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1-003-0000 

Chair. – I would like to welcome the President of the ECB, Mario Draghi, for the second 

monetary dialogue of 2016. 

 

By pure chance, today’s meeting takes place shortly after the decision whereby the German 

Constitutional Court rejects challenges to the ECB’s Outright Monetary Transaction (OMT) 

programme. We welcome the fact that, in substance, the German Court confirms the decision 

of the European Court of Justice of 2015 that the OMT programme is within the ECB 

mandate. This is very good, and very timely, news. 

 

In today’s meeting President Draghi will present the ECB’s perspective on economic and 

monetary developments. As we all know, in the light of increased downside risk and weaker-

than-expected euro area inflation dynamics, at its meeting on 10 March the ECB Governing 

Council took important decisions to further ease its monetary stance relating to interest rates, 

on the expansion of monthly purchases under the quantitative easing programme, on the 

inclusion of the corporate sector purchase programme, and on a new series of TLTROs, which 

will start, if I am correct, tomorrow. With these measures the ECB continues to ease the cost 

of credit and contributes to strengthening credit creation. 

 

Mr Draghi will discuss the effectiveness of the ECB programme and also its impact on growth 

and investment. I believe he will also address the growing concern about the adverse 

consequences of the present negative interest rates for the profitability of the banking sector. 

 

I have to point out that, among the number of studies that we received for the preparation of 

this monetary dialogue, one very interesting one makes a counterfactual analysis and 

computes the level of investment had the ECB decision been different – and the study 

observed the great importance of the ECB’s action in supporting investment and the fact that, 

without a conventional and unconventional monetary policy, investment in the euro area 

would have sunk. So I think this is also to be taken into consideration, and, of course, also the 

need, in order to trigger a full recovery, of a comprehensive set of measures going beyond 

monetary policy, as President Draghi always reminded us. 

 

Last but not least, we all know that the day after tomorrow the referendum on the United 

Kingdom’s membership of the European Union will take place. We all hope for a positive 

outcome but, in any case, all the EU institutions and the ECB are ready to face any result and 

to address any stability concerns. 

 

President Draghi, the floor is yours. 
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1-004-0000 

Mario Draghi, President of the European Central Bank. – Chair, honourable members of the 

Economic and Monetary Affairs Committee, ladies and gentlemen, I am grateful to be back 

speaking to your Committee for the second hearing of this year. Let me first say that the ECB 

takes note of today’s judgment of the German Federal Constitutional Court. This judgment 

confirms the ruling of the Court of Justice of the European Union, which concluded that the 

OMT programme is compatible with EU law and falls within our mandate. 

 

In my remarks today I will review the state of the euro area recovery and the recent monetary 

policy measures adopted by the ECB. Then, at the request of this committee, I will discuss the 

investment outlook, outlining in particular why more action is needed to boost investment 

demand in the euro area. 

 

As regards economic developments, the recovery of the euro economy gained momentum at 

the start of the year. It is expected to proceed at a moderate but steady pace, supported by 

solid domestic demand and the effective pass-through of our monetary policy measures to the 

real economy. Consumers are benefiting from still relatively low oil prices and improved 

employment prospects. Likewise, investment is edging up supported by higher corporate 

profits and favourable financing conditions. Looking forwards, according to the June 2016 

Eurosystem staff macroeconomic projections for the euro area, annual real GDP is expected 

to increase by 1.6% this year and by 1.7% in the next two years. 

 

At the same time, inflation dynamics in the euro area remain rather subdued. The rate of 

headline inflation was slightly negative in May and is expected to hover at low levels over the 

coming months. While lower oil prices continue to act as a drag on the annual headline 

inflation, domestic price pressures, notably from wage growth, also remain muted, reflecting 

persistent economic slack. According to the Eurosystem staff projections, inflation should 

pick up towards the end of 2016. Thereafter, inflation is expected to increase further to 1.3% 

in 2017% and 1.6% in 2018 as a strengthening economic recovery mobilises unused 

resources. 

 

Since the start of our credit-easing measures in June 2014, bank lending rates for firms and 

households have fallen by about 90 and 80 basis points respectively, reaching historical lows 

in April 2016. The growth rate of bank credit to euro area corporations turned positive in 

2015. At the same time, other sources of external finance – the net issuance of debt securities 

and shares by non-financial corporations – have benefited from more favourable capital 

market conditions, improving corporate profits and increasing retained earnings. 

 

The easing is especially felt by small and medium-sized companies (SMEs), which are 

heavily reliant on bank credit. In our recent survey on the Access to Finance of Enterprises in 

the euro area, SMEs continued to report a further improvement in their access to credit and an 

increased willingness of banks to provide credit at lower interest rates. New bank credit to 

companies is increasingly being used to finance investment projects. 

