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1 | ntroducti on

1.1 Purpose of this document

111 Eligible counterparties may only obtain credit from the central bank of the country in
which they are based i their home central bank (HCB) i by mobilising eligible
marketable and non-marketable assets as collateral. The process by which these
assets are mobilised (transferred) to their HCB, and any subsequent handling of the
collateral until it is given back to the counterparty, is referred to as collateral

management.
1.1.2 The purpose of this document is to provide Eurosystem counterparties
(Acounterpartiesodo) with information on the Kk

arrangements involved in the mobilisation and management of collateral in
Eurosystem credit operations.

113 The accompanying legal framework for the mobilisation and management of
collateral is set out in the Guideline on the management of collateral in Eurosystem
credit operations! (Collateral Management Guideline).

1.2 Structurse dofc utmre nt

This document starts (Chapter 1) with information on its purpose and structure.
Chapter 2 provides a high-level introduction to Eurosystem collateral management.

Chapter 3 contains information on the accounts and collateral pools used to
mobilise and manage collateral.

Chapter 4 provides an overview of the different channels by which counterparties
may mobilise collateral.

The applicable processes and procedures for the mobilisation of (i) marketable
assets and DECCs, and (ii) non-marketable assets other than DECCs are described
in Chapters 5 and 6 respectively.

Chapter 7 describes the arrangements in place for the provision of triparty collateral
management services by eligible triparty agents.

Chapter 8 specifies the procedures in place for the execution of auto-
collateralisation transactions.

Chapter 9 explains how the credit positions in the collateral pool are managed.

1 Guideline (EU) 2024/ [ XX] of3tAel@&X4 opre atnh eCema m aad e rBeamtk
coll ateral in EurosystemXrenott yetermubloinshddECiBd 2t0f2el /
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Chapter 10 details the applicable processes and procedures for managing corporate
events relating to marketable assets and DECCs mobilised as collateral.

Chapter 11 describes the daily activities to be performed in order to manage
collateral.

Chapter 12 presents the applicable policies for the recovery of costs incurred by
NCBs in connection with the mobilisation of collateral.

Chapter 13 documents the procedures for the reallocation and realisation of
collateral.

Chapter 14 provides information on contingency arrangements.

Chapter 15 describes those aspects of the settlement discipline regime that are
relevant to the mobilisation of marketable assets and DECCs as collateral.

Further relevant information on matters introduced in Chapters 1 to 15 is included in
the Annex.

Coll ateral management i n iElumtorsyydsuetm awmredit operation
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2.1.1

2.1.2

2.13

Background

In line with Article 18.1 of the ESCB Statute, all Eurosystem credit operations
conducted with credit institutions and market participants are based on the provision
of adequate collateral. Adequate collateral refers to the provision of marketable

assets and/ornon-mar ket abl e assets that ful fil t he Eu
The term feligible assetodo is used for assets
collateral.

Eurosystem credit operations comprise the following:

T ligugrdiviydi ng reverse tpamyvadtiingnEurioseg.stle
monetary policy operations excluding forei
policy purposes and outright purchases;

T intr addiyt caperations (i.e. intraday credit

coll ateralisation);
bl ECONS credit

Figure 1
Overview of Eurosystem credit operations

Eurosystem credit Eurosystem monetary

operations policy operations
= Main refinancing operations = Deposit facility
*  Longer-term refinancing operations = Qutright operations (e.g. APP)
(also including TLTROs)
*  TARGET intraday credit = Issuance of ECB debt certificates

= Liguidity-providing fine-tuning

reverse operations
= T2S auto-collateralisation
= Liguidity-providing structural
X reverse transactions
= ECONS credit
= Marginal lending facility usage

= MNon-euro liquidity providing
operations

Fixed-term deposits

Liquidity-absorbing fine-tuning
reverse transactions

Liquidity-absorbing structural
reverse transactions

FX swaps

In order to participate in Eurosystem credit operations, a counterparty must fulfil the
Eur osyst e npary eligibility eriteeia. Each counterparty may be eligible to
participate in some or all of the categories of Eurosystem credit operations outlined
in Table 1:

Coll ateral management i n ERaokgrsawemd credit operation



f Monetary policy counter parotri ead | mé&Ew r pasrytsit @i
credit operations.

T Intraday credit counterparties have acces:

Table
Categories of Eurosystem credit operations

Type (and Il eg
Category transact i o Maturity Frequenc] Settl ement

Open mar ket operations

Mairnef i nanci|Reverse trans One week Weekly TARGET ( MCA
operations or collateral

Longteer m Reverse trans Three mont hs Mont hl yhoar TARGET ( MCA
refinancing|or collateral Framewor k) t

mont hs ( Temp
Framewor k)

Fi meuning op|Reverse trans Nostandardi sNomegul ar TARGET ( MCA
or collateral

Structural qReverse trans Standardi-sedNomegul ar TARGET ( MCA
or collateral standardi sed

Standing facilities

Mar gi nal | effReverse trans Overnight Daily (acce TARGET ( MCA

faciilmatrygi naflor coll ateral di scretion

Il ending on i counterpart

Mar gi nal | efReverse trans Overnight Daily TARGET ( MCA

f aciilaiutymat [or coll ateral

mar gi nal | e

Intraday credit

TARGET intrgReverse trans Intraday Access at t TARGET ( MCA
credit ocol |l ateralis discretion
counterpart

T2S auto Reverse trans |Intraday Access at t TARGET (T2ES
coll ateraligor coll ateral di scretion foaruto
counterpartcollaterali

MCA for rel

Contingency credit

ECONS creditftReverse trans No#standardi sNomegul ar ECONS | 1|
or collateral
2.1.4 Eligible counterparties may only obtain credit from the central bank of the country in

which they are based i their home central bank (HCB) i while, in the case of
marketable assets, eligible assets may be issued in any European Economic Area
(EEA) country and, for non-marketable assets, the credit claim agreement may be
governed by the law of any Member State whose currency is the euro.®

2.15 The Eurosystem has therefore put in place a series of arrangements to ensure that
all marketable and non-marketable assets eligible for use in Eurosystem credit
operations are made available to all counterparties, regardless of where the assets
or the counterparties are situated. After mobilisation, a Eurosystem national central
bank (NCB) or a designated third party (a triparty agent (TPA)) is responsible for the

2 For tfimieng operations that uarcé ¢eaderegpribogedeaars, ofcoq

selected in accordance with the participation criteri
Documentati on
8 The overall number of | aws governing a credit claim m
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2.16

daily management of the assets mobilised as collateral. The Eurosystem Collateral
Management System (ECMS) is the single Eurosystem platform used by
Eurosystem NCBs for managing eligible assets and cash* mobilised as collateral in
Eurosystem credit operations. °

Figure 2 provides a high-level overview of the main activities involved in the
management of collateral from the time the collateral is delivered from the
counterparty to its HCB. The arrows depict the flow of collateral (to the HCB) and the
flow of credit (to the counterparty).

Fi guwre
Eurosystem coll ateral management
Collateral
COLLATERAL MANAGEMENT
Mabilisation . Partfolio Reconciliation
and Valuation | yptimisation by | Corporate of collateral
demobilisation & '(‘Zﬂalrlgm TPAs allocating Events positions and
A of collateral alls

g —
DN S o\ B

Collateral mobilised Collateral of corporate Reconciliation

Mobilisation | ol and Optimisation egigt:t:” & Reporting

mobilised as
collateral

Daily valuation of

issuance of
margin calls

Credit

. ¥ ok
assets tofrom counterparty . **
the collateral reporting B

pool A . *
c%J\/g

4

Cash omlge accepted as coll ateral in the event of
15(1)(c) of the GD.
5 The domestic mobilisation of (additional) credit

a ma |

cl ai
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3.1

311

3.1.2

3.1.3

3.14

3.15

Account anhdupbal e

This chapter provides information on the accounts and collateral pools used to
mobilise and manage collateral.

Asset account s

To facilitate the mobilisation of collateral, counterparties need to maintain asset
accounts.

Asset accounts include both internal asset accounts (maintained by NCBs) and

external asset accounts (maintained by a central securities depository (CSD) or a

correspondent central bank (CCB)).

External accounts comprise the following:

T Accounts held wiéeh setgl bmensesystems (eli

purposes of receiving eligible marketable

by eligible credit c¢claims (DECCs) as col |

These accounts comprise the following:

T Regul art eca@lll Aaseounitsi es accounts in T2S
mar ket able assets and DECCs mobiDiireed v
Access and CCBM mobilisation channel s a

T Triparty colliaeeuvaitaesoanccte®unhe in T2S
mar ket able assets and DECCs mobilised v

transferred or retained.

T Coll ateral retgeeovungtiaesoaatesunts in T2
mar ket able assets and DECCIs|I antodri d li iseat ivc

transactionnairethabddyobaai s.

T Accounts held with other NCBs t h-at act as
mar ket able assets mobilised by counterpar:t

Internal accounts comprise the following:

T Counterparty aasedoumtsomaitstai nefd
mar ket abl enaaketmadbhe assets mobili

Figure 3 provides a simplified overview of the account structure.

tthoe recor
sed by c

6 As shown IDECCabimay 2not be inorbkng bisleids astiiaonnt hehannel .
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3.1.6

3.1.7

Fi gwre
Account structure

Marketable assets & Triparty collateral T28 Non-marketable assets
DECCs management auto-coll (except DECCs)

External Regular Triparty Collateral

accounts collateral collateral receiving C{;Eg)z:?;ﬂ
(SSS/CCB) account account account
555 555 558 ccB

Internal
Counterparty
accounts account

(HCB)

Counterparty

account

HCB HCB

Account opening
External accounts

External accounts in SSSs may be opened with any eligible SSS (the list of eligible
SSSs is published o fMhesemmecouRt<riag se opered ia the e )
name of either (i) the NCB or (ii) the counterparty.

T For collateral mobil ieseedx tveiran aal tarsispeatr tayc cao
opened per triparty transaction, i.e. a de
using triparty collateral management servi

1T For T28o4dltaderali sation transactions, the

(CRA) andl arhecalelgaut er al account (RCA) must
eligible SSS.

Internal accounts

NCBs open and maintain the internal accounts required for collateral management
purposes on behalf of their counterparties.

T I'f an NCB per mits drhe wacslel aotf e rmeolried & thiammn ar
then separate internal asset accounts are
arrangement

T NCBs maintain separate internal asset accc
mar ketabl maaketmbhe assets.

7 To be eligible, an SSS must fulfil the eligibility cr
Management Guidel i neSSSlhneusotp eersattaolrl iosfh tehned mai nt ai n t e
bet ween the ESCMS annd atchceor danc &g ewisteit élug e sopeCiBhd v e

8 Pl ease Seeftelroffbo more information on the different col

accepbtyekMCHB

Coll ateral management i n IEAIcrcewrstt eam o rpeadd It  sotpreu catt u roen



3.1.8

3.1.9

3.2

3.21

3.2.2

3.23

Account namirmsg convention

Asset accounts are named in accordance with the harmonised naming conventions
set out in Annex 16.1 to this document.

Accomahnhagement

NCBs allow counterparties to mandate a third party to manage asset accounts on
their behalf whereby:

(@ t he <couyatcecropuanrtt i n an SSS in which secur
mobilisation may be; owned by a third pa

(b)) t he couyatsesreptaratccounts are opened in the
countewphateythe counterparty has the po
party to send instructions to, and rece
behalf with regard to coll ateral;, manage

(c) NCBs wi ||l not pacrteyfaesr rtehde ttob)iudée @ c epoi D h S
arpossi bl e i nsictomgtiinggresncy

Cash account s

Counterparties also need to maintain cash accounts in order to support the
execution of collateral management activities.

Cash accounts comprise the following:

f Main cashieasbuatsounts in Central Liquidi

T Contingency ciasals hacaaocacwutng s in the Enhance
Solution (ECONS 1I1)

1 Dedicated cagshsdic@acuwemtumts in T2S

T No#uro cashi@aaz<cluad co uenstpso nidne ncto rbrank s

Each counterparty needs to maintain:

T a main cash account (MCA) (i) opened in it
counterparty itself, (ii) opened in its oV
(referredmamaa@gesr Ja, cor (ainioit)h elre ITAMREGIENg ptag t i
in order to facilitate:

T the settlement of Eurosystem credit ope

T the management of the credit |ine (rele
access to intraday credit);

Coll ateral management i n IEAIcCcoswmstt eam & rpeadd It sotpreu catt u roen



3.3

331

3.3.2

3.3.3

3.34

i the collection of fees owed on a mont hl

T therocessing of cash flows stemming fron
mobilised collateral;

T the relocation of coll adelrladt eé maltihseatcioar
transaction (relevant f orcocloluantteerraplairstaite

T the (de) moifl icaathi s coll ater al

1T a dedicated cash account (DCA) per securi:t
settl emerwtoldfataeutad i sati on transactions in
counterpartiescalsliatge rTRISi saauttioon) ;

T a newmr o cash acrceoduenwtanithetroe facilitate the

T corpoervaetpetoc ee dse wmemomi nated securities
for counterparties -eavuimldenogi hatmdbiakisees

T nowBuro Eurosystem credit operations (re
wi shtiongparti cepabeEunosgstem credit oper

T A contingency cash account to support the

operations in the event that CLM is wunavai
for participants ¢t¢obyi desediCiBo almel ¢ oirt paa |
settle very critical transactions).

Coll ateralisation method

NCBs use the pooling collateralisation method to maintain collateral mobilised by
counterparties. Under this method, the counterparty makes collateral available to an
NCB to collateralise credit from that NCB, and in which individual eligible assets are
not linked to any specific Eurosystem credit operation, with the exception of RMBDs
which are linked to a specific credit operation.

The collateral pool includes all collateral positions that are linked to that pool.

The total value of a counterpartyods coll ater
collateral value after haircuts of the individual collateral positions in that pool minus
the total value of any limits that may be applied to the pool.

Figure 4 below provides a simplified overview of a collateral pool with a floating
credit line.

® Cash omale acc as collateral in the event of a maj
t

15(1)(c) of

Coll ateral management i n IEAIcCcoswmstt eam & rpeadd It sotpreu catt u roen



Fi gure
Coll ateral pool

Collateral Pool
Collateral Position Credit Position

Marketable Assets & DECCs A Open Market Operations G
(Additional) Credit Claims B Marginal Lending Operations H
Triparty Collateral C Credit Freezing (including ECONS) |
Fixed-Term Deposit D
Cash Collateral E
Externally Managed Collateral F
Total Collateral Position (3 Co) = A+B+C+D+E+F Total Credit Position (3 Cr) =G+H+|

Credit Line (Floating)

3.35 In addition to the collateralisation of Eurosystem credit operations, collateral may
also be mobilised for other purposes. The list of (other) purposes for which collateral
may be mobilised with an NCB is provided in Annex 16.2.

3.3.6 Collateral mobilised for the purposes of collateralising Eurosystem credit operations
must be held in a separate collateral pool from collateral mobilised for purposes
other than the collateralisation of Eurosystem credit operations. NCBs maintain as
many collateral pools per counterparty as required for this purpose.

3.3.7 Each collateral pool is identified in accordance with the harmonised pool-naming
conventions set out in Annex 16.1.

3.3.8 Collateral mobilised for other purposes is managed in accordance with the
procedures in place for the mobilisation and management of collateral used to
collateralise Eurosystem credit operations.

Reservation of <coll ateral
3.3.9 Mobilised coll ateral may be reserved for a s
coll ateral pool in accordance with the HCBO&s

known as credit freezing (as the reserved collateral is considered to be consumed
credit from a collateral management perspective and thus appears in the credit
position of the collateral pool, as illustrated in Figure 4).

3.3.10 To reserve collateral, a counterparty must send a credit freezing instruction to its
HCB specifying:

1 the amount of coll ateral to be reserved;

Coll ateral management i n IEAIcrcewrstt eam o rpeadd It  sotpreu catt u roen



T the purpose for which the coll ateral i's 1€

of the Purpose Type | deénti fiers set out ir
T the coll aterahepool |l ahewhl chhould be resei
T the intended settl ement date (which must |
instruction is sent).
3.3.11 The amount of collateral may be adjusted (increased, decreased, set to zero) at any

time during the day subject to the availability of sufficient collateral.

3.3.12 The HCB reserves the right to adjust the amount of collateral reserved in a
counterpartyds coll ateral pool if it deems t
resolve a margin call).

Coll ateral management i n IEAIcCcoswmstt eam & rpeadd It sotpreu catt u roen



4.1

41.1

41.2

4.1.3

41.4

Col |l ater al mobil i sat.

Mobilisation refers to the process by which collateral is transferred from the
counterparty to an account designated by the HCB. In order to ensure that all
counterparties have access to all Eurosystem-eligible collateral regardless of the
location of the counterparty or the collateral, a series of mobilisation channels has
been established. This chapter provides an overview of the different channels by
which eligible collateral may be mobilised by counterparties.

l ntroducti on

Mobilisation of marketable assets and DECCs

Marketable assets and DECCs issued in a CSD in the European Economic Area
(EEA) that fulfil the Eurosystem collateral eligibility criteria may be used to
collateralise Eurosystem credit operations. The list of eligible marketable assets is
updated every business day and can be foundonthe ECBo6s websi t e

To mobilise marketable assets and DECCs as collateral, counterparties must
arrange with one of the following parties to transfer (mobilise) these assets to an
asset account designated by the HCB (or the CCB in the case of CCBM
mobilisations).

T The i ssuer SSS (the SSS operated by the C¢
been issued) er888des ahaeéelitpi ble SSS. The
is published on the ECBO6s website.

T The investor SSS (the SSS in which the sec
eligible Ilink exists from the issuer SSS t
Il i nkpaubild shed on the ECBO&6s website.

T A triparty agent (TPA) provided that the T
eligible TPAs is published on the ECBG6s Wwe

The counterpartyds source account (i .e. the
the collateral prior to mobilisation) may be held in a non-T2S SSS.

As (eligible) links do not exist between all SSSs, NCBs also act as custodians
(correspondents) for each other in order to ensure that all Eurosystem-eligible assets
can be mobilised by all counterparties regardless of the location of the counterparty
or the asset. The asset will then be made available to the NCB of the country where
the corresponding investor SSS is located (i.e. the CCB), and it will hold the
collateral on behalf of the NCB granting the credit (i.e. the HCB). This arrangement
is known as the correspondent central banking model (CCBM).

Coll ateral management i n EQaloleayat emobrkedsatboperati on
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4.1.5

4.1.6

4.1.7

4.1.8

419

4.1.10

4.2

421

As an alternative to the use of the CCBM, NCBs may also open accounts directly in
non-domestic eligible SSSs for the purpose of receiving collateral from their
counterparties.

Mobilisation of non-marketable assets other than DECCs

Non-marketable assets, with the exception of DECCs, cannot be settled in an SSS.
Accordingly, the Eurosystem has developed specific procedures for the mobilisation
of the following non-marketable assets:

T credit claims and additional credit cl
T retail -mackgdgdebt instruments (RMBDs) ;
T fixteed m deposits (FTDs) .

In order to mobilise non-marketable assets as collateral, counterparties must
arrange with their HCB to transfer these assets to an asset account designated by
the NCB.

Although classified as non-marketable assets, DECCs are transferrable through an
SSS and can therefore be mobilised using the procedures in place for the
mobilisation of marketable assets.

Mobilisation of cash as collateral

Cash is not classified as an eligible asset and may only be mobilised as collateral in
exceptional circumstances.

For collateral pools dedicated to the collateralisation of Eurosystem credit
operations, mobilisation of cash as collateral is only possible if the counterparty has
a pending margin call and does not have eligible assets available to satisfy this
margin call. Cash is automatically mobilised as collateral at 16:55 CET if the margin
call remains outstanding at that time (please refer to Section 11.4 for further details).
If the collateral pool is not used for the collateralisation of Eurosystem credit
operations, then the mobilisation of cash is possible at any time during the day (i.e.
even if the counterparty does not have a pending margin call).1°

Mobili sation channel s

The series of procedures and arrangements by which collateral may be mobilised
are collectively known as mobilisation channels.

Mobilisation of marketable assets and DECCs

The following mobilisation channels have been established to facilitate the
mobilisation of eligible marketable assets and DECCs:

1 Fach NCB may still drelicy dext¢e®ptaicerplt ciasbdumstances.

Coll ateral management i n IEQaglolsytsdrean cmehliilti ogteiran i on



bl Domesmolki:l i smar benta®dlflaensl DEGCCsued and hel d

CSD |l ocated in the same country as the NCI
f Linksesbsdtii mar&@ttasslaisi ng | inks between SSE¢
by CSDs in order to allow participants in
mobilise securities issued in another (i s:¢
T CCBMnobil i smari loentaslflaensl DEGCCsued ioc at eSD |
in a different country from the NCB, usi ng¢

bl Direct nmMalrielsissmari enta®$laensl DECCssued or hel d
a CSD located in a different country from
in that CSD.

