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Figure C6: Response of Joint Distribution of GDP Growth and Inflation

Note: The figure displays the simulated joint and marginal distributions of average quarter-on-quarter real
GDP growth and inflation two quarters ahead, starting from January 2009. The blue lines refer to the baseline
distribution, obtained by simulating the system under the combined impact of all shocks. The yellow distribution
is derived by incorporating an additional two-standard-deviation structural shock. Dashed coloured lines indicate
the 5" and 95 percentiles of the marginal distributions shown along the axes. The dashed grey lines indicate

the conditional mean of the baseline distribution.

ECB Working Paper Series No 31xx 37






	Structural drivers of growth at risk: insights from a VAR-quantile regression approach
	Abstract
	Non-technical summary
	1 Introduction
	2 A VAR-quantile regression approach
	2.1 Informing our modelling approach: key growth-at-risk facts
	2.2 Model set-up
	2.3 Estimation procedure

	3 Empirical application
	3.1 Data
	3.2 Identification scheme

	4 Results
	4.1 Asymmetric patterns in downside versus upside risks
	4.2 Structural drivers of growth-at-risk

	5 Historical structural decomposition and counterfactuals
	5.1 Historical structural decomposition
	5.2 Historical counterfactual

	6 Conclusion
	References
	Appendix
	A Additional details on structural identification
	B Data
	C Additional figures

	Acknowledgements & Imprint




