporting agent reports other short-termédebt securities issued (“OTHR”) to state
either fixed rate or a variable rate (with thesvariables applicable to FRNs: ISIN &

spread).

Please provide clarificationfas to the 2.4.2.2.16 CallPutOption, 2.4.2.2.16.2
DateOrPeriod and 2.4.2.2.16.4 Type (all taken from the
1ISO20022_MDRPart2_MMSR_forSEG_v2.pdf document). Is there an example of
how these @re to be displayed in the output xml file?

Eurosystemireply:

Pleasé find below'two examples on how to use the CallPutOptn and DtOrPrd tags. In
the firstiGne, the notice period is reported while in the second one, the earliest
exercise date is reported.

<unsecured:CallPutOptn>
<unsecured:Tp>PUTO</unsecured:Tp>
<unsecured:DtOrPrd>
<unsecured:NtcePrd>7</unsecured:NtcePrd>
</unsecured:DtOrPrd>
</unsecured:CallPutOptn>

<unsecured:CallPutOptn>
<unsecured:Tp>CALL</unsecured:Tp>
<unsecured:DtOrPrd>
<unsecured:EarlstExrcDt>2015-11-27</unsecured:EarlstExrcDt>
</unsecured:DtOrPrd>
</unsecured:CallPutOptn>
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Transaction Nominal Amount: In case of issuance of short-term security, would it be
necessary to report the size of the issuance or the size of the subscription? How
should it be reported in the case of a “late” subscription of an undersubscribed
issuance?

Eurosystem reply: What matters is the effective amount of funds raised i.e.
subscription. If it is done “late” it is a new transaction; no secondary market deals are
reported — only primary market transactions are to be reported.

Deal Rate: How should this be reported in the case of debt instruments?

Eurosystem reply: For short-term securities, the effectiveiinterest rate should be
the applicable yield to maturity. It should be reported asgyieldte maturity based on
actual cash flows, as opposed to the nominal coupon rate.

Reporting of the deal rate in the case of a minimum _interest yield:

Some unsecured lending transactions have no, “normal” interest rate (e.g. 0.5%) but
a minimum interest yield (e.g. EUR 150). Thereforéthe reporting agent converts the
minimum interest yield into an effective per annum interest rate. This leads to high
positive deal rates if the transaction nominal amount is very low. Take the following
example:

Bank A lends EUR 104000 to Bank B. Bank A has a monthly fixed minimum interest
yield of EUR 150 for thisttransaction. Therefore Bank B needs to pay interest of
EUR 150 per month. Bank"A'converts this monthly interest payment into an effective
per annum interest rate of approx. +18% (150*12/10,000).

Bank A reparts the following under MMSR:
Transaction Neminal Amount: EUR 10,000
Transaction Type*LEND

Instrument Type: DPST

Deal Rate: +18%

If the transaction nominal amount is only EUR 4,000, the deal rate would be approx.
+45% (150*12/4,000).

We assume that the above-mentioned conversion of minimum interest yields into
effective interest rates is correct. Do you agree?

Eurosystem reply: We are aware that these trades could indeed lead to unusual
outcomes. These trades will undergo further analysis and the respective reporting
agent might be contacted bilaterally to give any clarification sought on them.

Transaction Deal Price: It is to be reported as 100 for unsecured deposits; Does the
same hold for unsecured loans?

Eurosystem reply: Yes, the transaction deal price should be reported as 100 in
both cases — for unsecured deposits and for unsecured loans.
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First Call/Put date: In the unsecured segment regarding the variable “First Call/Put
date”, the Reporting Instructions specify that the first date on which the call option or
the put option can be exercised should be reported. Can this be already on the same
day as the settlement day?

Eurosystem reply: While it should rarely be the case that the first call date is
already on the same day as the settlement date, this can occur and should be
reported accordingly.

Can you please provide some clarification on the CALL OR PUT field in the
unsecured segment (variable 190)? If this value is null on deposits/loans and short-
term securities, then should the field still be included in the XML file?

Eurosystem reply: The CALL OR PUT field is optional.\lt onlyhas to be reported for
callable or puttable instruments. Therefore, if a transaetion'deés not contain a call or

put option, the respective fields relating to,the Gall/Put option should not be included

in the XML message.