Mobi |l i @ édtoimoanr ket abl e assets (except DECCs)

4.2.2 The following mobilisation channels have been established to facilitate the
mobilisation of non-marketable assets:

T Domesmolei:l i sation of:
T credit claims (including additional <cr e

) the credpgteemanm i s governed by the |
State of the HCB; or

(i) the HCB decides to use domestic proce
when the | aw governing the credit cl a
counterpartydés Member State, eluti nt he
the counterpartyébés Member State; or

(i) the HCB decides to use domestic proce
when the debtor is |l ocated in the jur
credit claim and this jurisdiction is
Mermer State;

T RMBDs issued by entities estabiCBshed in
T fixxeed' m deposits (FTDs) .

T CCBMnobilisation of credit claims using th
governs the assets as a correspondent (CCE

Mobilisation of cash as collateral

4.2.3 The following mobilisation channel has been established to facilitate the mobilisation
of cash as collateral:

T Domesmoki:l i sati on of cash as coll ater al i s
onl y.

11 As shown IDECCabimay 2not be Inomrkdsh isleids astiiaonn hehannel .
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4.2.4

4.3

4.4

441

4.4.2

Overview of mobil i scadliloant ecrhaaln nteylpse per

The table below provides an overview of the different channels by which assets or
cash may be mobilised.

Tabl e 2

Overview loifs anmoibon channels per coll ateral ty
Coll ateral type Domest i Links CCBM Direct

Mar ket abl e assets \ \ \ \

Debt instruments backed by \Y i \ \Y

(DECCs)

Credit cl ai ms \ i \ T

Addi tional credit claims (A \% T i i

Ret ai l mbatiggadgedebt instrum \% i i T

Fixedrm deposits \Y i i i

Cashcasl ateral \% i i i

Procedures for the mobilisatioc

Further details on the procedures for (i) the mobilisation of marketable assets and
DECC:s, (ii) non-marketable assets other than DECCs, (iii) the mobilisation of
collateral via a triparty agent, and (iv) T2S auto-collateralisation transactions are
provided in Chapters 5, 6, 7 and 8 respectively.

Coll ateralisation arrangement

Collateralisation arrangement (legal instrument)

The term Acoll ateralisation arrangementso re
collateralisation. Two arrangements are available:

1 the transf eri .odfe ptawrré cshhitm,kes the | egal fo
repurchase;agreement

1T the creation of a seciyriatsgiigmmemdéstor ichear
over the relevant asset s, which takes the

The arrangements to be used vary depending on the type of asset being provided as
collateral. Each NCB advises the legal instrument(s) to be used as set out in Table 3
below.

2 The Financi al Cadallelf a treepsasla aDifrberctitlievfee r ansf er financial c
arrang.ement

B The Financial Calelfatpesaddme rfeocrtmi vo8 security financial
arrang.ement
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4.4.3 For marketable assets and DECCs, NCBs can opt to provide either:
T repo only;
T pledge only;
T or repo and pledge.

4.4.4 If more than one arrangement is supported, the counterparty must decide which
collateralisation arrangement it wishes to use and must specify this in the Securities
Transaction Type field in the mobilisation instruction message (sese.023) as follows:

T the code REPU (Repo) iss;used for repo trar
T the code COLI (Coll ateral In) is used for
4.4.5 For marketable assets and DECCs mobilised via the CCBM, the preferences of the

CCB should be followed to the extent possible.

4.4.6 For credit claims mobilised via the CCBM, only the collateralisation arrangement(s)
specified by the CCB may be used.
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TabB8e

Coll ateralisation arrangements supported by
For marketable ag For nmmar ket abl e assets
and DECCs (except DECCs)
Pl edge Re p o Pl edge Assi gnme Fl oatiamgge

AT \% \% \% \% T
BE \Y \ \ T T
CYy \% i i \ i
DE \% \ i \ i
EE \Y \ \ i i
ES Y v2) v i i
Fl \% \Y \Y i i
FR \% \Y \Y i i
GR \% \ \ i i
HR \% \Y i \ i
I E v3) i i i \Y
T Y v4) v i i
LU \% \Y \Y i i
LV \% \Y \Y i i
LT \% 1 \ i i
MT \% \Y \Y i i
NL \% \% T \% i
PT Y ve) v i i
Sl ve) \% \% \Y i
SK v7) \Y% i \Y i
1) Where applicable, i.e. if eligible DECCs are issued in the corresp
2) Only supported when the Bancot danEop afa Bisaadfatnign ga sp $HOBGB .0 nWhye nt h e
arrangement is accepted for the mobilisation of assets by domestic co
3) In the case of Ireland, the pledge arrangement is subject to a fix
4) Only supported when the Bantctiaddtlat aidiod diad naac aisn giCB8s 66By Whenpl edg
is accepted for the mobilisation of assets by domestic counterparties
5) Although the pledge arrangement is the collateralisatinomfarrangeme
colllateemosi ted with Euronext Securities Porto, the repo arrangement
counterparty.
6) Counterparties wanting to use the pledge collateralisattiiom arrange
system.
7) Counterparties wanting to use the pledge collateralisanion arrange
system.

Booking mode (operational technique)

4.4.7 Booking mode refers to the operational technique used for mobilisation. Two modes
are available:
T Transtfree :transfer mode indicates that t he

transferred from a securities account of t
of the NCB.

T Retatime retain mode indic¢atals atshatol tl lae eaad
on an account of the counterparty.
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4.5

45.1

452

453

454

45.5

45.6

Opening hours

Mobilisation and demobilisation of collateral is possible each day on which TARGET
is open.

TARGET is open every day except Saturday and Sunday and:
T 1 January (New Year 6s Day)
T GooRriday

1T Easter Monday

T 1 May (Labour Day)

T 25 December (Christmas Day)
1T 26 December

Requests to (de)mobilise marketable assets and DECCs intended for same day
settlement should be transmitted to the NCB by 17:45 CET.*

Requests to (de)mobilise credit claims intended for same day settlement sent in
Application-to-Application (A2A) mode should be transmitted to the NCB by 16:00
CET. For instructions submitted in User-to-Application (U2A) mode, the cut-off is
aligned with that applied for marketable assets (i.e. 17:45 CET).'®

Requests to adjust the principal amount of a triparty collateral transaction must be
submitted to the corresponding TPA by 17:00 CET.

Requests received outside these times will be processed on the next business day
subject to fulfilment of the corresponding instruction acceptance criteria set out in
Chapters 5, 6 and 7.6

“ I'nstructions that are not matched at CSD H5evel8at 17:

and 5.2.24 for more details.

15 For NCBs managing the domestic mobil i satadfofn toifmec rneadyi t
be earlier.

 For the instruction to be, atcepé¢ramplod.ehhdretdhesretpil @me 4
(I SD) specified in the instruction must not be in the

dai l-gf Eytt henel SD mustt hbee s(admlfeelassaigtr)ent f lou i thees sacckcaeywt ed.
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5.1

511

51.2

513

Mobi |l i sation and demo
mar ket abl e assets and

This chapter describes the applicable processes and procedures for the
(de)mobilisation of marketable assets or DECCs using the Domestic, Links, Direct
Access and CCBM mobilisation channels.

Mobilisati on

In order to mobilise marketable assets or DECCs as collateral using the Domestic,
Links, Direct Access and CCBM mobilisation channels (as described in Section 4.2
of this document), a counterparty must send a mobilisation instruction to its HCB.
Figure 5 below provides a simplified overview of the mobilisation process.

Fi guwr e
Mobilisation of mar ket abl e assets and DECCs

1. The Counterparty (or its
2 . * custodian) sends a
+* Mobilisation Instruction to the
*

[ " L1 HCE and a Settlement
4]

Instruction to the CSD.
<

v

2. The HCB checks the validity

of the request and sends a
Counterparty matching Settlement
r

Instruction to the CSD.

I 3 The CSD adjusts the asset
Assetsissued and held in an position held in the account
account in Country A inthe S55 and sends a
Settlement Confirmation to
the Counterparty and the
—0 HCB.

4. The HCB adjusts the asset
position in its internal
accounts and sends a
Mobilisation Confirmation to
the Counterparty.

This mobilisation instruction must contain sufficient information to enable the HCB to
identify, among other things, the asset being mobilised and the account to which the
asset will be delivered. The information that must be provided in the mobilisation
instruction is set out in Annex 16.3.

Prior to accepting the mobilisation instruction, a series of validation checks is
performed on the mobilisation instruction by the HCB. Instructions must comply at a
minimum with the following rules in order to be accepted for further processing.

1. The 1 SIN specified in the mobilisation in:t
intended settl ement dat e.

Coll ateral management i n EMachislyisgsetm cm eadnd dereaitliiom
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514

5.1.5

2 The intended settlement date oOmeacanufsitedei n

the same as, or at most 20 business days ¢
mobilisation instruction is submitted. Acc
settl ement date in the past are not accept

3. The trade date speci bBtedcitnonhemumobiblei $aei
earlier than, the intended settl ement dat e

4. The |1 SI'N specified in the mobilisation i n:
amount (FAMT).

5, The mobilisation instruction must be submi
basi s.

6. I'f specified, the partial settlement indic
Al l owedo, as partial settl ement of mobil i:

7. The market-owaltaimsgliemat or ANo Mar ket CIl ai ms.

mobiaki®n instruction, as mar ket <cl ai ms wil
coll ateral

8 The | SIN specified in the mobilisation i n:
close |Ilink with the counterparty mobilisirt

9. For mobilisationwiwiga CISDnlkpectliée eRedami the
instruction mus have an eligible Iink to
the mobilisation instruction.

10. For the mobilisation of DECCs, the ReceivVvi
instructionsmest C5® bliethe | SIN specified
i nstruction

11. The instructing party and the counterpart.

coll ateral to the account specified in the
12. The instruction must aomphyrwiebk {eclni cal
to XML schema if XML files are used).

In addition to the validation checks specified in 5.1.3, if the asset subject to
mobilisation is issued by an entity located in one of five non-EEA G10 countries
(Canada, Japan, Switzerland, the United Kingdom and the United States), the
mobilisation instruction may be put on hold if the information and documentation
required to comply with the relevant withholding tax regulations has not been
provided by the counterparty. Please refer to Chapter 10 of this document for further
information.

Subject to fulfilment of the above criteria, mobilisation instructions are immediately
released for matching through the generation of a settlement instruction, which is
sent to T2S (via the CCB in the case of CCBM mobilisations).

Coll ateral management i n EMaghislyisgetm a«mr eadnd ddemeakitliiom
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51.6

517

518

5.1.9

5.1.10

5111

5.1.12

5.1.13

5.1.14

5.1.15

Mobilisation instructions failing at a minimum of one of the validation checks listed
under 5.1.3 or the rules listed under 5.1.4 are rejected or put on hold.

The above rules are without prejudicetothe HCBs 6 ri ght to bl ock the
collateral due to an event of default or on the grounds of prudence.

Confirmation of settlement

If the settlement of the security is successful, T2S will send a settlement confirmation
message to the HCB (via the CCB in the case of CCBM mobilisations).

Upon receipt of the settlement confirmation, the asset position is updated in the
applicable asset accounts and the HCB wupdate
position, collateral pool and, if applicable, credit line. A settlement confirmation

notification is sent to the counterparty accordingly.

If the instruction fails to settle, T2S will send a settlement status advice message to

the HCB (or the CCB in the case of CCBM mobilisations). In this case no update to

the counterpartiesd asset position, coll ater
performed. A settlement rejection notification is sent to the counterparty accordingly.

Cancellation of mobilisation instructions

To cancel a mobilisation instruction, a counterparty must send a cancellation
instruction to its HCB.

Cancellation of mobilisation instructions is possible in the following circumstances:

1T the mobilisation instruction has been sent
settled or Hasngpobtheachenal status (e.g.
T the mobilisation instruction has not yet I
not reached any other final status (e.g.

The cancellation instruction must contain a reference to the mobilisation instruction
to be cancelled. The information contained in the cancellation instruction must be
consistent with the information in the underlying instruction subject to cancellation;
otherwise the cancellation request is rejected.

Subject to fulfilment of the above criteria, in the case where the instruction to be
cancelled has already been sent to T2S for settlement but is not yet settled or has
not reached any other final status, cancellation instructions are released through the
generation of a cancellation request sent to T2S (via the CCB in the case of CCBM
mobilisations).

If the instruction to be cancelled is already matched, the cancellation request sent by

the HCB to T2S (via the CCB in the case of CCBM mobilisations) will be effective

onlywhenthe counterpartyds (sub)custodi an has al
instruction (i.e. bilateral cancellation).

Coll ateral management i n EMaghislyisgetm a«mr eadnd ddemeakitliiom
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5.1.16

5.1.17

5.1.18

5.2

521

522

523

The HCB is notified of the outcome of the cancellation process via a cancellation
request status advice message sent by T2S (via the CCB in the case of CCBM
mobilisations). A cancellation confirmation notification is sent to the counterparty
accordingly.

Otherwise, in the case where the instruction to be cancelled has not yet been sent to
T2S for settlement and has not reached any other final status, the mobilisation
instruction is directly cancelled. A cancellation confirmation notification is sent to the
counterparty accordingly.

Cancellation of unmatched instructions

Instructions that are not yet matched at CSD level should be cancelled by
counterparties by 17:30 CET. Instructions not cancelled by the counterparty will be
cancelled by the HCB at 17:30 CET even if there is no cancellation request from the
counterparty. Any instructions received after 17:30 CET and prior to 17:45 CET that
are not matched at CSD level will also be cancelled by the HCB.

Demobi |l i sati on

In order to demobilise marketable assets or DECCs as collateral using the Domestic,
Links, Direct Access and CCBM mobilisation channels (as described in Section 4.2
of this document), a counterparty must send a demobilisation instruction to its HCB.

This demobilisation instruction must contain sufficient information to enable the HCB
to identify, among other things, the asset being demobilised and the account from
which the asset should be removed. The information that must be provided in the
demobilisation instruction is set out in Annex 16.3.

Prior to accepting the demobilisation instruction, a series of validation checks is
performed on the demobilisation instruction by the HCB. Instructions must comply at
a minimum with the following rules in order to be accepted for further processing.

1. The intended settlement date specified
the same as, or at nrmdstr,2Q hkeudianes © nd avhs ce
demobilisation instruction is submitted. /
intended settlement date in the past

2 The trade date specified in the demobi
or earnd,i etrhda hiant ended settl ement dat e.

3. The quantity of the asset held by the

the demobilisation instruction must
specified in the demobilisation instruct.i
4. The quantiiyiegYypenspee demobilisation

amount (FAMT).

I
L
(
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524

525

5.2.6

5.2.7

5.2.8

5.2.9

5.2.10

5211

5.2.12

5.2.13

5, The demobilisation instruction must be sult

basi s.
6. I'f specified, the partial settlement indic
Al l owedo,| s®tpdretmeat of demobilisation i n:
7. The instructing party and the counterpart.
coll ateral from the account specified in t
8 The instruction must deaotmpdny rwiltehs t(eec.hgn.i ciatl
to XML schema if XML files are used).

Demobilisation instructions failing at a minimum of one of the validation checks listed
under 5.2.3 are rejected or put on hold.

Before a request is sent to T2S to demobilise an asset, the value of the collateral
pool and, if relevant, the credit line must also be reduced by an amount equal to the
collateral value of the security being demobilised.

I'f this reduction in the value of the coll at
total collateral position becoming lower than the total credit position, no adjustment

to the collateral pool and, if relevant, the credit line is performed and the

demobilisation request is put on hold.

The HCB will periodically attempt to re-process the demobilisation request in order to
ascertain whether sufficient collateral has become available to successfully process
that request. The demobilisation request will be rejected if it cannot be successfully
processed by 17:45 CET on the intended settlement date.

Demobilisation requests are processed on the intended settlement date only.

Demobilisation requests received prior to the intended settlement date are queued
for further processing until the intended settlement date is reached. The
demobilisation request is only released for settlement on the intended settlement
date if the value of the collateral pool can be successfully reduced in accordance
with 5.2.6 above.

Subject to fulfilment of the above criteria, demobilisation instructions are released for
matching through the generation of a settlement instruction sent to T2S (via the CCB
in the case of CCBM demobilisations).

The above rules are without prejudice to the
of collateral due to an event of default or on the grounds of prudence.

Confirmation of settlement

If the security can be settled, T2S will send a settlement confirmation message to the
HCB (via the CCB in the case of CCBM demobilisations).

Upon receipt of the settlement confirmation, the HCB updates the collateral position
of the counterparty accordingly. In accordance with 5.2.5, no updates to the total
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5.2.14

5.2.15

5.2.16

5.2.17

5.2.18

5.2.19

5.2.20

5221

5.2.22

value of the counterparties6 collateral pool

performed. A settlement confirmation notification is sent to the counterparty

accordingly.

If the instruction fails to settle, T2S will send a settlement status advice message to

the HCB (via the CCB in the case of CCBM demobilisations).

In this case, the impact of the demobilisation instruction on the collateral pool and, if

applicable, the credit line is unwound, i.e. by increasing the value of the collateral

pool and, if applicable, the credit line by an amount equal to the collateral value of

the security subject to the failed demobilisation request. A settlement status

notification is sent to the counterparty accordingly.

Cancellation of demobilisation instructions

In order to cancel a demobilisation instruction, a counterparty must send a

cancellation instruction to its HCB.

Cancellation of demobilisation instructions is possible in the following circumstances:

T the demobilisation instruction has been se
settled and has not reached any other fince

T thembdbilisation instruction has not yet b
has not reached any other final status (e.

The cancellation instruction must contain a reference to the demobilisation
instruction to be cancelled. The information contained in the cancellation instruction
must be consistent with the information in the underlying instruction subject to
cancellation; otherwise the cancellation request is rejected.

Subject to fulfilment of the above criteria, in the case where the instruction to be
cancelled has already been sent to T2S for settlement but is not yet settled or has
not reached any other final status, cancellation instructions are released through the
generation of a cancellation request sent to T2S (via the CCB in the case of CCBM
demobilisations).

If the instruction to be cancelled is already matched, the cancellation request sent by
the HCB to T2S (via the CCB in the case of CCBM demobilisations) will be effective

only when the counter part yniteda(cancebajiooust odi an

instruction (i.e. bilateral cancellation).

The HCB is notified of the outcome of the cancellation process via a cancellation
request status advice sent by T2S (via the CCB in the case of CCBM
demobilisations). A cancellation status notification is sent to the counterparty
accordingly.

If T2S successfully accepts the cancellation request sent by the NCB, the impact of
the demobilisation instruction on the collateral pool is unwound, i.e. by increasing the
value of the collateral pool and, if relevant, the credit line, by an amount equal to the
collateral value of the security subject to the failed demobilisation request.
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5.2.23 Otherwise, in the case where the instruction to be cancelled has not yet been sent to
T2S for settlement and has not reached any other final status, the demobilisation
instruction is directly cancelled. A cancellation confirmation notification is sent to the
counterparty accordingly.

5.2.24 If relevant, the impact of the demobilisation instruction on the collateral pool is also
unwound, i.e. by increasing the value of the collateral pool and, if relevant, the credit
line, by an amount equal to the collateral value of the security subject to the failed
demobilisation request.

Cancellation of unmatched instructions

5.2.25 Instructions that are not yet matched at CSD level should be cancelled by
counterparties by 17:30 CET. Instructions not cancelled by the counterparty will be
cancelled by the HCB at 17:30 CET even if there is no cancellation request from the
counterparty. Any instructions received after 17:30 CET and prior to 17:45 CET that
are not matched at CSD level will be cancelled by the HCB.
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6 Mobi |l i sation and demo
mar ket abl e assets ot h

This chapter describes the applicable processes and procedures for the
(de)mobilisation of non-marketable assets using the Domestic and CCBM
mobilisation channels.

6.1 Credi t cl ai ms

In order to mobilise credit claims as collateral using the Domestic or CCBM
mobilisation channels (as described in Section 4.2 above), a counterparty must first
register the credit claim with the HCB (or the CCB in the case of CCBM
mobilisations). Once successfully registered, the credit claim may then be mobilised
as collateral (subject to the credit claim being assessed as eligible as part of the
mobilisation process). This section describes the applicable processes and
procedures in the management of credit claims as collateral as depicted in Figure 6.

Fi guwr e
Lifecycle of a credit claim

Registration Mobilisation Updates Demobilisation

= W W

Registration of i Mobilisation of credit Updates to Demobilisation of credit claim

credit claim i claim i« creditclaim
information H i information
rating information H ¢ = rating information

outstanding amount

Note: The registration reqtuemay amel ¢ bhEemimothed iismttilben s @marefsi | e.

