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C.10 Vignettes

As a first vignette, we investigate the relation between inflation and expected wage growth. Given

that price and wage inflation are closely related concepts, we verify whether participants understand

how their inflation preference is related to the evolution of wage changes by asking the following

questions. We provide each respondent with an individual, random increase/decrease in prices and

ask them to report how they think their wages will increase/decrease, respectively.

V1: Think about all the goods and services that you consume. Suppose that these prices in-

crease/decrease by X%, in a typical year in the future. How do you think the wage you receive

will change in a typical year?

O increase
O stay the same
O decrease

Depending on the answer selected, respondents are asked a follow up question:

If prices increase by X% in a typical year, I expect that my wage will increase/decrease by

in a typical year.

O 0% to 1%
O 1% to 2%
O 2% to 3%
O 3% to 5%
O 5% to 8%
O more than 8%, please specify

Next, we verify that respondents understand how their personal characteristics and economic de-

cisions affect their inflation preferences by means of the following vignettes. Each vignette presents

a random numerical value for inflation and then presents respondents with each of the following

questions. Whether inflation or deflation is displayed depends on their choice to question Pr1.

Participants then respond by selecting from the list of options below.

Imagine that the future inflation rate in the US, in a typical year, is X percentage points lower/higher

than currently expected.

V2: In this scenario, would you choose to hold more or less money (both in cash and in your

checking or savings account)?

O Much more

O Somewhat more
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