Questions regarding coneeptual and field definitions for the FX
swaps market segment

Would it be possible tg report EX swaps as two separate legs (the spot leg and the
forward leg), by als® inclading a link identifier that would allow to easily recognising
multi-leg transactions?

Eurosystem reply: Under Regulation ECB/2014/48, FX Swaps should be reported
as one single transaction including both legs.

Should wereport EX swap transactions conducted with the central bank of Denmark
as partofitheir exchange rate management?

Eurosystem reply: If a transaction results from ECB tender operations and standing
facilities, it need not be reported; otherwise all transactions with central banks should
be reported. If a credit institution which is part of the actual reporting population
conducts an FX swap with the central bank of Denmark, it would need to report this
transaction.

It is not clear how and when to report forward starting trades.

Eurosystem reply: Forward starting trades must always be reported on the trade
date.

Should cross-currency IRS be reported with principal exchange?

Eurosystem reply: No, cross-currency IRSs are outside the reporting scope. The
only type of IRS which should be reported is OIS — i.e. a swap with one leg
depending on the EONIA or the €STR, and one fixed rate leg.
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Should “outright FX forward” deals be reported?
Eurosystem reply: Outright FX forward transactions need not be reported.

Can it be assumed that for the FX Swap segment only transactions with currencies
(other than euro) should be reported and not with precious metals such as gold? In
the Reporting Instructions, it is stated that “FX swap transactions ... in which euro are
bought or sold spot against a foreign currency...” need to be reported. In the ISO
code list (ISO 4217), both currencies and precious metals are included.

Eurosystem reply: All currencies with a relevant ISO code are subject to MMSR
requirements. As regards FX swaps, precious metals havihg such ISO currency
codes are therefore relevant and should be reported bydanksy Precious metals as
commaodities should also be reported for secured transactions, using CFl codes (ISO
10962) where appropriate.

In the case of FX Swaps, are take ups or rollovers within the scope for reporting? If
take ups or rollovers result in the creation of a Swap, should this be reported as a
NEWT transaction? For example, if there istan FX"Forward, and a take up or rollover
occurs, the outcome would be reflectedévia a swap (one leg to cancel out the original
forward and one leg for whatever the new,térms would be). This new swap would be
related to the changing of the'terms of an FX forward, which itself would be outside
the scope.

Eurosystem reply: AnEX swap is the combination of a spot and a forward FX
operation (or of tw@forward transactions: one forward with T+2 settlement and one
forward with T+90,settlement for example, that at the moment of negotiation are
bundled tagether for economic reasons — for example, in order to hedge or swap
finanGingycosts):

FX'sWaps created indirectly via later amendments of forwards should not be
reported. Forwards alone are not part of MMSR; therefore, if one forward gets
amended via an FX swap transaction this should not be reported either. Otherwise,
forwards that are not part of an FX swap would become subject to reporting, which is
not the intention.

Updated: UTI: as FX Swaps have two legs, consequently there are two UTls. Could
you please specify which UTI should be reported — the near or the far leg UTI?

Eurosystem reply: According to the requirements of ESMA for reporting derivatives
under EMIR (see ESMA Q&A on EMIR implementation, TR Question 49), an FX
Swap should be reported with only one UTI, and this UTI should also be reported for
MMSR. In case the two legs of the operation have specific different UTlIs, the UTI of
the far leg should be reported.

Value date: the spot value date is not always available as some FX swaps are
forward /forward.
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Eurosystem reply: The value date in the case of forward/forward foreign exchange
swaps would be the near-end (the shorter leg) of the transaction.

Foreign exchange spot rate: is this EUR vs Foreign or Foreign vs EUR?

Eurosystem reply: The exchange rates should be reported as the number of foreign
currency units per 1 euro.

Foreign Exchange Forward Points: How it should be reported in case of "tom-next"?

Example:
Trade Date: 26.08. - Exchange rate: 1,141
Settlement Date: 27.08. - Exchange rate: 1,149

Maturity Date: 28.08. - Exchange rate: 1,151

Which exchange rate should be used for spot rate and forward rate to calculate the
Foreign Exchange Forward Points?