6.1.1 Registration

6.1.2 Counterparties must register the credit claim(s) they intend to mobilise as collateral
with the HCB (or the CCB in the case of CCBM mobilisations). Multiple registration
requests (including requests concerning credit claims with different governing laws)
may be submitted in a single file. The counterparty sends all requests (files) to its
HCB.

6.1.3 Registered credit claims may only be used as collateral if they are assessed as
eligible as part of the mobilisation process. The counterparty may submit a
registration and mobilisation request within the same file.

Coll ateral management i n EMaghislyisgetm a«mr eadnd ddemeakitliiom
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6.1.4

Counterparties must provide at a minimum the core data elements listed in Table 4
as part of the registration process.

proces

Tabd e
Data el eméret €rfeadi t cl aim registration
No Check Description

Instruction

information

1 ldentifies the action the counterparty
Operation Ty credit claim
2 Intended Settl e Date on whiedh tt hckd ai m should be
3 Credit Claim R Ref erence assigned to the credit
4 Instruction Re Ref erence assigned to the instru
Creditor information
4 Creditor RIAD RI AMdode of the creditor (if diffe
Debtor information
5 Debtor Refere Ildentifier of the debtor (including
6 Debtor Name Name of the debtor
Guarantee infgumagahoor (if ased)
8 Guarantor Refe ldentifier of the guarantor (including
9 Guarantor Nan Name of the guarantor
10 Guarantee Refe Ref erence assigned toourhteeguanmtay
Credit claim information
11 Credit Claim Con Contract number of the credit clz
12 Loan Type Type of |l oan (e.g. regul ar | odseesAhbi
13 Il dentifies whetttherprtihrecirpalhtasnd/oor i nt
Subordination subordinated
14 Origination [ Date on which the |l oan was exte
15 Maturity Dat Date on which the |l oan is due
16 OQutstanding An Outstanding amount of the |
17 Currency Currency in which the loan is
18 I nterest Rate Indicates whether the interest rat
19 Indicates whether the interebanr aemi
Resetting Period (relevant if the interest ra
20 I ndicates whether the credit claim inc
Changing Interest can be changed from variable in
21 |Changitreg elst Rat e Date on which the interest rate type
(0) rate indicator applies)
22 I ndicates whether the interest ratteg ama
Negative Cash of proceeds from the creditor
23 Agent Bank RI AD code identifying the agent bar
24 ldentification of thelST&f éreheeanbhdex
Ref erence | nd variabl e)
25 Cap Indicato|lndicates whether the interest rate is
26 Governing Law Co I SO country code of the governin
27 Se®f f Risk | nd ldentifies dofrfitshkere i s a st
AnacCredit information (required if the credit claim falls w

28 Observed Agent Counterparty

29 ldentifier
Contract Il den

30 ldentifier
Instrument | dg s i

Coll ateral management in

no-mar ket abl
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applied by the

identifier for the obs:

applied by the reporting
reported to AnaCredit)
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No Check Description

Rating information
31 ldentifies the action the counterpart)
Operation Ty rating

32 Instruction Re Reference assigned to the instru
33 Rating Type Indicates the type of rating be
34 Obligor Code Type of code used to identif:
35 Obligor Refer ldentifier of the obligol
36 Obl i gor Name Name of the obligor

37 Credit Assessment Ildentifier of the provider of the
38 Def ault Proba Probability of default given by the
39 Rating Date Date of the rating (relevant if
40 Rating Validit First date on which the rating is vi

6.1.5 As part of the registration request process (in addition to technical validation
checks), the HCB (or the CCB in the case of CCBM transactions) checks that a
credit claim with the same contract number or same contract reference has not
previously been registered.

6.1.6 If the request is valid, a standardised Eurosystem credit claim identifier is assigned

to each credit claim by the HCB (or the CCB in the case of CCBM transactions) as
part of the registration process, in accordance with the convention described in Box

1.17
Box 1
Eurosystem credit claim identifier naming convention
The Eurosystem credit claim identifier is composed of 1
T TheSO code of the country of the credit claim (two digi
T The identification number used by the relevant NCB (12
follows: the first four characters of the BIC code of t
year ofsttrhaet irdm)gi#t dinxr ement al counter per creditor
T A control key (one digit)

7 For NCBs managing the domestic mobilisation of cre
that a standard identification numbeassiinpn@dichoe danc
counterparty and reported in the initial registrat
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6.1.7

6.1.8

6.1.9

6.1.10

6.1.11

6.1.12

6.1.13

6.1.14

6.1.15

CCBM

I n cases where the | aw governing the credit

HCB, the HCB may opt to use the CCBM to mobilise these credit claims. The NCB
of the country whose law governs the credit claim will act as CCB.

In order to be able to mobilise credit claims via the CCBM, the counterparty of the
HCB must accept the terms and conditions set out by the CCB in accordance with
the template contained in Annex llI to the Collateral Management Guideline.

For the cross-border mobilisation of credit claims, NCBs apply a minimum threshold
of 1500,000 at the time of submission (i.e. the outstanding amount of the credit claim
must be greater tB®N or equal to 0500,

When it has met the legal and technical prerequisites,'® the counterparty will transfer
the credit claims to the CCB in favour and in the name of the HCB. If the
counterparty submits a request to register multiple credit claims with different
governing laws to its HCB in a single file, the HCB will share information on the
relevant credit claims with the CCB.

The CCB processes the registration request and notifies the HCB of the outcome.
The HCB notifies the counterparty accordingly.

Mobilisation
Once registered, a credit claim may be mobilised as collateral.

In order to mobilise credit claims as collateral, a counterparty must send a
mobilisation instruction to its HCB.*®

Mobilisation requests may be sent up to ten business days prior to the intended
settlement date.

This mobilisation instruction must contain sufficient information to enable the HCB to
identify, among other things, the asset being mobilised and the account to which the
asset should be delivered. This minimum information to be provided in the
mobilisation instruction includes:

T the Eurosystem credit claim identifier:;

T the counterparty asset account that wil!/ K
asset ;

T the intended settlement date of the instr.
18 A ihglhev el overview of the Il egal and procedur al require
¥ |I'n accordeadce,withle registration instruction and mobi l
single file
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6.1.16

The HCB (or the CCB in the case of CCBM mobilisations) checks whether the credit
claim is eligible prior to accepting the mobilisation request.

Tabbe
Ex ante checks performed upon receipt of
No Check Description
Instruction information
1 Technical dat a Technical validation of data fields
2 Intended sett] The intended settlement date mu
3 Assat¢count The counterparty mustcrbeedial Icdwe dnst o oma
in the instruction
Creditor information
4 Exi st emrceediotfor The creditarn nRUSAAD exi st
Debtor information
5 Type of debt The debtor must be one of the debtor, |
Article 95)
6 Debtor Il ocati The debtor musa ebuer of oacraetae dc oiunnt ry ( no
supranational i ssuers)
7 Exi stence of The debtori muRELABXIi st
Guarantee information (if a guarantor is used)
8 Typegwdrantor The guarantor mgstarhbhetometgpeshaccept e
GD, Article 95)
9 Guarantor |l oc The guarantor must be |l ocated in a eu
supranational guarantors)
10 Exi stence of g The guarantdrn MUSAtD exi st
11 Exi stence of g The guarantee referenced by the count
exi st
12 Guarantee amo| The sum of the outstandingracotnts$ aoins
guarantee must not exceed the guarnarte
the case of a government guarante:
13 Guarantee val|The maturity date of the cr ebdeifto ricdh @oirsnas
the validity end date of the
Credit claim information
14 The type of olneamfmusfite hegpes accepted b
T | C o )
yOe exin of CCBM mo biislees aA i foenXs )
15 No#subordinati The claim mustnanoetd b e Ag u bGax i 91
16 e rateThe interestzeabecbypen(efgxed, variab
rate types accepted by the Eurosy
17 Cash flow si The cash flow sign must be great
18 The i nt erreefsetr ermactee i ndex must be one of
accepted by, and included in, a refe
Interest refer Eurosystem Arctfi.clGD 90b). A reference r¢
codelist (rewdothed adesOrhetion of the
instruction) may also be accepted if t
by the Eurosystem
19 Currenc The currency must be euro or one of 1t
Y whose currency i,s Atritd cdwer ®4()cf
20 Governin | a The governing law(s) of the credit cl
9 currency is thd&reurcde(d7) GD
21 Number of invol The number of inveévmdr ¢ awsamuswobec
22 The outstanding amount af tkastr&60tO0
Mi ni mum thres|mobilisations. For domestic mobilisahe
mi ni mum value det eirsneieneAd nbeyx tlhée. 4H QB f
23 Seoff risk Theedff risk must be excluded or signi
24 . . . The origination dathe muasnte ks Hhéfeordate
Origination d X - A )
claim is mobilised and must be prior
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6.1.17

6.1.18

6.1.19

6.1.20

6.1.21

6.1.22

No Check Description

25 . There must not be a forbidden close |
Close | inks
canterparty

26 Maturity dat The maturity date must be after the i

27 . Lo . The changing interest rate indicator d
Changing ifndiesat and priomatuoithedate

Rating information
28 Exi stence of The obligoinmRs®ADexi st
29 The | CAS rating mode must be Fulé¢r éci

IeAs rating @ assessment system(s) chosen by

30 Credssessment s The credit assessment source marsti BB

sel edtheed,counterparty must be oauthBBrai sc
assessment source

31 Ran i dat The rating dbmefeorsehowrl dt hee same as the ¢
a 9 ate mobilised and should be after the r
32 Credit qualit The credit quality step value

The counterparty is informed of the outcome of these checks.

If the credit claim is eligible, the position is updated in the relevant asset accounts

and the HCB updates the total value of the

applicable, credit line.

Updates

Updates initiated by counterparties

Information on credit claims may change between (i) the date on which the credit

claim is registered, and (ii) the maturity date of the credit claim. For this reason,

counterparties must send updates to data on mobilised credit claims at the latest on

the next business day after the updated information is available to them.

Updates can relate to:

T a change in the outstanding amount of the

1 a change in the previousI?( rraetgiinsgt esroeudr crea,t i
prability of default, etc.);

T a change in any other credit claim data
registration process.

Updates can be sent to the HCB up to ten business days in advance of the effective

date of these changes.

If the updates affectthec ol | at er al value of the counterpa

HCB i mmedi ately updates the total valwue of

applicable, credit line as of the effective date of the changes.

20 please refer tottilmeof Ratoickkg iinnfTabma 4 for details.
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6.1.23 If the updated credit claim is no longer eligible, the credit claim position is valued at
zero. The ineligible credit claim is not automatically demobilised i the counterparty
must send a demobilisation instruction for this purpose.

Updates initiated by NCBs

6.1.24 When the maturity date of the credit claim is reached, the outstanding amount of the
credit claim (and accordingly the credit claim collateral position) is automatically set
to zero by the HCB (or the CCB in the case of CCBM transactions). No
demobilisation instruction is therefore required in the case of matured credit claims.
If the maturity date of the credit claim falls on a non-business day, the outstanding
amount of the credit claim is set to zero on the last business day preceding the
maturity date (for example, credit claims maturing on a Sunday are valued at zero by
the HCB as of close of business on the preceding Friday).

6.1.25 The HCB performs checks for close links between the debtor / guarantor and the
counterparty on a daily basis. If a forbidden close link is detected, the credit claim is
valued at zero by the HCB.

6.1.26 The HCB updates rating information on a daily basis and, where relevant, adjusts
the total valwue of the credit claim, the cou
applicable, credit line.

6.1.27 The HCB may also perform ex post checks on mobilised credit claims. The outcome
of these checks can trigger an update to the information provided on a mobilised
credit cl aim. I f the updates affect the coll
pool, the HCB immediately updates thetotalv al ue of the counterpart
pool and, if applicable, credit line.

Demobilisati on

6.1.28 In order to demobilise credit claims as collateral, a counterparty must send a
demobilisation instruction to its HCB. No demobilisation instruction is required in the
case of matured credit claims.

6.1.29 Demobilisation requests are processed on the intended settlement date only.

6.1.30 This demobilisation instruction must contain sufficient information to enable the HCB
to identify, among other things, the asset being demobilised and the account from
which the asset should be removed. This minimum information to be provided in the
demobilisation instruction includes:

T the Eurosystem credit claim identifier:;

T the counterparty asset account thhe has be

asset ;
T the intended settlement date of the instr.!
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6.1.31

6.1.32

6.1.33

6.1.34

6.1.35

6.2

6.2.1

6.2.2

Before the demobilisation request is accepted, the value of the collateral pool is
(notionally) reduced by an amount equal to the sum of the collateral value of all the
credit claims being demobilised.

If this reduction in the value of the collateral pool would result in the total value of the
collateral pool becoming lower than the total credit position, no adjustment to the
collateral pool is performed and the demobilisation request is put on hold.?*

The HCB will periodically attempt to re-process the demobilisation request in order to

ascertain whether sufficient collateral has become available to successfully process

that request. The demobilisation request will be rejected if it cannot be successfully
processed by the end of the intended settlement date.

If the instruction fails to settle, the impact of the demobilisation instruction on the

collateral pool is unwound, i.e. by increasing the value of the collateral pool by an
amount equal to the collateral value of the credit claim(s) subject to the failed

demobilisation request.

Registration, mobilisation, reference data updates and demobilisation requests may
be transmitted in a single file. If a credit claim file is submitted which contains

multiple instructions, any demobilisation instructions contained in the file are

processed last:

bl al | inst
i nstruct
foll owed

1 the sum

Addi tio

Individual additional credit claims (ACCs) are mobilised in accordance with the
procedures specified in Section 6.1.?

For individual ACCs, the validation checks to be performed by the HCB prior to

ructions

ions relati

by

of demobi l i

nal

rel ati
ng to

sat i

credi t

ng to

on

cl ai

ms

requests.

updates
t h ec emaosheidl

accepting the mobilisation request are those indicated in Table 5, with the following

to cr
ifsiatsitgn

exceptions:

T the typétbé tpypa of | oan to be accepted i:c
T the credititquealcirteydistt egpu dlei Ly 2t e, md or 5
T the cuirtrtreenclyi st of accepted currencies is
2. Some NCBs managing the domestic mobilisation of cr
consider demobilisation requests as compulsory and
becomes insufficient.

2 As showamblien2T ACCs

Col l ateral
no-mar ket abl e

assets

may not be

management in

ot her

mobilised

\

a

t

he

CCBM
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6.2.3

6.3

6.3.1

6.4

6.4.1

6.4.2

6.4.3

6.4.4

6.4.5

6.4.6

6.4.7

T the residuahemani mi imuyw and maxi mum accept al
values are determined by the HCB;

T the | CAS riatthergl W3 er at i neg tnmoede Frodyl beCAS
Statistical | CAS.

Procedures for the mobilisation of portfolios of ACCs are determined by the relevant
HCB.

Ret ai |l marctkgeadgedebt 1 nstrument

Procedures for the mobilisation of retail mortgage-backed debt instruments (RMBDs)
are determined by the relevant HCB.

Fi xteedlr m deposits

Fixed-term deposits (FTDs) are automatically mobilised as collateral as part of the
settlement of the FTD.

Settlement takes place in CLM in the MCA designated by the counterparty.

Following successful confirmation of the settlement in CLM, the FTD collateral
position is updated accordingly.

In accordance with 11.3.2, the value of the FTD collateral position is adjusted on a
daily basis to take into account the applicable interest rate:

T the coll ateral position will be increased

T the coll ateral position wild.l be decreased
negat.i v

When the maturity date is reached, the count
equal to the value of the FTD (i.e. principal and accrued interest).

Following successful confirmation of the settlement in CLM, the FTD collateral
position is reduced accordingly by the value of the FTD.

If a margin call is outstanding at the time when an FTD matures, the maturing FTD
can be converted into cash as collateral as set out in 11.4.14 and 11.4.15 below.

Coll ateral management i n EMaghislyisgetm a«mr eadnd ddemeakitliiom
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7.1

7.1.1

7.1.2

7.1.3

7.1.4

7.2

7.2.1

7.2.2

Triparty coll ater al

This chapter describes the arrangements in place for the provision of triparty
collateral management services by eligible triparty agents.

| ntroducti on

Triparty collateral management services (TCMS) provided by triparty agents (TPAS)
allow market participants to optimise the use of their securities portfolios when
collateralising credit and other exposures stemming from different products and
instruments (e.g. repo, securities lending, central bank credit, secured loans and
exposures arising from over-the-counter transactions).

Counterparties may use the services of eligible triparty agents to mobilise collateral
to HCBs. The | ist of eligible triparty

Where the CCBM is used, the NCB located in the same country as the eligible SSS
where the triparty collateral is held acts as CCB.

Figure 7 provides a simplified overview of the process of (de)mobilising assets using
a triparty agent.

Fi gur e
(De) mobilisation of marketable assets
¥ ok 1. The Counterparty sends a
A * * Triparty Collateral Instruction
. * to its Triparty Agent.
. *
2. If the request leads to a
reduction in the value of the

Triparty Transaction, the
consent from the HCB prior
to processing the request.
| 3. The HCB checks whether the
e®g asset position can be

... reduced and informs the

Triparty Agent accordingly.

Triparty .
4. The Triparty Agent sends a
Confirmation to the

Counterparty and the HCB.

T

agent

DE

|l nitiation of a triparty trans

In order to use triparty collateral management services to mobilise collateral, a
triparty transaction must be initiated by the counterparty.

As a pre-condition to the use of triparty collateral management services, the
counterparty should already be a customer of the relevant TPA. If this is not the
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case, the counterparty should first contact the TPA directly to get the relevant source
accounts and documentation setup.

7.2.3 The counterparty must also notify its HCB of its intention to use the services of an
eligible TPA.
7.24 Upon receipt of the request and prior to notifying the TPA, the HCB (or the CCB if

the CCBM is used) assigns a Common Transaction Identifier to the transaction
based on the following convention:

ISO country code of the HCB (in the case of CCBM transactions, the ISO country
code of the CCB is used) + three-digit code used to identify the TPA?® + RIAD code
of the counterparty + NCB identifier (optional)

7.2.5 For example, DECBLNL123 would be used to identify a triparty transaction where
the Deutsche Bundesbank acts as CCB and Clearstream Banking Luxembourg acts
as TPA for a transaction entered into by a Dutch counterparty NL123.

7.2.6 A complete overview of the steps involved in opening a triparty transaction is
provided in Box 2.

Box®

Overview of the steps involved in opening a triparty tran

1. The mtoaur party first informs the HCB of its intention to
coll ater al management services provided by an eligible

2 The HCB (or the CCB in the case of CCBM transactions) c
the transacti on

3. The TPA sends the necessary | egal documentation to the
CCB in the case of CCBM transactions) for (electronic)

4. The counterparty and the HCB (or the CCB in the case of
(el ectyw)onsicpgndd documentation to the TPA.

5 Upon receipt of the (electronically) signed | egal docun
the account opening process.

6. The TPA then confirms the account number tthe which the ¢
counterparty and the HCB (or the CCB in the case of CCE

7. The HCB (or CCB in the case of CCBM transactions) then

ECMS.
8 The HCB notifies the counterparty once n&ows process i s
instruct the TPA to allocate collateral to the triparty

2 The folt howiemigtiessed t o i dent:CBYWCled¢ args tod @eamPBanki ng
Luxemb)our g
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7.3 Li fecycle of a triparty transa

731 Triparty collateral management transactions are managed in accordance with the
Triparty Collateral Management Standards set out in the Single Collateral
Management Rulebook for Europe. The Standards establish common rules for
managing each stage of the lifecycle of a triparty transaction, providing a
harmonised set of business processes, workflows and data elements for each.

7.3.2 The Standards establish that all communication between the collateral giver (the
counterparty) and the collateral taker (the NCB) is managed via the TPA.
Accordingly, there is no direct communication between the collateral giver and
collateral taker during the lifecycle of the triparty transaction.

7.3.3 This section provides an overview of the key business processes involved in the
lifecycle of a triparty transaction, as depicted in Figure 8.

Fi guwre
Overview of the |ifecycle of a triparty tran
= LIFECYCLE =
INITIATION INCREASE DECREASE CANCELLATION REPORTING CLOSURE

l@

V Vv W™ R W B

I nitiation /riinpcarreays & roafn stahcet ito n

7.34 Once the triparty transaction has been created, the counterparty must send an
instruction to the TPA in order to allocate securities to the transaction. The minimum
information to be provided in the triparty instruction includes the following:

T the transaction type, i.e. initiation (for
for subsequent changes to the transaction

T the Common Transaction I dentifier assignec
case of CCBM transactions) ;

T t heahsaction amount to be coll ateralised:;
T the exposure type (i.e. Central Bank Credi

T the requested execution date (which must |
sent) .

