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Table 13: Cash premium and specialness - This table shows the relationship between
bond and repo characteristics and the cash premium of the bond. The cash premium is
expressed in basis points and is computed as the deviation of its observed yield from the
Svensson zero coupon yield curve. The observed yield is computed using quoted prices
(BGN) from Bloomberg. Specialness is based on spot next (SN) and tomorrow next (TN)
transactions. In Column (1) the results are reported for the entire period, while in Columns
(2) — (4) the results are reported for the period 8 August 2011 - 21 December 2011. In
Column (3) the 10—year on-the-run bonds are excluded from the sample, while in Column
(4) the sample is restricted to the bonds purchased under the SMP. The table shows the
results of OLS panel regressions with bond and time fixed effects with each observation
defining a bond-day. All the variables are contemporaneous. OLS Standard errors are in
parenthesis and are clustered by bond and time identifier. The results are reported for the
sub-period 8 August 2011 - 21 December 2011. Stars denote significance at 10% (x), 5%
(%) and 1% (x * *).

(1) (1) (3) (4)

Specialness 0.027 0.008 0.015  0.075%**
(0.018)  (0.035)  (0.037) (0.027)
Bond time-to-mat. -0.971%** -0.917* -0.899%* -0.690
(0279)  (0.547)  (0.544)  (0.675)
D. auction -2.829 -14.665** -12.231*%*  -13.418**
(2.532)  (6.204)  (6.006) (5.651)
Bid-ask spread -0.207 -0.292 -0.343 8.595%*
(0.205)  (2.180)  (2.184) (3.620)
Constant 12.091%*%*  30.805***  30.801*** -21.577***
(1.169)  (4.172)  (4.178)  (4.714)
Time Fixed Effects Yes Yes Yes Yes
R? 0.107 0.061 0.059 0.195
Num. Obs. 49746 7,281 7,185 3,123
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