Eurosystem reply: Foreign exchange forward points are always calculated based
on the difference between the foreign exchange forward rate and the foreign
exchange spot rate regardlesg of the swap'tenor.

Will the currency CNH bé"accepted,on the Transactional Module, given that this is
not 1ISO 42177

CHINA Yuan Renminbi: CNY
CHINA RMB off-shore:s CNH

Eurosystemyreply: CNH will not be handled, as it is not an ISO code. Banks with
business in.off<shore RMB should report this in CNY.

Is\it necessary to report an FX Forward-Forward Swap, given in the example trade
below, and, if yes, how?

1. Do Forward-Forward Swaps require reporting (as some may argue that these are
2 FX-Forwards)?

2. If so, how should the “Spot rate” be populated for the near leg (spot rate or the
spot rate + forward points)?

Near leg:

Trade date=1-1-2016

Spot date=3-1-2016

Settlement date=17-1-2016

Buy Curr1=EUR, Amount=15556450.730
Sell Curr2=HKD, Amount=133000000.000
Spot Rate=8.54927

Forward points=2.38

Money Market Statistical Reporting - Questions and answers 64



247.

248.

2.6

249.

250.

Outdated Q&A version 3.5
Replaced by new version 3.6

Far leg:

Settlement date=1-3-2016

Sell Curr1=EUR, Amount=15550604.820
Buy Curr2=HKD, Amount=133000000.000
Rate=8.552722000

Forward points=34.52

Eurosystem reply:

1. We confirm that the Forward-Forward Swaps are required.

2. The spot EUR amount to be reported is 15556450.730 with “amended spot rate”
of 8.549508, i.e. spot+FWD points of the near leg. For the far leg, the swap
points on the far leg of 32.14 pips need to be reported in the requested field.

A reporting agent deals FX Swap trades where the maturity date is the same as the
value date. However, the data quality check DQF902 “VALUE DATE [VALUE DATE
value] is on or after MATURITY DATE [MATURITY. DATE value]” will be triggered.
How should the reporting agent report theseitransactions?

Eurosystem reply: We consider FX Swaps as SPOT vs FW transaction
represented as one deal madewup of 2 FX transactions: one with Currency 1 sold
versus EUR with a certain‘deliveryadate (usually T+2, called value date); the second
one where Currency 1 is répur€hased at a later date (called Maturity Date, for
example 3 months afterthe value date). Therefore we do not see how it would be
possible to have a‘deal constructed/conducted in a way where the Value and the
Maturity Date are on the same day.

Should@initial'andfvariation margin be reported?

Eurosystem reply: No, this information should not be provided.

Questions regarding conceptual and field definitions for the
overnight index swaps market segment

Is it correct, that in the OIS market segment only EONIA against a fixed interest rate
should be reported? Or is it also possible that another variable interest rate (such as
EURIBOR 1 month or USD-LIBOR 1 month) against EONIA is reported? If so, how
should it be reported, because the field for the second interest rate ("not Overnight
index (EONIA) leg") is called "fixed interest rate" and also in the description only
fixed rates are mentioned?

Eurosystem reply: Only EONIA and euro short-term rate (€STR) against a fixed
interest rate should be reported.

Should overnight versus tom-next EUR/currency transactions be reported or should
they be included as OIS operations?
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Eurosystem reply: Any purchase\sale of euro vs a foreign currency on a given

value date with an agreement at the same time to resell the purchased currency
against the currency sold on the initial value date must be reported as a foreign

exchange swap transaction.

251a. Regarding the closing of OIS transactions by concluding an offsetting transaction,
should the respective offsetting transactions (i.e. of portfolio transfers or to close
cleared transactions) against CCPs be reported, irrespective of whether they might
offset with the original transaction at the end of the day or not.

Eurosystem reply: In general, offsetting transactions are included in the reporting,
since they fulfil all criteria of the reporting requirements, irrespective of whether they
will be offset at the end of the day.