Coll ateral management i n iETurrioparsttye nc cclrleadti €r aolp emarn a goen
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7.3.5 If the request is valid, the TPA then seeks to allocate securities to collateralise the
transaction amount requested by the counterparty (to the extent that collateral is
available) and sends the delta report on flows referred to in 7.3.17 to the HCB (or the
CCB in the case of CCBM transactions) as confirmation that collateral has been
allocated. Upon receipt of the delta report the HCB updates the asset position,
triparty transaction, total value of the collateral pool and, where relevant, credit line
accordingly. If insufficient collateral is available, the request may remain open, in
which case the TPA will seek to fully collateralise the requested transaction amount
as and when additional eligible securities become available.

Decredwesu/re of the triparty transa

7.3.6 At any time during the lifecycle of the transaction, the collateral giver may seek to
decrease the amount of collateral allocated to the HCB (the transaction amount) by
sending a decrease request to the TPA. The minimum information to be provided in
the triparty instruction includes the following:

T the transaction type, i.e. principal adj us
termination (in the case of a closure);

T the Common Transaction |l denhiefiCEB asasihrec
case of CCBM transactions);

bl the transaction amount to be coll aterali se
T the exposure type (i.e. Central Bank Credi

T the requested execution date (which must |
sent) .

7.3.7 The TPA sends the request to the HCB (via the CCB in the case of CCBM
transactions) to check whether the transaction amount can be reduced.

7.3.8 Upon receipt of the request, the HCB will seek to reduce the value of the collateral
pool and, if relevant, the credit line by an amount equal to the difference between (i)
the current value of the triparty transaction, and (ii) the newly requested transaction
amount.

7.3.9 If this reduction in the value of the collateral pool would result in the total value of the
collateral pool becoming lower than the total credit position, then no adjustment to
the collateral pool and, if relevant, the credit line is performed and the request is put
on hold. In this case, the HCB does not respond and periodically rechecks the
collateralisation status throughout the day. The TPA will automatically cancel the
request at 17:15 CET if no response is received from the HCB (via the CCB in the
case of CCBM transactions).

7.3.10 If the collateral sufficiency check referred to in 7.3.9 shows that there is sufficient
collateral available, the HCB (via the CCB in the case of CCBM transactions) sends
a message to the TPA approving the request.

Coll ateral management i n iETurrioparsttye nc cclrleadti €r aolp emarn a goen
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7.3.11 The TPA sends a message to the HCB (via the CCB in the case of CCBM
transactions) to provide information on the processing status of the instruction.

T I f the request i s accepted, the TPA will &
7.3tbd7the HCB (via the CCB in the case of
confirmation that the triparty transacti or
decreased.

T I f the request is rejected (because the wur
canckldse destr3beéefown, the i mpact of the o
decrease/closure instruction on the coll at
i ncreasing thervgl duea amfs atchhéd otnr,i p he val ue
and, if relevant, the credit I|ine, by an ¢

7.3.12 Upon receipt of the delta report the HCB (or the CCB in the case of CCBM

transactions) performs validation checks. If the outcome of these checks results in
the collateral value becoming lower than the transaction amount, the HCB updates
the collateral value of the triparty transaction, the total value of the collateral pool
and, where relevant, the credit line accordingly.

7.3.13 The same business process is applied for requests to terminate the transaction
amount, in which case the transaction is permanently closed and future amendments
are not possible.

Cancell ation of a triparty instruct

7.3.14 If a counterparty wishes to cancel a triparty instruction, it must send a cancellation
instruction to its TPA.

7.3.15 A cancellation instruction may be sent from the TPA to the HCB (or the CCB in the
case of CCBM transactions) if a pending instruction to either (i) decrease the triparty
transaction amount, or (ii) close the triparty transaction has not been approved
(matched) by the HCB due, among other things to insufficient collateral. In such
cases, the decrease/closure request is cancelled by the HCB (and the CCB in the
case of CCBM transactions) upon receipt of the cancellation instruction:

T The cancell ation does not have any i mpact
transaction, the value of the coll ateral
in cases where the original(matsdchad) iy twh
HCB.

T 1 f the original instruction was approved (
cancell ation request was received from t he
decrease/closure instruction on the coll at
i ncrnegastihe value of the triparty transact.i
and, if relevant, the credit Iine, by an e

Coll ateral management i n iETurrioparsttye nc cclrleadti €r aolp emarn a goen

services



7.3.16

7.3.17

7.3.18

7.3.19

7.4

7.4.1

Uni |l at er al removal

If necessary, the HCB reserves the right to request that the TPA remove specific
assets from the triparty transaction, for example due to the identification of a breach
of risk control measures as part of an ex post check or in order to implement
discretionary measures.

Reporting

The TPA sends a delta report to the HCB (or the CCB in the case of CCBM
transactions) each time throughout the day that there is a change in the composition
of assets allocated to a triparty transaction. The delta report serves as confirmation
of the balance of each asset that has been allocated to or removed from the triparty
transaction following:

bl an initiation [/ increase |/ decrease |/ clo

n

T an optimisation cycl e;
T a substitution;
T a unil ateral removal of a specific securi:t

Upon receipt of the delta report, the HCB (and the CCB in the case of CCBM
transactions) updates (i) the list of securities allocated to the transaction, and (ii) the
collateral value assigned to the transaction. The collateral value is equal to the lower
of the following two values:

T the triparty transaction amount;

1 the covVhbhuerafter haircuts of al | securiti
transacti on.

The total value of the collateral pool and, where relevant, the credit line is also
updated accordingly.

Handling of corporate event pr

Corporate events (as described in Chapter 10) can occur in relation to securities
mobilised as collateral via a TPA. Two choices are available to the collateral giver
(counterparty) in advance of the corporate event:

1. if the coll ater al giver opts fohesubstitut:
processing of the corporate event without
(NCB) ;

2. if the collateral giver does not opt for ¢
NCB will be in receipt of all r elOevfaonrt me:
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7.4.2

7.4.3

7.5

7.5.1

7.5.2

7.5.3

7.5.4

further details) and the cash proceeds wil
account (T2S DCA in the case of euro payme
case oeefurnbonpayments) on the payment dat e.

In case (2), the TPA will transfer the cash proceedst o t he NCB&ds cash acc
the payment date of the corporate event. Upon receipt of the cash proceeds, the

HCB performs a collateral sufficiency check taking into account both the TPA

collateral and the sum of all other collateral mobilised with the HCB.

T I f the counterparty is sufficiently coll at
the case of CCBM transactions) sends a me:«
debit the cash proceeds from the NCBG6s cas

to the relsevante.paheieoll ateral giv-er (or
hypothecation of coll ateral).

T 1 f the overall coll ater al is insufficient
the TPA. The HCB (or the CCB in the case ¢
control over etveatcprpcecratdes

If the corporate event results in a negative cash flow (i.e. a transfer of cash from the

holder of the security to the issuer of the security) or is subject to reversal, then the

TPA has a compensation mechanism in place to credit the amount of the negative

cash flow or reversal to the coll ateral take
cash proceeds by the CSD. No prior authorisation for the debit of the collateral

giverds and t he c olelcashaecounts wilt ba fequired is suche spect i v
cases.

Operating days and operating h

Eligible TPAs operate in accordance with the harmonised operational day schedule
set out in the Single Collateral Management Rulebook for Europe (as described
below).

Eligible TPAs provide access to triparty services on the days on which TARGET is
open (according to the calendar published on

Allocations to triparty transactions involving NCBs as collateral takers are possible
between 07:00 and 17:45 CET on the days on which TARGET is open.

The relevant cut-off times for transactions involving NCBs as collateral takers are
described below.

T Cuoff time for receipt of new requests to
amount

New requestcolflradamrtaHe gi ver to decrease th
must be sent to the TPA no |l ater than 17:0

T Timing of automatic cancellation of pendir
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I f a decrease request cannot beetftulldmeénrted

date, the request wild.l be cancell ed by t he
day in question.
755 In addition to the standard rules set out in the Single Collateral Management

Rulebook for Europe, TPAs also have measures in place making it possible to
extend these operating times in contingency situations.
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8

8.1

8.11

8.1.2

8.1.3

8.14

8.15

8.1.6

Autcool | aterali sati o

This chapter describes the procedures in place for the execution of T2S auto-
collateralisation transactions.?*

l ntroducti on

Auto-collateralisation is a Eurosystem credit operation in the form of an intraday
credit that is triggered when a buyer of securities (a counterparty) does not have
sufficient funds available in its dedicated cash account (DCA) in T2S to settle a
securities transaction and uses either the securities that are being purchased (auto-
collateralisation on flow) or securities already held by the buyer (auto-
collateralisation on stock) as collateral in order to generate the liquidity needed to
settle the securities transaction.

The securities to be used as collateral are selected based on the following logic:

1. the securities being purchased are f
coll ateralisation on fl ow,;

2. if the liquiditycgéehateradi sptibea awn

n

i rst L

tdl ow

(part ofr)i ttihees seelcrueady present in the coun

may al so be used asokbbhtateratatioe.

In all instances, the securities must be Eurosystem-eligible in order to be accepted
as collateral.

The HCB determines the maximum amount of credit (the auto-collateralisation limit)
that may be extended to each T2S DCA owned by its counterparty. By default, this
limit is set at the maximum value allowed by T2S (it can be adjusted subsequently by
the HCB as needed).

During the business day, once the counterparty has sufficient cash in its T2S DCA, it
can initiate the reimbursement of the credit by releasing a reimbursement instruction,
i.e. a reverse auto-collateralisation settlement instruction, which is generated and put
on hold by T2S automatically when an auto-collateralisation transaction is triggered.

If the counterparty does not initiate the reimbursement on time,?® an automatic
reimbursement is triggered. Further details on this process are provided in Section
8.3.

oAUS$ DC

% The condi todals{ tamadlsudi ng static data management, sett.]l
provi si omololfataeurteol i sdées oniirbaSicTRaSualeee T2 S Fr amewor k Agr e

(T2S SD. SETTo064atAkutad i sati on ser vi ces eccotsmopbomntehnet

)T 2asnd i

Scopbef i Moaegments (including the T2S UDFS, UHB, URD anc
overview of the information relevant from a Eurosyste
% The By I ntraday Credit RBMmGBuesementnewvmealt lABgShaekes

16: 30 on each business day.
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8.2

8.21

8.2.2

8.2.3

8.24

8.25

8.2.6

8.3

8.3.1

8.3.2

Comgurationcofl ameaaltiosati on t
In order to enter into an auto-collateralisation transaction, a counterparty must:

T hold a securities account (and, if the ret
receiving account) in a T2S CSD;

T hol dedai cdated cash account ((DEBAy) iem TRAS whts
account to which the |iquidity wil!/l be prc

T hold a main cash account (MCA) to perform
the HCBO6s MCA in the evealt (ofeea &.ed.ox aftdaror
detail s).

If it does not hold the above accounts, the counterparty should contact the relevant
CSD and its HCB in order to open the necessary accounts.

Account setup rules

In accordance with 3.1.6 above, for each eligible SSS in which the HCB holds, or
permits its counterparties to hold, a collateral receiving account (CRA) to be used for
T2S auto-collateralisation, the HCB checks that it, or the CCB in the case of CCBM
transactions, has a regular collateral account (RCA) held with the same SSS.

In accordance with current T2S static data requirements, if the counterparty intends
to mobilise securities through T2S auto-collateralisation held in more than one CSD
whose SSSs are not linked through eligible links, a separate DCA must be opened
per counterparty and per CSD.?¢

CCBM

Each NCB, at any HCB&6s request, acts-as CCB
collateralisation transactions.

CCBM auto-collateralisation transactions may be supported using either the transfer
booking mode or the retain booking mode.?”

Rei mbur sementobf aaerati sati on

If the counterparty has not reimbursed the credit at the end of the business day, a
process to automatically reimburse the credit is initiated at 16:30 CET.

Automatic reimbursement may also be triggered during the day if the HCB reduces
the auto-collateralisation limit below the outstanding amount of credit.

% A T2S change-7i8lqueast cuCRent |l yf tappntdohwasdsi desattonn an
amendmeonti s provision.

27 I nformation on the bookiimgh made n(geeme nd ol IpeimenrNeGIBi scaan b
16. 5.
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8.3.3

8.3.4

8.3.5

8.3.6

8.3.7

8.3.8

As part of the reimbursement process, T2S checks whether the counterparty has
sufficient funds in the T2S DCA to which the credit was granted or in a different T2S
DCA also held by the counterparty. If sufficient funds are available in any of these
accounts, T2S uses the available funds to reimburse the auto-collateralisation credit
and closes the auto-collateralisation transaction.

If full reimbursement is not possible, T2S moves (relocates) the required amount of
collateral (i.e. an amount equal to the non-reimbursed credit) from the CRA to the
RCA and informs the holder (or the beneficiary when the retain booking mode is
used) of the RCA accordingly (i.e. the HCB or, in the case of CCBM transactions, the
CCB).

The HCB then instructs TARGET to increase th
the additional collateral received in the collateral pool (taking into account any

maximum credit line that might be in place) and to simultaneously debit the
counterpartyds main cash account -rgnd@skd f or a
funds.

The counterparty is notified accordingly.

The collateral is managed in accordance with the standard collateral management
procedures described in this document after it has been moved to the regular
collateral account.

A simplified overview of the relocation process is provided in Figure 9.

Fi guwre
Rel ocation of <coll ateral procedur e

Collateral receiving

L
g account (CRA)
(3]

\

Regular collateral
account
(RCA)

Security buyer
(counterparty)

|
|
|
1 account

r
|
I Security saller
: account
L

1. At the start of the auto-collateralisation process. the security istransferred to the CRA.
2. The security is later transferred to the counterparty's securities account to redeem the auto-collateralisation.
3. If there is insufficient liquidity available in the DCA, the security is transferred (relocated) to the RCA.
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9 Credit position manag

The collateral pool is comprised of collateral positions and credit positions. This
chapter explains how the credit positions in the collateral pool are managed.

9.1 Settl ement of Eurosystem credi
9.11 As described in Chapter 2, Eurosystem credit operations comprise the following:

T l'igugrddivwiydi ng reverse tpamyvadtiingn&Eurioseg .stle
monetary policy operations excluding forei
policy purposes and outright purchases;

T intradaeagi t operations, i.e. intr-aday credi
coll ateralisation;

T ECONS credit.

9.1.2 For open market credit operations, the relevant information required for collateral
management purposes is obtained from the allotted bids submitted by counterparties
to the HCB.

9.1.3 An open market credit operation can include the possibility for a counterparty to

partially or fully reimburse the credit prior to the maturity date of the operation
(known as early repayment operations). Information on, among other things, the
amount to be reimbursed and the early repayment date is also obtained from the
bids submitted by counterparties to the HCB. On the early repayment date, the
amount of outstanding credit in the collateral pool is reduced by an amount equal to
the reimbursed amount (including accrued interest).

Information on marginal lending operations required for collateral
management purposes

9.14 Automatic marginal lending is triggered automatically at the end of the day when the
counterparty has insufficient cash available to reimburse an outstanding intraday
credit. Accordingly, no instructions are required from counterparties for these
operations as the collateral required has already been reserved at the time the
intraday credit is granted.

9.1.5 For marginal lending on request operations, the relevant information for collateral
management purposes is obtained directly from the counterparty, which sends an
instruction to its HCB indicating the following:

T the amount of credit requested,;

T the i dentcioflileart eorfalt hpeool to be used to col
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9.1.6

9.1.7

9.1.8

9.1.9

9.1.10

9.1.11

9.1.12

9.1.13

9.1.14

bl the intended settl ement dat e.

In order to be accepted for further processing, the intended settlement date specified
in the instruction must be either the current business day (D) or the next business
day (D+1). Requests for settlement on D+1 are only accepted if the counterparty
also has a credit operation maturing on D+1.

If the intended settlement date is the current business day, the operation is settled
immediately. Otherwise, settlement takes place at the start of the next business day
(in which case the proceeds are netted against the proceeds of any other
Eurosystem credit operation settling or maturing on the same business day in
accordance with 9.1.13 below).

Marginal lending on request operations are settled in CLM prior to the settlement of
automatic marginal lending.

Maturing marginal lending on request operations are settled on a net basis on the

maturity date.

Settlement procedures

All credit operations in euro are settled, and credit lines are provided, during the day

in TARGET only.

Settlement takes place in the MCA designated by the counterparty.

Settlement occurs at the start of the business day in CLM, i.e. between 19:00 and
19:30 CET on the day preceding the settlement date.

Eurosystem credit operations are settled by NCBs on a net basis by default.

An example of settlement on a net basis is provided in Figure 10.

Figudbe 1

Il lTustsatt bemefhAt of Eurosystem credit operat

Main refinancing operation (MRO) Mature 1,000,000 1,000 - 1,001,000
Marginal lending on request(MLOR) Mature 100,000 100 - 100,100
Long-term refinancing operation (LTRO) Settle 1,100,000 N/A + 1,600,000
Early repaymentoperation (ERO) Mature 500,000 - 50 - 499,950
-1,050 |
x * %

1

* *
€ 1,050 *
*

v

Counterparty pays netamountto the HCB

Coll ateral
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9.1.15 The HCB may settle operations on a gross basis under extraordinary circumstances,
for example if there is a need to mature a credit operation without simultaneously
settling a new credit operation.

9.1.16 Open market credit operations may be settled partially if the relevant counterparty
does not have sufficient collateral.?®

9.1.17 If a counterparty has access to a credit line, payments are settled by means of a
connected payment.

9.1.18 If a maximum credit line has been set (see Section 9.2) and the settlement of the
connected payment would lead to this maximum being exceeded, the operation is
instead settled by means of an ordinary payment. If there is insufficient liquidity
available to settle the ordinary payment, the HCB may (i) request the cancellation of
the ordinary payment, and (ii) increase or remove the maximum credit line in order to
settle the operation using a connected payment, thus generating the liquidity
necessary to settle the credit operation.

9.1.19 Repayments of maturing credit operations are debited in TARGET based on direct
debit mandates or legally equivalent authorisation obtained from counterparties.

9.1.20 A confirmation message is provided to counterparties by TARGET to confirm the
settlement of the related Eurosystem credit operations.

Non-euro operations
9.1.21 Credit operations in a currency other than euro are settled outside TARGET.

9.1.22 Collateral required for the collateralisation of non-euro credit operations is reserved
in the collateral pool prior to settlement of the FX proceeds of the operation.

9.1.23 The amount of collateral reserved takes into account any initial margin that might
apply to the operation, for example an initial margin of 12% implies that the amount
of collateral that must be reserved is equal to 112% of the value of the operation in
euro.

9.1.24 For non-euro operations lasting more than one week, the amount of collateral
required is recalculated on a weekly basis based on the latest exchange rates
published on the ECB&ds website.

9.1.25 The collateral is unreserved by the HCB after settlement of the repayment of the FX
proceeds has been confirmed on the maturity date of the operation.

Transfer of an open market credit operation in the event of a merger or
acquisition

9.1.26 In the event of a merger or acquisition, an open market credit operation may be
transferred from one counterparty (the delivering counterparty) to another

2% This is an obligation failure for which a sanction ap
Documentati on
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9.1.27

9.1.28

9.2

9.21

9.2.2

counterparty (the receiving counterparty) by the HCB either prior to or after
settlement, subject to fulfilment of the following conditions:?°

T the receiving counterparty must be eligibl
being transferred;

T the delivering andtreseaveéenihgotbuobenpar par

Once the transfer is complete, the collateral pools of the delivering and receiving
counterparties are updated accordingly:

T the credit position in the coll ateral pool
decreasead abmount equal to the outstanding
interest) of the transferred operation;

T the credit position in the coll ateral pool
increased by an amount equal to the outst:
inest) of the transferred operation.

The assets mobilised to collateralise the operation(s) may also be transferred from
the delivering counterparty to the receiving counterparty as described in Section
13.1.

Management of credit | ines

By default, for counterparties with access to intraday credit in TARGET, all collateral
value, other than that attributed to RMBDs,
dedicated to the collateralisation of Eurosystem credit operations that is not required

to collateralise monetary policy operations nor reserved is made available to

collateralise intraday credit in TARGET.

T The value of the credit |inecbhaggesi 6fl be
amount of available coll ateral. Thi s conce
Il i ne.

T The counterparty or the HCB may al so defir
the amount of intraday credit thatimay be
referred to as a maximum credit |ine.

From a collateral management perspective, the following elements are relevant to
the management of the credit line.

T Th8uggested Ctbhdbtikinhbe di fference bet wee

positiontahndctraeitoposition. For counterp:
intraday credit in TARGET, this figure rep
intraday credit potentially availabl e.

2% Theounterpar tairded oickweml mgdt he tfamstechpiceafslsteiars® nisn
temporedi y odziem e .
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9.2.3

9.2.4

9.25

9.2.6

9.3

931

9.3.2

T ThExpected Crtendist cloirmeesponds to the | ast
communi c dtued ptooenti ally not yet settled i

Line is not relevant for counterparties wi
TARGET) .

T ThrReal Cr eidihti sLicmeresponds to the | ast cr
CLM (the Reabk @6oéedrel evaaeti for counterpar:t
intraday credit in TARGET).

Figure 11 provides a simplified overview of these concepts.

Figule 1
Il lTustration of key concepts relevant to the

Hoating credit line Maximum credit line
Bydefaultt he value of the credit | i ne Iidnarimuncreditinaisset, thenthe
accordance with changesin the amountof credit line will never exceed this maximum
available collateral value
Available Available
collateral collateral
Suggested /1\ Suggested
credit line credit line

/\ /

Maximum

! 1
! 1
! 1
! |
: Y
H creditline |
! 1
! 1
! 1
! 1

Outstanding W Outstanding W
credit a credit C

The Real credit line in CLM will be equal to the The Real credit line in CLM will be equal to the
Suggested credit line smallerofthe Suggested credit line and the
Maximum credit line

Not e: I'n Mbal gCtad skest,riaggered whemitllad | @mdilofi 8 ab@drtesht arhdei.ng Credi t
Rules for managing maximum credit lines
The maximum credit line value can be defined by the HCB or the counterparty.

If the maximum value defined by the HCB is lower than the maximum value defined
by the counterparty, the maximum value defined by the HCB prevails.

If the maximum credit line value defined by the HCB is higher than the maximum
value defined by the counterparty, the maximum value defined by the counterparty
prevails.

Credi t [ I mi t s

In addition to limits on the maximum value of the credit line, it might be necessary to
apply other limits on the total amount of credit that may be extended to a
counterparty.

These limits may take the form of an absolute limit or a relative limit:
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9.3.3

9.34

f When an absol
counterparty
of coll ateral

T When a
counterparty
counterpartydés col
counterparty
value of 1its

ut e |

imit is applied, the may

may obtain cannot exceed a se¢

t he

counterparty has provi de

rel ati vehel inmixti mMmusm apmoluingd ,oft credi t
may obtain is determined in

l ater al pool, for exampl

may only receive credit hep tc
coll ater al pool

The absolute and/or relative limits are taken into account at the time when a
Eurosystem credit operation is settled.

If a maximum credit line has been defined at the time an absolute and/or relative
credit limit is applied, the expected credit line is capped at the smallest of the
following values: the maximum credit line, the absolute limit or the relative limit. An
illustration of this concept is provided in Table 6.

Tab6

Application of abrsediut el iamidt s el mtc¢om®j uncti on
Il i ne

Tot alf Out st ar Absol Rel ati Maxi m

Scenatf col | a credi I i mi l'imilcredi Expected credit |

1 2,000 1, 000 1500 N/ A N/ A 50 Abs ol uitCeu tlsitmintdi ng c

2 2,000 1,000 1500 1400 (N A 400 Rel atiivetktmnding cr

3 2,000 1,000 1500 1400 (31,300 30Q Maxi mum cirOudistt alnidr e
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10 Corporate events

This chapter details the applicable processes and procedures for managing
corporate events on assets mobilised as collateral.

10.1 Background

10.1.1 A corporate event is an action or event decided by the issuer of a security (an asset)
that has an impact on the holders of that security (for example interest distributions,
redemptions and reorganisations).

10.1.2 Corporate events include corporate actions and general meetings.
10.1.3 Participation in a corporate event can be mandatory, mandatory with choices or
voluntary.
T Mandatory: participation in the event is r

canterparty are not required.

T Mandatory with choices: participation in t
instructions from the counterparty are r ec

T Voluntary: participation in the event i s \
take partnti,n itnhset reuwcet i ons from the counter

10.1.4 Each event contains a default option that is followed in the absence of an instruction
from the counterparty.

Figukze 1
I nformation flow in a corporate event

"
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10.1.5

10.1.6

10.2

10.2.1

10.2.2

10.2.3

10.2.4

10.3

10.3.1

An event may result in a cash movement and/or security movement.

Corporate event cash flows may be positive (in which case the cash flow is from the
issuer to the counterparty) or negative (from the counterparty to the issuer).

l ntroducti on

NCBs are responsible for handling corporate events on assets that have been
mobilised as collateral by counterparties and act as an intermediary between (i) the
CSD operating the SSS where the asset is held, and (ii) the counterparty mobilising
the asset as collateral.

If an asset has been mobilised via a TPA, then the TPA is responsible for handling
the corporate event. The TPA notifies®® the HCB (via the CCB in the case of CCBM
transactions) about corporate events on assets provided as collateral and requests
the HCB (via the CCB in the case of CCBM transactions) to confirm that the
counterparty is adequately collateralised prior to the payment of any cash proceeds
to the counterparty (as described in Section 7.5Error! Reference source not
found.).

The Eurosystem processes corporate events in accordance with the rules
(standards) set out in the Single Collateral Management Rulebook for Europe
(SCoRE).

The corporate events deemed relevant to Eurosystem-eligible assets are identified
(defined) by the Eurosyst e més Advi sory Group on Mar ket |1
Securities and Collateral (AMI-SeCo) and set out in SCoRE.%!

Li fecycle of a corporate event

Corporate actions

As set out in SCORE, the lifecycle of a corporate action is composed of five key
stages, as illustrated in Figure 13.

% The notifications (messages) are sent by the CSD wher
I nformation on theidescfiSeatiimms 3prdowddpg dAcatt3ecdmRE C
Rul ebook.

38 Please refert HSBCOAREN ex0 r2p otrda u lee Koavsk camee nde d) . Details of
business processes and features of each event includi
movements are provided ior PehctiieBwmise bofokt. he SCoRE C
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10.3.2

10.3.3

10.3.4

10.3.5

10.3.6

FiguB3e 1
Lifecycle of a corporate action

REVERSE
= Notification = Instruction = Entitlement = Confirmation = Advice
= Update = Cancellation = Cancellation = Payment = Payment
= Cancellation = Status = Status = Confirmation

Noti fy

The CSD operating the SSS where the asset is held sends a notification to the HCB
(via the CCB in the case of CCBM transactions) whenever a corporate action is
announced.

The counterparty holding the security is notified by the HCB accordingly.
The corporate action notification includes details on :

T event information: identification of the ¢
and identificatoomoodtetvhleactt.ypre of

T event details: details of (et.hge. erveecnotr,d idnactletl
effective date. and interest rate

T opan details: if the event contains option
provided together with the key dates, for
(and early response deadline, if relevant)
associated wobhhisaahsoppresented. The def
that wildl be selected by default in the at

in the notification.
The event can be®:

T updated (in which case the CSD whltlthesend :
updated details),; or

T cancelled (in which case the event is voi

Il nstruct

If a corporate action is elective (i.e. mandatory with choice or voluntary), a
counterparty must send a corporate action instruction to its HCB if it wishes to
participate in the event.

2 The CSD may also send aDRgmiondeemnoti pacatcopaGRM abo
event. The reminder notification does not contain any
communicated.
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10.3.7

10.3.8

10.3.9

10.3.10

10.3.11

10.3.12

10.3.13

10.3.14

The instruction must specify:

T CorporatEev d&rt i locheintthief iicdaetntoinfi er of the ¢
event as announced by the NCB;

T Event iThpecode identifying the event;

T UnderlyingtBeclu8liNyi denti f yhi ntgh et hceo rapsosreatt eo

action is taking place;

T Option Nudberification of the number of

1T Opti oninTaynpee of the option chosen, e.g. CAS

T Safekeepi nigt hAec cioduenntt i fi er of the counterpa
t heecurities are held by the counterparty;

T Quantity iltnhset rquucatnetdi ty of securities to wh

applies.

In order to be accepted for further processing, the instruction must be submitted prior
to the instruction deadline specified by the Eurosystem.

If the instruction is valid the HCB (via the CCB in the case of CCBM transactions) will
send the instruction to the CSD for further processing.

If the corporate action results in a debit of securities, the elected position will be
blocked on the asset account from the time the instruction is received until the
corporate action is executed in order to ensure that the elected security position
remains available to be debited on the payment date.>®

No instruction is required if the counterparty wishes to follow the default option.
Cancellation of instructions

In order to cancel an instruction, the counterparty must send an instruction to its
HCB.

The cancellation instruction must contain a reference to the corporate action
instruction to be cancelled. The information contained in the cancellation instruction
must be consistent with the information in the underlying instruction subject to
cancellation; otherwise the cancellation request is rejected.

If the corporate action instruction has already been submitted to the CSD, the
cancellation will be effective only upon receipt of a cancellation confirmation from the
CSD.

addi tion

I'n |l ective events involving kaddeibfi t( iof
the counte

is

i

|

does not provide any certification

th (ai ICERaZ BRAWtevent takes place wher
iomh itchhe dastet etrtye dppatsei ti on is bl ocked
payment date.

r

uncertif
mmedi ately
ottery dat

a—-Z< o0
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10.3.15

10.3.16

10.3.17

10.3.18

10.3.19

10.3.20

10.3.21

10.3.22

10.3.23

10.3.24

10.3.25

Any positions that were blocked following the acceptance of the instruction will be
automatically unblocked following the successful cancellation of the instruction.

In certain cases (determined by the issuer), the instruction may not be revocable
once it has been accepted by the issuer or issuer agent. In this case the instruction
cancellation request will be rejected by the CSD. The counterparty will be notified
accordingly.

If the counterparty wishes to re-instruct following the cancellation, a new instruction
may be sent.

If the corporate action event itself is cancelled by the CSD after instructions have
been sent for processing or have been accepted, all instructions will be considered
void (and thus cancelled by the HCB). The counterparty is notified accordingly.

Full details of the business processes, workflows and key data elements for the
instruct business process are provided in Section 3.4.2 of the SCoRE Corporate
Actions Rulebook.

Advi se

If an event is mandatory, the CSD will send a notification at close of business on the
record date informing the HCB (via the CCB in the case of CCBM transactions) of
the cash and/or securities movements expected on the payment date.

If an event is elective (and does not contain a record date), the CSD will send the
pre-advice notification after the instruction has been accepted.

The counterparty is notified by the HCB of the corresponding cash and/or securities
movements on its cash and asset accounts accordingly.

Full details of the business processes, workflows and key data elements for the
ffadvi sed0 business process are provided in Se
Actions Rulebook.

Confirm

On the payment date, the CSD sends a confirmation message to the NCB as soon
as the cash and/or security proceeds have been credited to, or debited from, the
NCB6és cash account and/or T2S securities acc

If the counterparty is adequately collateralised, the HCB credits:
T the counterpartyds ME@Aoinm ntah e dc asae ho fp rewrec

T the -eawrno cash account designated by the co
eurdenominated cash proceeds. Foestokl at er
Links or Direct Access mobilisation channe

Coll ateral management i n EQoroporsateen everdtis operati on



10.3.26

10.3.27

10.3.28

10.3.29

10.3.30

10.3.31

10.3.32

10.3.33

10.3.34

al so request the CSD to convert the
applied for cash proceeds on coll ate
cases, the HKCRERowumdcirtparttlyds MCA upon

FX prc
ral m ¢
rece

equivalent of the FX proceeds from its CSI

set duwt. 3i.M 6

If the counterparty has insufficient collateral or is blocked (due to an event of default
or on the grounds of prudence), the HCB withholds the CA proceeds.

The HCB automatically rechecks the collateralisation status of the counterparty
during the day and releases the cash proceeds once the counterparty is adequately
collateralised.

If the margin call remains unresolved at 16:55 CET, euro-denominated CA proceeds
will be automatically mobilised as cash collateral, as described in Section 11.4.

Non-euro-denominated CA proceeds may not be mobilised as cash collateral but
continue to be withheld by the HCB until the margin call has been resolved.

The difference (if any) between (i) the amount mobilised as cash collateral, and (ii)
the amount of the CA proceeds is credited to the counterparty in the form of a partial
CA payment.

The counterparty is notified accordingly.

If the payment is not received, the CSD is expected to send a status notification to
the HCB (via the CCB in the case of CCBM transactions) by 12:15 CET and 16:45
CET for euro and USD payments respectively, to provide information on the status of
the payment (based on information received from the issuer/issuer agent). The HCB
notifies the counterparty accordingly.

Negative cash flows

For negative cash flows (i.e. where the cash flow is from the counterparty to the
issuer), the HCB debits the amount due from:

T the counterpartyoosuiMM@&hAoimm ntalt e dc &asaess hofpr oc e

T the -emwrno cash account designated by t
eurdenomi nated cash proceeds (i f ther
the -emwbmmo cash account the countenpart
speci fied by the HCB).

Full details of the business processes, workflows and key data elements for the
confirmation business process are provided in Section 3.4.4 of the SCoRE
Corporate Actions Rulebook.

he co
e is
y mus
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10.3.35

10.3.36

10.3.37

10.3.38

10.3.39

10.3.40

10.3.41

10.3.42

Rever se

If there has been an error in the processing of a corporate action, the CSD may
issue a reversal notice in order to reverse (in full) the cash and/or securities
movements originally performed on the payment date.

In such cases the CSD sends a pre-advice message providing information on the
reversal i including the reason for the reversal i prior to reversing the movements.

The CSD will process the reversal on the same account used for the original
payment.

In the case of a reversal of a (i) positive cash flow or (ii) negative cash flow, the HCB
debits, respectively credits, the amount due from/to:

T the counterpartyds ME@Aoinh ntahh e dc a&saes ho fp rewrec

T the -emawmno cash account designated by the co
eurdenominated cash proceedsi ¢afi oheire pla:
the -emwrno cash account, the counterparty mu
specified by the HCB).

A reversal may be followed by a new payment for the correct amount. If the original
payment was made in error, no new payment will be made.

Full details of the business processes, workflows and key data elements for the
reverse business process are provided in Section 3.4.5 of the SCoRE Corporate
Actions Rulebook.

Meetings

In accordance with SCoRE, the lifecycle of a meeting event is composed of three
stages, as illustrated in Figure 14.

Figud4e 1
Lifecycle of a meeting event

= Notification ' = Instruction ' » Results

= Cancellation = Cancellation
= Entitlement = Status
= Confirmation
Noti fy

The CSD operating the SSS where the asset is held sends a natification to the HCB
(or the CCB in the case of CCBM transactions) whenever a meeting is announced.
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10.3.43

10.3.44

10.3.45

10.3.46

10.3.47

10.4

10.4.1

10.4.2

10.4.3

10.4.4

The counterparty holding the asset is notified accordingly.
The meeting event notification provides details on:

bl Event information: identification of

identification of the type of meeting

t he ¢

ever

T Eventaidks: details of the (@eventréanaed dddatge

meetin)gy date

T Resolution details: details of the meeti ng

dates, for example the response deadl|l
relevant) .

The event can be:

T updated (in which case a CSD will send
updated details); or
T cancelled (in which case the event i s

Full details of the business processes, workflows and key data elements for the
notify business process are provided in Section 3.4.6 of the SCoRE Corporate
Actions Rulebook.

Il nstruct

NCBs do not accept meeting instructions from their counterparties at the current
juncture. Accordingly, the counterparty may be requested to demobilise the asset by
its HCB if it wishes to participate in the meeting event.

ne (

Taxation of corporate events

The cash proceeds of a corporate event may be subject to taxation.

Whether or not a security (asset) is subject to taxation depends on the taxation rules
inplaceinthejur i sdi ction of the issuer of the
tax regulationso).

Relief at source

Whenever assets that are subject to withholding tax are mobilised, the counterparty
must provide its HCB with the relevant documentation necessary to fulfil its
obligations under the applicable withholding tax regulations.

The HCB in turn provides this documentation to the entity responsible for withholding
tax on corporate action proceeds (the withholding tax agent) on the asset mobilised
as collateral.

a
VOoi
nstr
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10.4.5

10.4.6

10.4.7

10.4.8

10.4.9

10.4.10

10.4.11

10.4.12

To benefit from relief at source, this information should be provided prior to the
mobilisation of the assets as collateral but, in any case, no later than the response
deadline specified by the withholding tax agent.

The withholding agent will then deduct the appropriate amount of withholding tax
from the corporate action proceeds according to the tax status of the beneficial
owner (the counterparty).

If information on the tax status is not provided, the default withholding tax may be
deducted from the corporate action proceeds by the withholding agent.

If individual accounts (i.e. segregated account per counterparty) are used, the
information may be provided on a one-off basis (unless this information changes, in
which case updated information should be provided).

If an omnibus account is used, the HCB provides a breakdown on request of the
amounts held per counterparty (allocation information) to the withholding agent prior
to each corporate action.

The allocation information includes the following:

1 securities account number ;

T I'SI'N code;

f payment dat e;

T nominal amount of holding(s);

T withholding tax rates to be applied

The deadline for the provision of the allocation information is specified in the
corporate action notification.

A high-level overview of the relief at source process involving the provision of
allocation information is provided in Figure 15.

per
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Figube 1
Overview of the relief at source process

Relief at source

Before payment date Payment date
CORPORATE WITHHOLDING TAX RELIEF CORPORATE
ACTION EVENT CERTIFICATION EVENT ACTION EVENT

CA
CA event
information payment

submitted

announced

date

AWTRC event is The account owner

The underlying GA announced in parallel fo provides the tax fglézee'i:fg] r-irg;?s”
event is announced request tax breakdown brealkdown information fo a2 net basis
information the tax agent
CANO (CAEV) CANO (WTRC - VOLU) CAIN (WTRC - VOLU) CACO (CAEV)
seev.031 seev.031 seev.033 seev.036
Tax reclaim
10.4.13 If tax has been withheld, a tax reclaim event may be announced after the payment

date of the corporate action event to allow the counterparty to submit a request to
reclaim the withheld proceeds.

10.4.14 The tax reclaim event notification provides information about the specific tax reclaim
procedure, including the documentation required to process the reclaim.

10.4.15 A high-level overview of the tax reclaim process is provided in Figure 16.

Figuée 1
Overview of the tax reclaim process

Before payment date/payment date After payment date
CORPORATE ACTION EVENT TAX RECLAIM EVENT

CA event CA payment

announced date announced

After the payment The account owner On the refund date,
The underiying CA son the payment date a ta roclam submits the the withheld
event is is paid on a net event is relevant proceeds are
announced e announced documents fo credited to the
= request a tax account owner
E reclaim
CANO (CAEV) CACO (CAEV) H CANO (TREC - Format defined by CACO (TREC —
seev.031 seev.036 H VOLU) seev.031 tax authority VOLU) seev.036
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10.4.16 As with the original corporate action payment, the refunded proceeds (the tax
refund) are only remitted to the counterparty if the counterparty is (i) adequately
collateralised and (ii) not blocked (either due to an event of default or on the grounds
of prudence).

10.4.17 The refunded proceeds may be mobilised as collateral in order to (partially) resolve a
margin call if needed.

US withholding tax procedures

10.4.18 NCBs must follow a specific reporting procedure whenever US assets that are
subject to withholding tax are mobilised.

10.4.19 Taxation on US assets is managed by qualified intermediaries.

10.4.20 A qualified intermediary (QI) is any foreign intermediary (or foreign branch of a US
intermediary) that has entered into a qualified intermediary withholding agreement
with the US Internal Revenue Service (IRS).

10.4.21 The HCB must provide the QI with the relevant documentation in order to ensure
that corporate action proceeds are paid on a gross basis on the payment date.

Withheld tax and refund procedure

10.4.22 Taxes withheld are transferred to the IRS through the Electronic Federal Tax
Payment System (EFTPS) of the IRS.

10.4.23 Subsequent requests for a tax refund must be addressed directly to the IRS by the
counterparty.
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11 Daily management of <c

This chapter describes the daily activities performed in order to manage collateral
once mobilised.

11.1 Val uati on

11.1.1 Assets mobilised as collateral are revalued on a daily basis.

11.1.2 If an asset is denominated in a currency other than the euro, the latest foreign
exchange rates as publishedonthe E CB 6 s  waresapplied for the revaluation of
that asset.

11.1.3 Non-marketable assets are valued on the basis of the outstanding amount.

11.1.4 The daily valuation takes into account any changes to asset eligibility, (own-use)

haircuts and close links data.

11.1.5 If updated asset eligibility, pricing or close links data are not available in time for the
end-of-day revaluation, the data for the previous day are applied.

11.1.6 Assets that no longer fulfil Eurosystem eligibility criteria are valued at zero.
11.2 Ri sk control measur es
11.2.1 Close links checks are conducted prior to accepting a mobilisation request (as set

out in Section 5.1.3).

11.2.2 Assets that are already mobilised and subsequently become subject to a forbidden
close link are automatically valued at zero.