251. Should cleared OIS transactions, including in thei€aseéof client clearing, be
reported?

Eurosystem reply: Cleared transactions, including client clearing, must be included
in the reporting, since the clearing broker onmember acts as a principal and for that
reason the transactions (reporting agent-CCP“a@nd reporting agent-client) are on the
balance sheet of the reportingfagent.

252. Should swaptions (OIS includinga,put/call option) be reported? A swaption could be
reported on the trade dateas at'normal OIS”, but it is not known whether this trade
will be settled or not.

Eurosystemireply: The Swaption is considered as an option instrument, which
gives thefright to enter into an OIS contract (as opposed to an instrument with an
embedded option). An OIS contract which has an embedded option (e.g. for early
tenminationof the,contract) is different from a Swaption. Therefore, as options are
outside the scope of MMSR, Swaptions should be kept out of the reporting.

However, it needs to be emphasised that if a reporting agent enters into an OIS as a
result of the exercise of a Swaption, then the reporting agent will have to report an
OIS transaction.

253. Are asset swaps reportable in the OIS segment under MMSR if the interest rate of
the asset is fixed and the variable interest rate is EONIA or €STR?

For example, bank A has a security with a fixed coupon of +1.75% and wants to
hedge the interest rate risk by swapping this fixed coupon against the variable
interest rate EONIA or €STR.

Please note that for asset swaps the fixed interest rate of the swap is usually higher.
In this case the reporting agents would need to report a fixed interest rate of +1.75%
where the interest level in the OIS segment is about +0.3%.

Eurosystem reply: Asset swaps are outside the scope of MMSR,; this also applies
to the situation described above.
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Transaction Nominal Amount: If an amortising OIS is novated, should the original
nominal amount be reported or should the current nominal amount that is applicable
at the moment of novation be reported?

Eurosystem reply: The reporting agent should report the current nominal amount.
Please see the following example:

Trade Date: 25.04.2016

Start Date: 27.04.2016

Maturity Date: 15.06.2016

Should the START DATE field for this example be filled with the static value of
“27.04.2016” for the duration of the deal? Wheredan QIS trade has a runtime of
longer than one day, do we need to adjust the START DATE daily for the MMSR
message (as the START DATE refers to the EONIAseomputing period which
changes on a daily basis)?

Eurosystem reply: The example should indeed be filled with the value
“27.04.2016". In the case of an OIS transaction with a maturity higher than overnight,
the reporting does not need to be adjusted — i.e. there is no need to report this
particular trade each day untibmaturity.

Should fees be reported for the OIS segment?

Eurosystem reply: The fee must not be reported, i.e. the FIXED INTEREST RATE
has to béreported without the fee element.

Other

Are there any releases planned that will change the scope of reporting?

Eurosystem reply: There are currently no planned future releases which would
change the scope of the reporting. Please note, however, that statistical regulations
are periodically reviewed to ensure that they reflect monetary policy needs and that
reporting obligations which have become redundant are eliminated, while other
requirements could be enriched so as to capture more information.

Should deals with a maturity date of one year or greater than the reporting or trade
date be reported?

Eurosystem reply: All unsecured, secured and foreign exchange swap transactions
with a maturity of up to 397 days after the settlement date and all OIS transactions at
any maturity shall be reported as set down in Regulation ECB/2014/48 and its
annexes defining the reporting schemes.
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Would a reporting agent need to report eligible transactions where the counterparty
is an NCB/ECB?

Eurosystem reply: If a transaction results from ECB tender operations or from
standing facilities, it should not be reported; otherwise all transactions with central
banks should be reported as long as they fulfil the MMSR criteria.

Should transactions with the Ministry of Finance\Economic Affairs be reported even
though the NCB might already have all the details of those operations?

Eurosystem reply: They should be reported. The reporting agents should report
these operations as transactions conducted with general'gevernment.

The Reporting Instructions state as follows:

“[...] except central banks where the transaction is related to Eurosystem monetary
policy operations and standing facilities”

Which transactions are covered by thisi€riterion?

Eurosystem reply: This serves to clarify that'any transaction conducted with the
Eurosystem for the implementation of tResECB monetary policy (basically all tender
and standing facilities operations) should be excluded from the reporting.

Please also note that for the FX Swap transactions no reference to the standing
facilities is made, because they cannot be implemented in the form of FX Swap
transactions.