11.2.3 Concentration limit checks are conducted on an ex post basis at the end of each
business day. If a breach is detected the HCB reduces the value of the collateral
pool by an amount equal to the value of the breach and asks its counterparty to alter
the composition of the collateral pool in order to permanently resolve the breach.

11.2.4 For collateral mobilised via a TPA, the HCB (via the CCB in the case of CCBM
transactions) may send a unilateral removal request to the TPA to exclude certain
ISINs from use in a triparty transaction for a specified time period if necessary
(please refer to Section 7.3 for further details).

11.2.5 For marketable assets mobilised via a triparty agent or in T2S auto-collateralisation,
ex ante close links checks are conducted by TPAs and T2S respectively at the time
the asset is mobilised as collateral.
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11.2.6 Concentration limit checks are not conducted by TPAs and T2S (since by definition
concentration limit checks need to be carried out taking into account all mobilised
collateral; this information is only available to the HCB).

11.3 Accrued i nterest

11.3.1 The credit positi on ateral pdolliseipdater omatdaily asisr t y 6 s c O
(starting from the end of the first day of the operation) to take into account interest
accrued on Eurosystem credit operations:

T The credit position wild.l be increased i f t
T Theredit position wild.l be decreased i f t he
11.3.2 If cash or fixed-term deposits are mobilised as collateral, the collateral position is

also adjusted on a daily basis to reflect the accrued interest:
T The coll aterbl bposntieaswd i f the applicat

T The coll ateral position wild.l be decreased
negati ve.

11.3.3 The interest rate applied is a simple interest rate based on the actual/360 day-count
convention.

11.4 Margin calls

11.4.1 If the total value of the collateral pool falls below the value of outstanding credit
(including accrued interest) a margin call is triggered.

11.4.2 An illustration of a margin call occurring during the lifecycle of a credit operation is
provided in Table 7.

Tabte
I'l'lustration of a margin cal/l
Accrue Col |l at
Dat e Princi intere requir| Col | aptoeo Credingqg Mar giar |
SD (Wednes(l, 000,000 1,000,001, 050,0050, 000 i
SD+1 (Thur4l,000,0055. 56 1,000,051,025,0024, 944 i
SD+2 (Fridgl1,000,00111.11 1,000,111,000,000 111

SD+5 (Mondgl, 000,00277.78 1,000,271,010,009,722 i

SD+6 ( Tues(

[

,000,00333.33 1,000,331,015,0014,667 i

SD+7 ( Wedn ¢

[N

,000,00388.89 1,000,381,010,009,611 T

Not es: SD = settlement datedayhereéediltusopatawinosh@Omwat ar iseyean SD+7) wi

11.4.3 Start-of-day margin calls are issued between 19:00 and 19:30 CET on each
business day following the revaluation of collateral. Margin calls may also be issued
at other times if a collateral insufficiency is detected during the day.
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11.4.4

11.45

11.4.6

11.4.7

11.4.8

11.4.9

11.4.10

11.411

11.4.12

11.4.13

11.4.14

Margin call notices issued to counterparties indicate the following:

1T Defithe

amount of

bl Valueidheedat e f

or

t

he coll ater al

deficit;

which the margin call i

T Coll at eirtahle piodoelnt i fi er of the coll

arisen.

An updated margin call notice is issued if the amount of the collateral deficit is
updated during the day (for example, following a partial resolution of the margin call).

ater al p

The collateral to resolve the margin call should be delivered to the NCB by 16:55
CET on a given business day.

If the margin call has not been (fully) resolved by 16:55 CET, an automatic
mobilisation of cash as collateral is triggered at 16:55 CET. The HCB will seek to
counterpartyés MCA for an

debit t he

amount e

Following the daily revaluation of the collateral pool and the calculation of accrued

interest on the cash mobilised as collateral, any cash mobilised in excess of the

amount required to cover the deficit is automatically demobilised.

The (de)mobilisation of cash as collateral may also be initiated by the counterparty
through the sending of a cash (de)mobilisation instruction.

Handling of corporate event proceeds in the event of a margin call

As described in 10.3.26 above, cash proceeds of a corporate event are withheld by

the HCB

f

the counterpartyo6s coll ateral poo

Euro-denominated cash proceeds of a corporate action on assets mobilised
bilaterally are automatically (partially) mobilised as collateral at 16:55 CET if the
margin call remains outstanding at this time.

The amount of cash mobilised may not exceed the amount of the collateral deficit.
Accordingly, any cash proceeds in excess of this amount are returned to the
counterparty in the form of a CA payment.

In the case of (i) non-euro-denominated cash proceeds and (ii) cash proceeds of a

corporate action on assets mobilised via a triparty agent, the cash proceeds are not
mobilised as collateral but are withheld by the NCB in the corresponding cash
accounts to which they were originally credited pending the resolution of the margin

call.

Handling of fixed-term deposits in the event of a margin call

If a margin call is outstanding at the time when a fixed-term deposit matures, the
HCB may elect to mobilise the maturing proceeds as cash as collateral to (partially)
resolve the margin call.

Col l ateral

management

n

Eig iolsy smhenma & ran tt

ofp ea alt li aotn



11.4.15 The amount of cash mobilised may not exceed the amount of the collateral deficit.
Accordingly, any cash proceeds in excess of this amount are returned to the

counterparty in the form of a cash payment.

11.5 Reporting
1151 The HCB may provide daily reporting to its counterparties on:
(statem

T the assets mobilised as cojl ater al

T the assets foratwhomrmhi mstmobé¢tdien has been sc¢

settled, cancelled or rejected (statement
T the asset movements in a given time peri ocf
T details of the credit and colriagertaHe posi t
counterpartyds coll ater al pool (pool posit
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12

12.1

1211

12.1.2

12.1.3

12.1.4

12.15

12.1.6

12.1.7

12.2

12.2.1

12.2.2

Fees

This chapter presents the applicable policies for the recovery of costs incurred by
NCBs in connection with the mobilisation of collateral.

CSD and TPA f ees

NCBs hold marketable assets and DECCs as collateral for Eurosystem credit
operations with CSDs and TPAs and are charged for these services.

The Eurosystem fee policy for marketable assets and DECCs is based on the
principle of full recovery of external costs. Accordingly, NCBs recover external fees
charged by CSDs and TPAs from their counterparties based on the total fee paid for
each NCB securities account held with the CSD and TPA.

The CSD/TPA may also directly invoice and charge counterparties in the case that
individual securities accounts used for the mobilisation of collateral are owned by the
counterparties and not by the NCB. In such cases, the NCB is not involved in the
billing process.

Allocation of fees

If an individual account is used, the total fee for this individual account is remitted to
the counterparty on a one-to-one basis.

If an omnibus account is used, the fee is allocated on a pro-rata basis to each
counterparty according to its share of holdings in relation to the overall holdings of all
counterparties holding securities in that omnibus account.

The calculation is based on collateral holdings (nominal value including pool factor
and FX rate) held at close of business for each day in the billing period.

All fees are charged in euro regardless of the currency in which the underlying
assets mobilised as collateral are denominated.

Nomar ket abl e asset f ees

For certain categories of non-marketable assets, namely (1) individual (additional)
credit claims, (2) portfolios of additional credit claims, and (3) RMBDs, each NCB
determines whether a fee is levied in respect of assets held in custody.

Where fees are charged, the following parameters are used:

EUR x + y% p.a. x

Coll ateral management i n ErReeosystem credit operation



12.2.3

12.2.4

12.3

12.3.1

12.3.2

12.3.3

12.3.4

12.3.5

T where EURTwixanmnsadthigopn iFeede t o each successfu
(demobilisations are not subject to trans

T y% p.a. of the outstandi n®enwo mcwmhdreggenb unt

for each mobilised assea&ter atgak ION@ ofit © hac ac
mobilised in a given month (the average
ONA of each mobilised asset weighted by
been mobilised / 360).

Each NCB determines the values at which such parameters are set.

T NCBs may decide whether to crharlget dklees

assets des2r2bTfhde ifnees charged may differ

T NCBs deccHangetbees charge the same amount

mobilisati olmer caevrd mo lwislsi sati ons via the
their role as CCB).

The fees charged by each NCB are set out in Annex 16.6.

Billing cycle
Fees are calculated on a monthly basis.

The billing period runs from the first day of the month to the last day of the month
inclusive.

The invoices issued to counterparties are normally3* sent on the 12th calendar day
(or the next business day if the 12th day is not a business day) and specify the total
fee due for the previous month, providing a breakdown of the total fee levied in
respect of each of the following categories:

1T CSD fiees

1T TPA fees;

T credit claim fees;
T other fees.

The payment of fees is processed on the 15th calendar day (or the next business
day if the 15th calendar day is not a business day) of each month.

An overview of the billing cycle is provided in Figure 17.

% I'n exceptisaurcdhraceEmesst er when TARGET is closed, this
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Figure 1
Overview of the billing lifecycle

Issuance of
invoices to Payment of End of billing

counter- invoice
parties

(1st day of month)  (8th* day of month) (9th’ day of month)  (12th day of month)  (15th" day of month) (last day of month)

Note: *If thish deatheosd mierssi dleey ,witthe process i s Fxesudra omhartded niextarbu
i.e. fees due on 15 February relate to the billing period from 1 Janu

12.4 Payment of ffees

1241 On the payment date, the HCB debits the main cash accounts of its counterparties
for an amount equal to the amount owed.

Coll ateral management in EReesystem credit operation



13

13.1

13.11

13.1.2

13.1.3

13.1.4

13.1.5

13.1.6

Real |l ocati on and r eal

This chapter outlines the procedures for the reallocation and realisation of collateral.

Reall ocati on of coll ater al

In specific circumstances it may be necessary to reallocate (transfer) collateral from
the asset account designated at the time of mobilisation to another asset account,
for example:

T in the event of a merger or acquisition i
t hCB, <coll ater al may need to be transferr
coll ater al pool (s) maintained by the mer ge
temporarily suspends (blocks) all coll ater
counterparties i nvfoelrvepdodcuersisnng t he trans

T in the event of a counterparty defaul ,  CC
from a counterparty account to an NCB accc
coll ateral

T in the event that a counterpartyemainbhtai n:
purposes, collateral may need to be ansf
account to another counterparty asset accoc
of coll ateral held in a given coll ateral [

For marketable assets and DECC:s, if the transfer involves the movement of

collateral from one internal asset account to another internal asset account only, no

settlement instruction is sent to T2S.

If the collateral transfer (also) involves the transfer of collateral from one regular

collateral account held in a T2S CSD to another regular collateral account held in a

T2S CSD, a settlement instruction will also be generated to T2S.

The transfer will take place on the intended settlement date specified in the

settlement instruction.

In the case of credit claims, individual credit claims may be transferred from one

asset account to another asset account in full only (i.e. part of the position cannot be

held in a separate account(s)).

FTDs and cash mobilised as collateral may be transferred from one counterparty to

another counterparty in the event of a merger or acquisition.

3% As part of t bedsi tpirloecmegscsr,artihlegzer®duced t o
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13.1.7

13.2

13.2.1

13.3

13.3.1

For collateral mobilised via a triparty agent, the triparty agent remains responsible for
the allocation of collateral to/from the triparty transaction.

Bl oc ki

ng of

coll atewvalk ymanagen

When it learns of a counterparty default or suspension®®, and before there is any
need to realise collateral mobilised for the purposes of collateralising a Eurosystem
credit operation, the HCB immediately suspends (blocks) all collateral management
activity by the counterparty involved.

Real i sati on

of

coll ater al

If it becomes necessary to realise collateral, the HCB implements the required
actions with the support of the CCB (for collateral mobilised via the CCBM) and the
TPA (for collateral mobilised using the services of a TPA) where necessary.

% Thper mirtetaesdo s sfp@emad icrogunt er party are set out
Documentati on.
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14 Contingency arrangeme

This chapter provides information on contingency arrangements.

14.1 No#availability of network ser\
ot her connectivity i1ssues
14.1.1 In exceptional circumstances, if a counterparty does not have access to

communication with its HCB through User-to-Application (U2A) or Application-to-
Application (A2A) modes, the HCB may agree to enter a collateral (de)mobilisation
request and/or credit claim registration request on behalf of its counterparty
according to the domestic terms and conditions.

14.1.2 If the request concerns the (de)mobilisation of marketable assets, the counterparty
remains responsible for ensuring that the matching leg of the settlement instruction
is sent to T2S.

14.1.3 The HCB asks the counterparty to provide the information set out in Annex 16.8 for
this purpose.

14.1.4 The request should be sent from the counterparty to its HCB by secure email or any
other contingency communication channel.

14.1.5 Instructions are processed on a best-efforts basis by the HCB and the HCB does not
accept any liability for failure to process instructions.

14.2 No#availability of CLM

14.2.1 If a prolonged TARGET disruption over several business days is declared® or in any
other case where CLM becomes unavailable, all communication with CLM is
suspended and it is not therefore possible to request a modification of a
counterpartyds credit |ine.

14.2.2 As it is also not possible to obtain information on the actual level of intraday credit
drawn down in TARGET when CLM is not available, the amount of collateral
deemed to be reserved for intraday credit purposes when CLM is not available will
be equal to the greater of (i) the Real Credit Line and (ii) the Expected Credit Line.®

14.2.3 If a counterparty has access to a floating credit line, any demobilisation instructions
received from that counterparty when CLM is unavailable are queued until such time
as CLM becomes available again (at which point the instructions will be processed,

%% Please referaotfothret iGelnerna87 Documentation for further

3 This priahsiopwheeldiesMaxi mum Credi $el iPhealsads 2kB8efient o
further information on these concepts.

Coll ateral management i n IEQaCmtsiyrsgemc y reaerdridn gpemraemtts on



14.2.4

14.25

14.2.6

14.2.7

14.2.8

subject to fulfilment of the standard demobilisation acceptance criteria set out in
Sections 5.2, 6.1.4 and 7.2 for marketable assets, credit claims and triparty collateral

respectively).

For counterparties with a credit line, demobilisation instructions are not processed
when CLM is not available, subject to the collateral value of the assets being
demobilised being lower than the amount of excess collateral held by the
corresponding counterparty.

Demobilisation instructions received from counterparties without access to a credit
line will continue to be processed as normal when CLM is not available.

Mobilisation instructions continue to be accepted from all counterparties (i.e. those
with and without access to a credit line in CLM) if CLM is not available.

The amount
coll ater al

of col |
pool or

ater al reserved for contin

according to the HCBOs t

counterparty collateral pool may be used (and increased through the mobilisation of
additional collateral) to obtain liquidity in ECONS Il when CLM is not available.

For counterparties with a credit line, any available excess collateral may also i
following a corresponding request from the counterparty 1 be used to obtain liquidity

in ECONS Il when CLM is not available.
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15.1

15.1.1

15.1.2

15.1.3

15.2

15.2.1

15.2.2

Settl ement discipline

This chapter describes those aspects of the settlement discipline regime that are
relevant to the mobilisation of marketable assets and DECCs as collateral.

Background

Following the introduction of the CSDR settlement discipline regime on 1 February
2022, counterparties and NCBs are subject to cash penalties in the event that
settlement instructions for collateral (de)mobilisations sent to the CSD fail to settle
on the intended settlement date (ISD).

Two types of cash penalties have been defined:

T Iate matching fail penalties (LMFP) for «ce
takes place after the | SD;
T settlement fail penaltiesuctSbBmRB) afr@er maa cés

the | SD but settled after the | SD.

In order to mitigate the occurrence of such settlement fails, the Eurosystem has put
in place the following series of procedural safeguards:

T (de)mobilisation instructsiednd ermemdi Wead ewiit
past are rejected by the NCB and not accej

T (de)mobilisation requests are only accept e
17: 45 CET;

T instructions that are not yet matched at (
canedl by the HCBT atadcdoBOBance with the rul
5.1ah8. 2abbve for mobilisation and demobi l

respectivel y.

Daily repentl hgeasn

The CSD reports settlement fails to its participants on a daily basis after the closing
of the settlement day and at the latest by 14:00 CET on the following business day.

The CSD provides penalties reporting to both parties to the transaction (i.e. the NCB
and its counterparty in the context of Eurosystem collateral management).
Accordingly, the HCB does not provide information on penalties to its counterparties.
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15.3 Mont hly reporting on penalties

15.3.1 CSDs provide a monthly report on penalties on either the 14th or 15th business day
of the month, containing details of the aggregated amounts of the penalties for the
previous month per currency and per counterparty.

15.3.2 As with the daily penalties, the CSD provides penalties reporting to both parties to
the transaction (i.e. the NCB and its counterparty in the context of Eurosystem
collateral management). Accordingly, the HCB does not provide information on
penalties to its counterparties.

15.4 Payment of cash penalties

154.1 The CSD executes the payment of cash penalties on the 18th business day of each
month. Additional procedures for the handling of cash payments may be put in place
by the respective HCB.
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16.1

Annex

Har moni sed nami
Table 16.1
Har moni sed naming

conwneantpioohs for

ng

convent

i ons

account s a

Account / po

Nami ng

convention

Exampl e

T2S Securities Agc
( max: 35 characte

CSD Bl C

Counterparty Acco
(Marketable Asset

R1 AD

( max: 35 characte

Counterparnty Mwmhhe RI AD

( NoMar ket abl e Ass e

( max: 35 characte

Pool Ref erence Pool

( max: 255 charact

Common Transactiofl SO country

Ildentification code of the
+ RI AD

( max: 35 characte

Har moni sed

code of the
assigned

code of the
assigned

code of

(4 digits) +

pur pose+ (RlefeD beed dev)o f
identifier

code of

account
Har moni sati on

counterparty
by

by

naming
Standard 1

free t

the NCB

the NCB

t he
(optional
the

HCB (in

co {MOTI} {BI 1
XX0006100

-{10D0010121
(op {MA} { NCBI d

countEeC@lartyl d{I TO0O00101
(op {CC}{NCBI M

{EUCDTQO00C
262255} {0

{DE}{CBI

COBckiegi usedfe+tusedst{l TOO0O0101

#NhGeB ci oduennttei rf pi aerr

{NCBIdent

1) The harmonised naming convention
2The Asset I dentifier CC is used
3) The fol-lbwi hgcobdeekes used to

Additional information on pool purpose

for

is

identify

The four-digit codes to be used to identify the pool purpose are as follows:

T EUCOfor the main pool dedicated to
Credit Operations

T MI XDif a second (or more) pool i s

T CCPFIf the pool i s

CCP participant i

obligations.
T I f a second (or mor e)
Il denti fier (e.g. NOTE,

Coll ateral management i

n EAIrMmoexy st em

applied by the T2S CSD and i s
al |l types of credit claim (i.e.
eligible TPAs: CBL (Clearstr

the col

used for

tol |l bhermnésbdbyvat iCCP oh
n order

to ful fil mar gin
pool is opened for ¢
ERMBpl ees.) set out

credit

operation



16.2
NCBs

Purposes for

wh i

col |

ater al

be mobilis

Table 16. 2

Purposes for which col ater al may

I D Purpos Definiti|] I niged akkl Purpose Purpose Typenalnk
1 EnhancecCol |l ateral Counter | ECON Enhanced CoSaliwtc

contingeby
solutiorth
ob

ev
un

2 DiscretiCo
measures<on
su

di
me
de

Co

S ELA Co
fo
co

As
op

4 Ret ai | Co
payment by
system sy
guarantein

pr

me
gu

5 CChnargi Co
fund by
of
in
ma
ob
tao
re
ma
di
be
in
re
ca
ma

di
be
tr
me
fo
cl

Coll ateral

|
Emer gen

i

.

payment
payment sy

a count
e puofpos:
taining

ECONS |1 i

ent that
availabl

I'lateral NCB
amoadba
pport thu

DI sC

i mpl ement at

scretion
asures a:
t enredi by

ECBo6s Govel

unci | .