Operations with the NCB:

1. £ Could you'please confirm the following: is it correct to say that a Reporting
Agent must exclude its eligible (currency & maturity) Long-Term Refinancing
Operations (LTRO) & Main Refinancing Operations (MRO) facing the NCB from its
reporting under MMSR?

2. Is it correct to say that a Reporting Agent under MMSR must exclude its eligible
Deposit Facility transactions facing the NCB from its reporting?

3.  What other kind of operations should we understand under the terms
“Eurosystem tender operations & marginal lending facilities” facing central banks?

Eurosystem reply: All monetary policy operations, namely refinancing, usage of the
facilities (placing or borrowing of cash), and long-term and targeted operations, are
outside the scope of MMSR.

However, standard repos and reverse repos conducted as cash management
operations between the reporting agent and the respective Eurosystem NCB or as
investment operations (for whatever purpose) must be reported, as these are not
policy operations. This obligation to report covers securities lending transactions
versus cash.
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Among the counterparties that are eligible for MMSR and listed in the MMSR
Regulation, how would you classify the IMF?

Eurosystem reply: In general, the IMF should be reported with its LEI. However, the
IMF is already classified in Balance Sheet ltems (BSI) Statistics and other monetary
statistics that follow the S121 code.

Name: IMF
Reference Area code: Not EU resident.
Institutional Sector: Central bank (S121)

Comments: The IMF provides policy advice and financing to members in economic
difficulties and also works with developing nations to help,them'achieve
macroeconomic stability and reduce poverty — il a nutshell, 10 help ensure global
financial stability for the public good. In addition; the task of managing all operations
and transactions involving special drawing-rights (intérnational reserve asset) gives
the IMF the status of a central bank (8121).

Should a reporting agent make amreport if he knows that a deal could or is going to
fail in settlement?

Eurosystem reply: A reporting agent should report the deal, regardless of the fact it
might not be settled: In thé case of deals which are cancelled (for example, due to a
settlement failuréyor duet@pan error because of a duplicated reporting) the respective
transaction must bereported as cancelled.

Could you'please provide clarification whether the MMSR includes transactions in all
curréncies oronly transactions in EUR. This would be especially relevant for FX
swaps: should they be reported only if the base currency is EUR?

Eurosystem reply: The reporting should include only EUR-denominated
transactions. Foreign exchange swap transactions should be reported only if one of
the currencies in the pair is the euro, regardless of whether it is the base currency or
not.

Regarding the “intragroup transaction” definition, are transactions concluded with an
undertaking which is consolidated at equity under IFRS “intragroup”?

Eurosystem reply: Please note that MMSR-eligible transactions between a
reporting agent and another undertaking that is consolidated at equity with the
reporting agent are “intragroup” as defined in Article 1(19) of the MMSR Regulation.
Such transactions are therefore exempt from the reporting.

How should cash settled GMRA Collateral Margin exchanges be reported?

Eurosystem reply: Margin call including cash margins do not need to be reported.
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Is it envisaged that the reporting will take place via a single reporting channel for the
cross border banking groups instead of reporting by a legal entity within the same
group? This would avoid the need for a development of several (country level)
projects for the transmission of the MMSR data.

Eurosystem reply: Provision has been made for such an option. Where the
delegation of reporting is agreed with the ECB and the respective NCBs, one
reporting agent could provide the data for all subsidiaries resident within the euro
area, e.g. with different LEI codes within the same (truncated) banking group, but in
separate files.

Do both parties of a transaction need to report the same transaction if both parties
are required to report under Regulation ECB/2014/48 (dual reperting)?

Eurosystem reply: Yes, under Regulation ECB/2014/48 bothfparties have to report
where they are part of the actual reporting, populatioft.

When a trade takes place between two MFls;should both MFls report that
transaction? If both are required to report, then can one of the MFIs delegate its
reporting to the other MFI?

Eurosystem reply: If both MFEls are part of the MMSR reporting population, then
both of them should repertithe transaction between themselves. The delegation for
reporting on behalf of @nother reporting agent is feasible only for MFls which are part
of the same bankifg group.
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