Il ateral NCB
r the
| at e

ELAO

ral

cy
stance
ations

s
(3

I'lateral NCB RPSN
retai
stem par
order

i

s

ocessing

ans of a
arantee.
Counter |RPSC
I'lateral CCP MF CH
a CCP o1
a CCP pi
order t. MFCC
rgin req!
Ilgatlop: MCCH
omply wi
quiremen
rgin reqil
ffeasenti: MCCC
t ween fi:
come mar
quiremen
sh/deriv. MF1H
rgin reqi
is in tul
fferenti:
t weeiomw! MF1cC
ades of i
mber and
r c!lent: MC1 H
earing m
MC1C
MC2C
management in

EAIMmesxyy st em

Discretio

Emergency
Operation

Ret ai | Pa
Guar anhNee

Retail Pa

nary Me

Liquic
s

yment £

yment £

Guar anCeenterpar

CCP Mar gii
I nme Cl ea

CCP Mar gif
I ncome CI

CCP Mar gii
Cash/ Der i
Member Ho

CCMar gini
Cash/ Deri
Member CI

CCP Mar gii
I ncome Al
(1) House

CCP Mar gii
I ncome Al
(1) Clien

CCP Mar gif
Cash/ Deri
Member (1

CCP Mar gii
Cash/ Der i
Member (1

CCP Mar gii
Cash/ Deri
Member (2

credit

FiKendd
ring Me
FiKendd
earing
n Fund
vatives
use
Fund
vati ves
ient

i kKewod
lied CI
i Kewnd
lied CI
t

n Fund

vatives
) House

n Fund
vati ve
) Clier

n

n Fund
vati ve
) Clier

n

operation



I D Purpos Definiti|] Inigd alll Purpose Purpose Typenalne
MC2 H CCP Margiin Fund
Cash/ Derivatives
Member (2) House
MC3 H CCP Margiin Fund
Cash/ Derivatives
Member (3) House
MF 2 H CCP Margiifi Keudd
Income Allied CI
(2) House
MF 3 H CCP Margiifki Keudd
Income Allied CI
(383) House
MC3C CCP Margiin Fund
Cash/ Derivatives
Member (3) Clier
6 CCRlef au Col |l ateral CCP DFCH CCP Def alilFti xfwnc
fund by a CCP o1 Income Clearing
of a CCP pi
in order t. DC2H CCP Defalilt Func
default fu: Cash/ Derivatives
requiremen: Member (2) House
fg';g;:}:;"j DCCH ccmefault Fund
requiremen: Cash/ Derivatives
default fu Member House
requiremen: DC3H CCP Defatlt Func
di fferenti: Cash/Derivatives
between fi: Member (3) House
income def:
requiremen: DF1H CCP Def allFti xfwnc
cash/ deri v Income Allied CI
default ful (1) House
requiremen:
to dwrok tr DF2H CCP Def alilFti xunec
the cleari.! I ncoAtel i ed Clear
(2) House
DC1H CCP Defatdlt Func
Cash/ Derivatives
Member (1) House
DF3H CCP Defatdlt Func
Cash/ Der i vaQlievaers
Member (3) House
7 EurosystCol | arteesrearlv NCB ERMS Eurosystem Reser
reserve for theopu Manage®@entvices
managemeproviding
servicesEurosystem
management
services t
banks, mon
authoritie
insti utio
outside th
and to int
organisati
8 BanknoteColl ateral NCB NOTE Banknotes
as a guar a
cover a po
in banknot
withdrawal
l odgements
9 F X Coll ateral NCB FREX FX Transactions
transactmitigrxdthkant
rate fluct
foreign ex
transactio
transactio
10 Cheque Coll ateral NCB CHEQ Cheque Guarantee
guaranteact as a g
for the
clearing/c
caslthisercheq
issued by
Coll ateral management i n EAIrmexy stem credit

operati
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I D Pur pos

Definiti

I niaed ak

Pur pose

Purpose Typenalnk

11 National Coll ateral

deposit
insuranc

12 SEPAi rec
debits

13 Instant
payment ¢

14 Gener al
freezing

15 Eurosyst
repfoaci |
for fore
central

16 Col |l ater
cash

manage me
services

fulf
owi n
nat i
insu

Col |
act
for
coun
dire

Col |l
act
for
emer
need
I nst
sche

Col |
act
for
case
dedi
cate
been
cate
ther
exce
circ

Col |
act
for
case
ded
cate
been
cate
ther
exce
circ

Col |
for
col |
mana
serv
bank
fina

il obl
g in r
onal d
rance.

ater al
as a g
the fu
t e rop &rE
ct( SIkh)

ateral
as a g!
the ful
gency |
s for |
ant Pa:
me s

ater al
as a ¢
new or
s for
cated
gory h
defin
gory s
efore
ptiona
umst an

ater al
as a g
new or
s for
cated
gory h
defin
gory s
efore
ptiona
umst an

ater al
the pr
ater al
gement
ices b
(acti
nci al

pubtiomest i

inst

itutio

NCB

NCB

NDI S

SEPA

Counter || NST

NCB

NCB

NCB

GENF

EREP

CCMs

National Deposit

SEPA Direct

Debi

Local Instant Pe

Gener al Freezini

Eur osny sReepo Faci
Foreign Central

Collateralised !
Management Servi

In addition to the specific cases mentioned in the table above, collateral may also be

reserved for the following specific cases:

1 Liquidity

provision of

T Liquidity
ater al.

col |

counterpartd.i

T Credit

I i
providing

ne pr oQalsliatne rianl
intraday

proaol
[ i

provi
sat.i
es

saoar aln
qui di ty

ees ®r ved

for
euro to

t he

CC

el i gi bl e

sio@olilhater &li gmeservednci e :

ofn tfhhe eprgmvicsiiror nefi elsi q

g.

credi

USD TAF) :

TrAeRGeErTv e d  f

or

he

to counterparti e

These cases are not included in the table above as the reservation of collateral is
automatic for each of these use cases. Accordingly, no credit freezing instruction is

Col l ateral

management

n

EAIMmesxyy st em
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16.3

required to reserve collateral for these use cases in the pool dedicated to the
collateralisation of Eurosystem credit operations.

| nf or mati on required for the (
mar ket abl e assets and DECCs

Information required for the mobilisation of marketable assets and DECCs

To mobilise marketable assets and DECCs as collateral, counterparties must
include the following information in their mobilisation instructions:

T the identifier of the counterparty mobil i :c
T the instructing party, i.e. the party senc
T t& reference for the instruction (which mu

instructing party;

T the i nstriucetcieoinvet ypRRECE) in the case of a
bl the trade date of the instruction;
bl the intended settl ement date of the instr:!

T the 1 &&éNtifying the marketabl e asset or DE
T the quantity and the quantity type (face

T the identifier of the counterparty asset
of the asset;

T the type oferdteg(ag! e digpdl roarmm er especk. B4t imom e
information) to be used for the mobilisati

T the delivering party;

T the receivingSODS®peiaeinghehe SSS where ¢t}

after mobilisation;
T the delivering CSD, i.e. the CSD operati ng
the counterparty prior to mobilisation.

Information required for the demobilisation of marketable assets and DECCs

In order to demobilise marketable assets and DECCs as collateral, counterparties
must include the following information in their demobilisation instructions:

T the identifier of the counterparty demobil

T the instructdé nmarptay tsyendi.reg the instructio

Coll ateral management i n EEAnmexsystem credit operation



T the reference for the instruction (which
instructing party;

T the type ofddlnisteruct(ideLl ) in the case of
T the trade date of the instruction;
bl the intendnetd daettet loefmet he i nstructi on;

T the I SIN identifying the marketable asset
T the quantity and the quantity type (face

T the identifier of the counterparty asset
removed,;

f the receiving party;

T the receiving CSD, i.e. the CSD operating
after demobilisation;

T the delivering CSD, i.e. the CSD operati ng
the counterparty prior to demobilisation.

Coll ateral management i n EEAmmesxy stem credit operation



16.4 Oveireew of | egal and procedur al
cl aims per NCB

Table 16. 4

Overview of | egal and procedur al requirement

Physic List o

deliver aut hori Exante notif| Notificati|] Additid Minimum

document signatu the debtor debtor re l egal for dome

requir g require prior to mohafter mobifrequirenmobil i sa
AT No * Yes* No * No * Yes* 25,000
BE No No N o No No 25,000
CYy Yes Yes No Yes No 25,000
DE No Yes No No Yes* 25,000
EE No Yes No Yes No 25,000
ES No Yes No No Yes 25,000
Fl No Yes Yes No N/ A 25,000
FR No Yes No No No 25,000
GR Yes Yes Yes* No No 100, 001t
HR Yes Yes Yes No Yes 500, 00¢
INE N/ A N/ A N/ A N/ A N/ A N/ A
I T No * Yes No * No * Yes* 25,000
LT No Yes Yes No No 25,000
LU No Yes No No None 500, 00¢
LV Yes Yes Yes Yes No 25,000
MT Yes No Yes No Yes 25,000
NL Yes Yes No No Yes 200, 001
PT N o Ye*s N o N o Yes 25,000
Sl Yes Yes Yes No Yes 500, 00¢
SK No No No Yes No 100,001t
* Please refer to the table below for further details.
** Forbocrrdoesrs mobilisations, a minimum size of G4500,000 applies.

Coll ateral management in EAmmexystem credit operati on



Addi tional explanations

Physi c{ATNot at the time of mobilisation. Physical desiteevis

delivelby external audi tors).

qocume'EEVirtual digitally signed versions of documents.

ion

requir,FIF:or syndicated | oans, a separate procedure applies.
| Asa rule, I|talian counterparties are not required tc
mobi | i Graetdiotn.cl ai ms mobi | icsearttiiofni ciast iboansoe db yo nc ofiusnetlefr p a1
of such asseétns.t hito weavseer ,o f credit claims for which th
guarantor, the mobilisation process is fAblockedo by t
documentation (loan agreement, rguaifraestieexagnéemantd, at
The delivery of physical documentation is then requirt
samples of credit claims required by the GD.
NLThe physical doculmenaaai loablheedgomorequest; after e
documents in the form of a sample. For certain |l oans
PTExceptions to this, i . e. si tduwactuinbemnst arteigouni rairreg del i v
-for domestic credit claims: (i) credit claims with a
eligibility, (ii) syndicated credit claims, and (iii)
-for dmosiler creadilt calealims:cl ai ms
SKThe counterparty is required to submit all document
mobilisation of the credit cl aim. However, upon requae
two days of the request for delivery.

List ofATEspecially for quarterly confirmation in accordance

aythOI'ESFor the signature of the Terms and Conditions.

signat |

requird! The provision of the Iiiiste.oft heeutltiosrti sofd tshieg rcaotunrt ees p
pledge credit claims as collateral T gstanmebki Bnse ot
|l egitimacy of the signatories is then checked for eat
PTFor domestic credit claims: yes, in the context of
Portugagl, (BdPRPcdesscredit claims: the counterparty mu
authorised to communicate directly with it or througt
signatures.

Ex ant ({ATNot required; credit claims must be marked fAceded t

notifi{mobilisation/realisation wisliltebeichideasked in the cont¢

Z;tthe BEA prior noteiefdiedatoindry ifor ©@BM credit cl ai ms

or

requir(Flbebtor/guarantor notification required for ordinary

prior {1 Tor the Banca déltalia, the obligations related to

mobilidexcluded HyawnatliaommaNo 15/ 2017 (conversion of Decree L

Py

ne GRANn ex ante notification to the debtor is required i
claim is actually mobilisedsasudell axermnalt e Aotard iexde
for credit claims that are bearer instruments.
PTEor domestic credit cl ®wiomslernatr edéquicd @d ;msf:omwhemo as
(BdP as CCB) naattiifoinc artaiyo rb/er egeiqsutirr ed, i n accordance w
conflict of | aw rules of the HCB and/or the CCB wupon
according to the rules of sthatjoni/ saditctficmattibat requi

Noti fi {ATSee above; could be required in the case of realisa

of the | Ror the Banca doéltalia, the obligationsamadleaxepgosdt)

debtpr excluded by national law (Law No 15/2017 (conversion

requi r{

after PTEor domestic credit cl diomgdernatr edéquicd @d;msfolUpomosgs

mobilidJevent of default of the counterparty, BdP will notify

n? HCB (for i nuwttiaonc eo f etxheec pl edge) .

Addi ti (ATThere are minor additional national l egal requireme

l egal promi ssory notes, possible types of signaéemeerss efctl

reEU'F'DEWhere a borrowerdéds note was issued/is issued ex po:

t 8 i mpl emented by the counterparty to ensure |legal safet
Bundesbank.
ESCounterparties should sign a specific contract to
contracts for specific |loan types).
I AL credit claims mobilised by Italian countetpawuti
GD (Articles 99 to 105) . I'n addition, for credit clai
requirements are envisaged.
NLCounterparties are required to sign a Masitleirsaleieodn ¢
subsequent mobilisations of credit claims registratic
requiresbraenakSTiPn the mobilisation process in ECMS.
PTTo mobilise credit cl ai ms, ia hc otuhnet errepqauritrye nmeenetdss etsot .
Banco de Portugal No 3/2015 (for credit claims) and |
claims).

Coll ateral management i n EAImmexy stem credit operati
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16.5 Coll ateralisation arrangement
NCB foxoadlbtbboeralisatio

Table 16.5

Coll ateralisation arrangement -anldl dtoeorka Inigs anto
Coll ateralisation Booking mode

(legal instrume (operational techni
Pl edge/ repo Transfer/retain

AT Repo Transfer

BE Pl edge Transfer

CcY N/ A N/ A

DE Pl edge Transfer

EE Pl edge Transfer

ES Repo Retain

Fl Pl edge Transfer

FR Pl edge Transfer

GR Pl edge Transfer

HR Pl edge Transfer

I E Pl edge Transfer

T Pl edge Transfer

LU Pl edge Transfer

LT Pl edge Transfer

LV Pl edge Transfer

MT Pl edge Transfer

NL Pl edge Transfer

PT Pl edge Transfer

S| Pl edge Transfer

SK Repo Transfer

Note: The Cypriot CSD does not participate i rol2S.t eCyapriisatt i comu nvti ear pt ahre
which casé ntshe ulmeqnda!l and booking mode specified by the CCB apply.

Coll ateral management in EAmmexystem credit operati on



16.6

16.7

Nomar ket abl e asset fees per N
Table 16.6
Nosmar ket abl e asset fees per NCB
Transateeofl) Serviee ( %)
I ndi veirdeude Port foli cRMBDs I ndi vcirdeudt Por t f oclrieodcs RMBDs
cl ai ms credit cl cl ai ms cl ai ms
AT T N/ A N/ A i N/ A N/ A
BE 1.23 N/ A N/ A 0.00113 N/ A N/ A
cy 50.00 N/ A N/ A 0.02 N/ A N/ A
DE [ Not yet N/A N/ A [ Not yet N/A N/ A
EE N/ A N/ A N/ A N/ A N/ A N/ A
ES i 1 N/ A i 1 N/ A
Fl - N/ A N/ A 0.002 N/ A N/ A
F R i N/ A N/ A i N/ A N/ A
GR 50.00 50.00 N/ A 0.02 0.02 N/ A
HR i N/ A N/ A T N/ A N/ A
I E N/ A N/ A i N/ A N/ A 1
T i 1 N/ A T i N/ A
LU i i N/ A i i N/ A
LT 30.00 30.00 N/ A 0.0069 0.0069 N/ A
LV i N/ A N/ A i N/ A N/ A
MT i 1 N/ A i 1 N/ A
NL i N/ A N/ A i N/ A N/ A
PT i i N/ A i i N/ A
S| 30.00 N/ A N/ A 0.0005 N/ A N/ A
SK i i N/ A i i N/ A
List of permissible |l oan types

Tabl e 16.

7 a

List of permissible

oan types across the Eu

For each | oan
i

e |Hdiesbtteod K aldoew,t iaffiSéirnageldea &t mon gt wi t h
r

typ
debtor (identi fiM®r vatraratnitng switntkl uded to distingui st
with (i) a single debtor and (ii) multiple debtors.
L oathy pe ‘Ident‘ Definition

Regul ar Loan
Single Debtor Regul ar SREG A delbdt i gation of -4vesngleoderbi
Mul-Rébt or Regul ar Loan MREG A debt obligation -ofi snud td ouret
Syndicated Loan
Single Debtor Syndica SSYN| A debt obligatiowni-wi saasicogheedgq

from the participation of a | en

|l enders in a lending sy

Coll ateral management in EAmmexystem credit operati on



L oathy pe Il dent

Definition

Mul-ébt or Syndicated L MSYN

Drawn Credit

Single Debtor

Mul-Rebt or Drawn Credit| MDCL

Ordinary Promi ssory Note

Single Debtor

Mul-ébt or Ordinary Pro MOPN

Syndicated Promissory Note

Single Debtor

Mul-Reébt or Syndicated H MSPN

Negotiable Promissory Note

Single Debtor

Mul-Débt or Negotiable H MNPN

Finance Leasing

Single Debtor

Mul-Rébt or Finance Leas MFLE

Col l ateral

Line

Ordinar SOPN

Syndica SSPN

Drawn C SDCL

Negoti a SNPN

Finance SFLE

management

A debt obligation -ofi smud td ouret ere
frompaheicipation of a | ender i
lenders in a lending sy

Credit (containing a maturity da
single debt o thaly awsd umdppupved
l'imit with or without giving pri
be used repeatsednoyt, raenwdoI(viing drte
overdrafts.

Credit (containing a maturity dz¢
mul tiple debtors may use -oppmiu
credit | i miutt wgiitvh nagr pwiitoho, n dtiiic
credit may be used repeatedly, a

card debt or overdraft

A promise by arepaglae dektofied
interest) on a set payment dal
Schuldscheindarl ehen) .

A promise by multiple debtors tc
interest) memta dsadte pay a speci
Schuldscheindarl ehen) .

A promise by a single debtor to
interest) on a sepepajymedtcdetet
|l oan extended by a group of ler

Schul dscheindarl ehen) .

A promise by multiple debtors tc
interest) paymansedate to a speci
|l oan extended by a group of Iler

Schuldscheindarl ehen) .

A promise from a single debtor t
interest) on a set paymencredie
transfer or assign the not

A promise fdemt onud tti plreepay a spi
interest) on a set payment date
transfer or assign the not

Financi al | easpeas aags adpehfsi mbe dl 3i4n t o
Regul ation (EU) No 549/

A single debtor financial | ease
(lessor) as legal owner of an ac:
ownership of the assa@dltndtea tahd idhe
the creditor is deemed to make,
debtor acquires the asset. There
bal ance sheet of the debtor and
loan is sheen a$ ahmheasreditor al

Financi al |l eases may be disting
because the risks and rewards of
Il egal owner of the good to the wu

are (i) operating | ease anc

Financial | eases as defined in p
Regul ation (EU) No 549/

A meudletbit or financi al l ease is a

(lessor) as legal owner of an as
ownership of the asset to the d
|l ease, the creditor is deemed t

which the debtors acqui easteldeas

shown on the balance sheet of t]|

corresponding |l oan is shown as a
of the debtors.

Financi al |l eases may be disting
because trhde rrewekrsdsa of ownership

i n EAimrmesx stem credit operati
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L oathy pe Il dent

Definition

Operating Leasing

Single Debtor Operati SOLE

Mul-ébt or Operating Leg MOLE

Recourse Factoring

Single Debtor Recours SRFC

Mul-ébt or Recourse Fac MRFC

NofRecourse Factoring

Single DeReopbpuNee Fac SNRF

Mul-Deébt or-R&Nowmur se Fact| MNRF

Ot her

Ot her OTHE

|l egal owner of the good to the u
are (i) opendt{ng)leaseurce

Operatingdleédasnes ass paragraph
Regul ati o649 ERD1S8o

A single debtor operating |l ease
also the economic owner and acce
the economic benefitsgffom the a

productive activity.

Operating leases as defined in
Regul ation (EU) No 549/

A meudletbit or operating | ease is a
al soe¢dhrromi c owner and accepts t
the economic benefits from the a

productive activity.

Factoring is a tsamvacti @moivmn dwl
goods (known as the factoring cl
invoices, to a credit instil

In single debtor recourse factor
the trade irsecreetvaibneeds fully or p¢
in which case the credit institu
factoring clientosiabsteomér tihe u
the counterparty has r ecewrend tt

debtor is unable to pa

Factoring is a transaction in wl
goods (known as the factoring cl
invoices,in®tiateriednt i.e. &

I n nduelbttior recourse factoring, t
the trade receivables is retaine
in which case the credit instdtu
factoring clientéosiabsteomdr tihe u
the counterparty has recourse t

debtors are unable to |

Factoritm@anissacaion in which a se
goods (known as the factoring cl
invoices, to a credit instil

In singlereebuosendmactonshigtut he
the full risk of default of ¢ttt
Factoring is a transaction in wl
goods (known as the factorcieng adll
invoices, to a credit instil

I n nouelbttior ecomr se factoring, the
the full risk of default of th

Category wused ffoor whe whc avesiedi ce
has yet been defined. This cate
exceptional circumstance

Coll ateral management

i n EAimrmesx stem credit operati
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Table 16.7hb
List of relevant | oan types per NCB

\"% Rel evant
- - Not relevant

‘ AT‘ BE‘CY‘ DE‘ EE‘ ES‘ FI‘ FR‘ GR‘ HR‘I E‘I T‘ LU‘ LT‘LV‘ MT‘ NL‘ PT| SI| SK
Regul ar Loan
SREG| V \Y \% \% \% \ T \ \Y \% T \% \Y \ \ \% \% \Y \Y \Y
MREG| V vV |V \% i Vo Vv i i T \Y i \Y i \Y \Y i \Y
Syndicated Loan
SSYN| V V \% \% T \% T \% \% \% T \% \Y \% T T \% \Y \Y \%
MSYN| V \ i \Y i Vo \Y i i T \ i i i i \ i \Y
Drawn Credit Line
SDCL| V \% T \% \Y \% \Y \% \Y T T \% \% \% T T T \Y T \Y
MDCL| V \Y i Y i Vo Y i i T \Y i i i i \Y i \Y
Ordinary Promi ssory Note
SOPN| V i i \% i i V|V i i T \Y, i i i i i i \Y
MOPN| V i i \Y i i i \Y i i T \Y i i i i i i \Y
Syndi charteendi ssory Note
SSPN| V T T \% i i V|V i i T \Y i i i i i i \Y
MSPN| V i i Y i i i Y i i T \Y i i i i i i \Y
Negotiable Promissory Note
SNPN| ¥ i i i i i V|V i i T i i i i i i i \Y
MNP N]| 7 i i i i i i \ i i i i i i i 1 i i i \
Finaheasing
SFLE| 7 i i i \Y Vo \Y i i TV i i i i \Y, i \Y
MFLE| 7 i i i i \ i \ i i i i i i i i i \% i \
Operating Leasing
SOLE| ¥ i i 1 T T T \Y T T i T T T T T T T T \%
MOLE| 7 i i i i i i \ i i i i i i i i i i i \
Recourse Factoring
SRFC| ¥ i i i i \ i \ i i 1 \ i i i T i i T \Y
MRFC| i i i i i \ i \ i i i i i i i i i i i \

NofRecourse Factoring

SNRF T T T 1l T T T Vv T T 1l \ 1l 1l 1l 1l 1l 1l 1l \%
MNRF| 7 i i i i i i \ i i i i i i i i i i i \
Not es:

-The | oan tiypei mtOemeted to be used in exceptional circumstances only (e
claim type has yet been defined) and is therefore not Ilisted in the t
-The |l oan types relevant for cdsadensdinndotrhegali giobirleistpy naf ta d¢rmhediet def
reporting to the Banco de Portugal Central Credit Register (CCR).

Coll ateral management in EAmmexystem credit operati on



16.8

(De) mobilisation

Table 16.

8 a
Templ at e A:

of col |

ater al

(De) mobil i satdomt ionfgemacyk estcaedr aer ia

(De)Mobilisation of Marketable Assets in Contingency Scenario

Information to be provided to the HCB to request the (de)mobilisation of an asset

Counterparty Identifier

Instruction Reference

Instruction Type

Trade Date

Intended Settlement Date

ISIN

Quantity

Asset Account

Legal Instrument

(Securities Transaction Type)
Delivering/Receiving CSD

Party CSD

Party BIC

Table 16.

8 b
Templ at e B:

The RIAD code of the counterparty (de)mobilising the asset

The reference of the instruction (which must be unique) as given by the
instructing party (must not exceed 35 characters)

The instruction type:
- receive (RECE) in the case of a mobilisation or
- deliver (DELI) in the case of a demobilisation

The trade date of the instruction

|

The intended settlement date of the instruction

The ISIN identifying the marketable asset or DECC which will be (de)mobilised ‘

The quantity (face amount) of the asset which will be (de)mobilised

The identifier of the counterparty asset account which shall be used for the
safekeeping of the asset

The type of legal instrument (pledge or repo) which shall be used for the
mobilisation of the asset

Identifier of the CSD where the asset is:
- received in the case of a mobilisation or
- delivered in the case of a demobilisation

Il dentifier of the coussetesr partyods
- delivered in the case of a mobilisation or
- received in the case of a demobilisation

CSD

The BIC code of the:
- delivering party in the case of a mobilisation or
- receiving party in the case of a demobilisation

(De) mobilisation of

credit claim

(De)Mobilisation of Credit Claims in Contingency Scenario

Information to be provided to the HCB to request the (de)mobilisation of an asset

Counterparty Identifier

Eurosystem Credit Claim Identifier

Instruction Type

Asset Account

Intended Settlement Date

‘ The identifier of the counterparty mobilising the asset

The Eurosystem Credit Claim Identifier

Mobilisation or Demobilisation

The counterparty asset account used for the safekeeping of the asset

The intended settlement date of the instruction

Coll ateral

management in

EAIMmesxy st em credi

t

operation



Table 16.
Templ at e

8c

Registration of credit

cl

ai

Registration of Credit Claims in Contingency Scenario |

Information to be provided to the HCB to request the registration of a credit claim

Instruction Details
Counterparty Identifier

Instruction Reference
Operation Type
Governing Law
Creditor

Credit Claim Details
Credit Claim Reference
Credit Claim Contract Number
Outstanding Amount
Currency

Maturity Date
Origination Date
Debtor Details
Debtor Reference
Debtor Name

Debtor Code Type
Guarantor Details
Guarantor Reference
Guarantor Name
Guarantor Code Type
Guarantee Reference
Other Details

Loan Type

Set-Off Risk Indicator
Negative Cash Flow
Subordination Indicator

Agent Bank

Changing Interest Rate Indicator

Changing Interest Rate Indicator Dat

Interest Rate Type

Reference Index

Reference Index Comment

Cap Indicator

The identifier of the counterparty mobilising the asset ‘

Reference assigned to the registration instruction by the counterparty ‘

Registration ‘

ISO country code of the governing law of the credit claim ‘

|
|

RIAD code of the creditor (if different from the counterparty) ‘

Reference assigned to the credit claim by the counterparty ‘

Contract number of the credit claim as known by the debtor ‘

Outstanding amount of the loan ‘

|
|

Currency in which the loan is denominated ‘

Date on which the loan is due to be repaid ‘

Date on which the loan was extended to the debtor ‘

Identifier of the debtor (including the type of code used to identify the debtor ‘

Name of the debtor ‘

|Type of code used to identify the debtor ‘

Identifier of the guarantor (required if a guarantor is used) ‘

Name of the guarantor (required if a guarantor is used) ‘

|Type of code used to identify the guarantor (required if a guarantor is used) ‘

Reference assigned to the guarantee by the counterparty (required if a guarantor is used) ‘

oan (e.g regular |l oan, syndicate

IType of

Identifies if there is a set-off risk ‘

Indicates if the interest rate may result in a negative cash flow i.e. a transfer of proceeds from ‘
the creditor to the debtor

Identifies if the rights to the principal and/or interest of the credit claim are subordinated ‘

|RIAD code identifying the agent bank (relevant for syndicated loans) ‘

Indicates if the credit claim includes a condition whereby the interest rate type can be changed ‘
from variable into fixed or vice versa

Date on which the interest rate type will change (relevant if the changing interest rate indicator is
true)

Indicates if the interest rate of the loan is fixed or variable ‘

IIdent\f\catwon of the reference index used‘

The type of legal instrument (pledge or repo) which shall be used for the mobilisation of the ‘
asset

Indicates if the interest rate is capped (relevant if the interest rate is variable) ‘

n : Indicates if the interest rate resetting period is greater than 12 months (relevant if the interest
Resetting Period More Than One Yel— g p! gl (i ‘

Coll ateral

management in

rate is variable)
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Li st of abbreviations
ACB  Assisting central bank
ACCs Additional credit claims

AMI-SeCo Advisory Group on Market Infrastructures for Securities and
Collateral

A2A  Application-to-Application

BIC Bank Identifier Code

CA Corporate action

CCB  Correspondent central bank

CCBM Correspondent central banking model

CET  Central European Time

CLM  Central Liquidity Management

CMB  Credit memorandum balance

CRA  Collateral receiving account

CSD  Central securities depository

CSDR Central Securities Depositories Regulation
DCA  Dedicated cash account

DECC Debt instrument backed by eligible credit claims
ECAI External credit assessment institution

ECB  European Central Bank

ECMS Eurosystem Collateral Management System
ECONS Enhanced Contingency Solution

EEA European Economic Area

EFTPS Electronic Federal Tax Payment System
ESCB European System of Central Banks

EU European Union

Coll ateral management i n EAIrmexy stem credit

operation



FAMT Face amount

FOP Free of payment

FTD Fixed-term deposit

FX Foreign exchange

G10 Group of Ten

GD General Documentation

HCB  Home central bank

ICAS In-house credit assessment system

IRB Internal ratings-based system

IRS US Internal Revenue Service

ISD Intended settlement date

ISIN International Securities Identification Number
ISO International Organization for Standardization
LMFP Late matching fail penalty

LTRO Longer-term refinancing operation

MCA  Main cash account

MRO  Main refinancing operation

NCB  National central bank

NSP  Network service provider

ONA  Outstanding nominal amount

Ql Qualified intermediary

RCA  Regular collateral account

RIAD Register of Institutions and Affiliates Database
RMBD Retail mortgage-backed debt instruments
SCoRE Single Collateral Management Rulebook for Europe
SEFP Settlement fail penalty

SSS Securities settlement system

T2S TARGET2-Securities

Coll ateral management i n EEAmmesxy stem credit operation



TARGET Trans-European Automated Real-time Gross settlement Express
Transfer system

TCMS Triparty collateral management services
TPA  Triparty agent
U2A User-to-Application

XML  eXtensible Markup Language

Coll ateral management i n EEAmmesxy stem credit operation
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Term

Description
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ount segregation refers to the pract
ongdinfgf ¢roent counterparties, differer
same counterparty but with differen-
truments or instruments used for dif-
assgtinsrehation to the mobilisation
ount opened by an NCB in its own boo
urities settlement system or of anot
k; (bninorelhat momarkeaabbe abseos (
an account opened by an NCB in its
another NCB acting as a corresponden
i nsti ttuhtainont hoet hheorme centr al bank are
ountso6; such accounts opened in the
6internal .asset accounts?o

NCB t hat
[

provides amssHGRB amrc eb memdie raads/s

sation.of credit claims

urosystem credit operation in the fol
er of securities (a Eurosystem count
llealmn its dedicated cash account (DC
uses either the securiticeod |tahaetr adrn e
securities alreadgolhledtdehyl it hat ban eair
er to generate the |liquidity needed
operational technique used for mobil
nsfer the delivery of mar ket abcloel |aast:
m a securities account of the counte
ain: the retention of marketable ass
|l ateral on a securities account of t
entity that: 1) enables securities t
ry; 2) provides custodial services (
emptions); and 3) plays an acwirveieres
entralised mechanism for the monitori

mar k et anba rek eatnadb Ineconassets and cash el
5/510 (ECB/ 2Quli4d/e6l0i)neaneddBadr2014/ 31 to
dit operations or mobilised for cert

osystem f

rom time to time.

|l ateral allocation refers to tthtehrporuog
(either in scheduled batches or con
|l ateral taker.

process by which collateral is retu
process by which coll ateral is deli
any subsequent handling of the coll

process

proc

o

S s

by whi ¢ hf rcoonh |tahtee rcad u nitse rdped rit

by which an NCB enforces it

isfaction of outstanding credit whic

process byrehrieaal lacsattesd af rom t he ac
mobilisation to another account.
ecurities account in an eligible SSS
aattw!| | ateralisation transaction are
reservation of collateral value wit
cept is also known as credit fsriedezierd
sumed credit from a collateral manag
dit position of the collateral pool )
amount of credit which may be grant
nterpartyamafiterhédani factsers, whether
nterparty, have been deducted.

|l ateralisation arrangements refers t
arrangements are available:

stfrean of

agreement ;
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Term Description

the creation of a security interest, i
the relevant assets, which takes the | e

Cormdre events A corporate event is an action or event
an i mpact on the holders of that securi
redemptions and reorganisations). Corpo
ations and general meetings.

Correspondent CentrgAn NCB acting on behalf of the HCB in a

Correspondent CentrgAn arrangement established by theobuntes

(CccBM) to mobilise el i gibbdredears sheatssi so,n ian cw hoiscsh
as custodians for, and as agents of, on:
provides credit or |iquidityassesetbhehebd
order of the counterparty in an account
behalf of the HCB in respect of such el
advice; and (c) in specifiede cmGRsprimvirc
assistance and advice.

Counterparty A counterparty is (a) an institution ful
of Guideline (EU) 2015/510 (ECB/2014/60
monetary poliamy,oper ateisprext of access t
fulfilling the eligibility criteria | ai
(EU) 2022/912 (ECB/2022/8); or (b) an e
for certpairpostetseras determined by the Eu

Credit claim registrThe process by which a counterparty pro’

claim prior to mobilisation.
Credit line The coll ateral vadrueel iasveaiil mtbrlaed ay cocrod diat
Delivering CSD The CSD where the asset is held by the
Direct access The mobilisation of marketable assets a
assets i nt oaca osuencturhietlidesby that NCB with
other than that in which the NCB is est
Domestic SSS An SSS operated by a CSD |l ocated in the
El'igible asset Mar ket abl enaaketmabh e asmseers @Uii ¢elbil me (E
(ECB/ 2014/ 60) and Guideline ECB/ 2014/ 31
Eligible I|ink A direct or relayed link that the Euros:
criteria |laid down in Annex | of the dCoil
the Eurosystemds |ist of eligible |inks
relayed |link is composed of wunderlying
Eligible SSS An SSS operated by a CSD that the Euros
el i gi keirliiat Yl acirdi tdown in Annex | of the C
included in the Eurosystemés |ist of el
El'igible TPA A TPA that is operated by a CSD that the
elbigliity criteria |aid down in Annex ||
included in the Eurosystemés |ist of el
Eurosystem The ECB and national central b a nckusr r(eNnCcBy
euro.
Eurosystem Coll atergThe single Eurosystem platform that all
System (ECMS) mobilised as coll ateral by their counte

Eurosystem credit cl/An i dentginfeiderbyadsie Eurosystem to regist

Eurosystem credit ofEurosystem credit oper-ptoeondi mgansvefasapg
Il i quprdaviydi ng Eurosystem monetary policy
swps for monetary policy purposes and o
ECONS credit.

Expected credit |lingThe | ast credit |ine communicated to, b
Floating credit |lingA credit | ivmé uehefetthkecredit |ine chan
changes in the amount of available coll

Home Centr al Bank (HThe NCB of the Member State in which a
credit to that c oeumtcerrepdairtt yo pienr aEtuiroonssy.s t

Intermediary SSS An SSS which acts as an intermediary be

I nvestor SSS An SSS with an eligible link to an issu
securities fromspaefri SSPanbs piantilce piant

| ssuer CSD The CSD in which securities have been i
|l ssuer SSS An SSS operated by the CSD in which sec

Main Cash Account (NAn account in TARGETI! esmedatf of tolperation




Term Description

Margin call A procedure relating to the application
the assets mobilised as collateral by a
a certaumdecelviedt gralisation), the Eurosy
supply additional eligible assets or ca
Maxi mum credit |ine|A credit |ine where a maximum value is
credit which mayR@GET.obtained in TA
Mobilisation channellThe series of procedures and arrangemen
eligible assets by counterparties, and
links mobilisation channelectt me c@GBM moib
channel
National central barfA national central bank of a Member St at
Negative cash flows |A corporate event involving a cash flow
Nomomestic SSS AnSSS operated by a CSD |located in a dif
Omni bus account A securities account used to hold coll a:
Parall el i nk A relayed |link having the same irs srueelraySe
Pooling The operational method used by NCBs to
counterparties, whereby the counterpart
collateralise credit from thaas&NEBs ane

to any specific Eurosystem credit opera
linked to a specific credit operation.

Positive cash flows |A corporate event involving a cash flow

Pri mary MCA The MCA, owned by the counterparty or a
counterparty for the settlement of paym

Qualified Intermedi gA foreign intermediary (or f orteihgms bernanre
qualified intermediary withholding agre
(I RS).

Real credit I|ine The last credit |line value settled in C

Receiving CSD The CSD where the asset is held after t

Regul dratceorlal accoun|A securities account opened in an eligil
mobilised as collateral via the Domesti
channels are transferred or retained.

Securities Sett(lSsBgrnA system which allows the transfer of s
against payment (delivery versus paymen

Segregated account A securities account wused to hold coll a:

Sindglod | ater al Manag{A single rulebook setting out common rul

Rul ebook for Europe

Suggested credit |inThe difference between the total coll at:
count er ptatrotutesacwiess to intraday credit
indicative amount of intraday credit po

TARGESB2curities (T29The Eurosystemés single technical platf.

(CSDs) amal nadrnitor al banks to provide cor
settl ement services in central bank mon
T2S SSS An SSS operated by a CSD where such CSD

operation of that SSS.

Triparty Col | setnetr al |Services provided by TPAs that allow col

Services (TCMS) securities portfolios when collateralis
products and instruments. As pavitde fsdrhv
as collateral (auto)selection, valuatio
of the triparty pool (fAfallocation cycl e

Triparty transactiorfA transaction created by the TPA upoolnl arte
giver whd atn&eal A transaction is created




E European

Post alesagd@®@0640
Tel ephone+49 69

Website www. ecb. europa. eu
Al | rights reserved. Re p r ecdountntei rocni afl o rp uerdpuocsaet sid @ 10ba ftphear hndi tt fit @nds qou ro
For specific termin&lC®gy]! p(laevaasi el arbelfeeri nt oEntghlei sh onl y) .

PDF

Cen 2 4a | Bank,

Frankfurt
1344 0

am Mai n, Ger many

| SBIN7-8289-67 78/ | SSHND. @86 6/ QB0952 8424-5 NN



http://www.ecb.europa.eu/
https://www.ecb.europa.eu/home/glossary/html/index.en.html

	1 Introduction
	1.1 Purpose of this document
	1.2 Structure of this document

	2 Background
	3 Account and pool structure
	3.1 Asset accounts
	Account opening
	Account naming conventions
	Account management


	3.2 Cash accounts
	3.3 Collateralisation method
	Reservation of collateral


	4 Collateral mobilisation
	4.1 Introduction
	4.2 Mobilisation channels
	4.3 Procedures for the mobilisation of assets
	4.4 Collateralisation arrangement and booking mode
	4.5 Opening hours

	5 Mobilisation and demobilisation of marketable assets and DECCs
	5.1 Mobilisation
	5.2 Demobilisation

	6 Mobilisation and demobilisation of non-marketable assets other than DECCs
	6.1 Credit claims
	6.1.1 Registration
	Mobilisation
	Updates
	Demobilisation


	6.2 Additional credit claims
	6.3 Retail mortgage-backed debt instruments
	6.4 Fixed-term deposits

	7 Triparty collateral management services
	7.1 Introduction
	7.2 Initiation of a triparty transaction
	7.3 Lifecycle of a triparty transaction
	Initiation /increase of the triparty transaction
	Decrease /closure of the triparty transaction
	Cancellation of a triparty instruction
	Unilateral removal
	Reporting

	7.4 Handling of corporate event proceeds
	7.5 Operating days and operating hours

	8 Auto-collateralisation
	8.1 Introduction
	8.2 Configuration of an auto-collateralisation transaction
	8.3 Reimbursement of an auto-collateralisation transaction

	9 Credit position management
	9.1 Settlement of Eurosystem credit operations
	9.2 Management of credit lines
	9.3 Credit limits

	10 Corporate events
	10.1 Background
	10.2 Introduction
	10.3 Lifecycle of a corporate event
	Corporate actions
	Notify
	Instruct

	Advise
	Confirm
	Reverse
	Meetings
	Notify
	Instruct


	10.4 Taxation of corporate events

	11 Daily management of collateral
	11.1 Valuation
	11.2 Risk control measures
	11.3 Accrued interest
	11.4 Margin calls
	11.5 Reporting

	12 Fees
	12.1 CSD and TPA fees
	12.2 Non-marketable asset fees
	12.3 Billing cycle
	12.4 Payment of fees

	13 Reallocation and realisation of collateral
	13.1 Reallocation of collateral
	13.2 Blocking of collateral management activity
	13.3 Realisation of collateral

	14 Contingency arrangements
	14.1 Non-availability of network service provider (NSP) or other connectivity issues
	14.2 Non-availability of CLM

	15 Settlement discipline measures
	15.1 Background
	15.2 Daily reporting on penalties
	15.3 Monthly reporting on penalties
	15.4 Payment of cash penalties

	16 Annex
	16.1 Harmonised naming conventions for accounts and pools
	16.2 Purposes for which collateral may be mobilised with NCBs
	16.3 Information required for the (de)mobilisation of marketable assets and DECCs
	16.4 Overview of legal and procedural requirements for credit claims per NCB
	16.5 Collateralisation arrangement and booking mode per NCB for auto-collateralisation
	16.6 Non-marketable asset fees per NCB
	16.7 List of permissible loan types across the Eurosystem
	16.8 (De)mobilisation of collateral in a contingency scenario
	16.9 List of abbreviations
	16.10 Terminology