 

Further monetary policy stimulus is in the pipeline. We started our corporate bond purchases 

earlier this month as part of our asset purchase programme. The programme has started 

smoothly, with ample purchase volumes. Since the start of 2016, and even more evidently 

since the corporate bond purchase program was announced in March, borrowing conditions 

for companies with direct access to the bond market have improved materially. For example, 

over the first half of 2016 the cost of market-based debt for euro area non-financial 

corporations has declined by around 75 basis points. We expect more firms, including mid-

sized companies, to be able to access this source of external finance over the near future as the 

market for companies’ debt expands and deepens. Tomorrow we will start conducting the first 

operation of our new series of targeted longer-term refinancing operations (TLTRO II). 
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TLTRO II will allow banks to secure long-term funding at very attractive conditions that can 

be as low as the deposit facility rate. This should further ease the borrowing costs of the 

private sector and provide an additional impulse to credit creation. 

 

Overall our measures have been instrumental in putting the recovery on a more solid footing 

and thereby securing the conditions for inflation to rise towards levels closer to 2% over a 

not-too-distant horizon. They have underpinned the revival in the consumption of durable 

goods which we have observed since 2014, and are finally showing through in a more robust 

pick-up in non-construction investment. 

 

Without our policy stimulus, both growth and inflation would be significantly lower. 

 

Our March package, in particular, has mitigated the downside risks to the euro area economic 

outlook. Additional impetus will come from the measures that are still at an early stage of 

implementation. 

 

At the same time, uncertainty remains high and downside risks are still significant due to the 

continued fragile state of the global economy and geopolitical developments. 

 

We will closely monitor the evolution of the outlook for price stability, and we stand ready to 

act by using all the instruments available within our mandate if necessary to achieve our 

objective. In particular, the ECB is ready for all contingencies following the UK’s EU 

referendum. 

 

Let me say a few words about investment in the euro area. After the sharp downturn observed 

during the financial crisis in 2008 and the renewed decline during the European sovereign 

debt crisis, real investment in the euro area has now begun to recover. In particular, business 

investment has undergone a welcome recovery since 2013 and public and housing investment 

have recently broadly stabilised. 

 

Despite these positive trends, the current level of investment is still unsatisfactory. The level 

of total real investment in the euro area remains more than 10% below pre-crisis levels. 

 

Therefore further action is needed, including at EU level. 

 

The Investment Plan for Europe is a welcome example. While we would support extending it 

beyond 2018, the success of the current plan also rests on its capacity to improve the 

investment environment at both European and national level. Only reforms in this area can 

guarantee its long-term effects. 

 

At EU level – and here of the European Parliament has an important role to play as co-

legislator – we should further deepen the single market, notably in the areas of energy, 

transport and the digital economy. We should also make full use of the potential of existing 

Single Market legislation by ensuring its complete and consistent enforcement. Strengthening 

the European dimension of regulatory enforcement would help to lessen complexity, enhance 

the level playing field and reduce the fragmentation of product markets. 

 

In addition, we should act decisively to make the channelling of savings into productive 

investment more efficient. The banking union, including the ECB in its micro- and 

macroprudential role, has an important role to play in ensuring that banking markets 

efficiently allocate resources to the most productive investment opportunities across the euro 

area. 
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Progress on the capital markets union is also essential to develop a favourable environment 

for productive investment in the European Union. It will help diversify the sources of funding 

needed to spur investment – notably for SMEs and long-term projects – by complementing 

bank financing with deeper, more developed capital markets. The legislative acts regarding 

simple, transparent and standardised securitisation you are discussing are tangible examples 

of how EU legislation can broaden financing opportunities for EU companies, foster cross-

border investment and ultimately have a positive impact on the EU investment outlook. 

 

At national level, reforms to improve business framework conditions and reduce regulatory 

and administrative bottlenecks also need to be further pursued. It is the whole institutional 

framework that helps to transform financial resources into productive investments, which, in 

turn, increase productivity and ultimately create jobs. Inefficient public procurement, taxation 

systems, judicial systems and insolvency frameworks, identified in some countries, need to be 

fully addressed. Country-specific recommendations can be a powerful tool to identify and 

address barriers to investment in individual countries. 

 

Moreover, those countries where public finances allow should undertake public investment in 

areas conducive to growth. Regarding other countries, let me mention that long-term 

investment benefits from stability-oriented macroeconomic policies. 

 

Finally, investors need certainty regarding the economic and institutional environment in 

which they will operate. This is also one of the reasons why, almost one year ago, the Five 

Presidents’ Report set out a plan for strengthening Europe’s economic and monetary union. 

 

Allow me to conclude. Looking ahead, we expect the economic recovery to proceed at a 

moderate but steady pace. Nevertheless, for this recovery to be consolidated, our efforts 

should now concentrate on strong policy action to improve the business environment, favour 

investment and raise productivity. Delivering on these objectives will not only create the 

conditions for inflation to accelerate its return to levels below, but close to, 2%. It will also 

make a major contribution to improving the standard of living of the people of Europe. 

 

Citizens and markets need to be sure about our capacity to take on the common challenges we 

face. Our focus should be on making our common home, Europe, stronger. 

 

Thank you for your attention. I am now at your disposal for questions. 

1-005-0000 

Chair. – Thank you very much for your introductory statement and also for your 

comprehensive assessment of the policies for increasing our investment level. I now give the 

floor to our Members for questions. 

1-006-0000 

Pablo Zalba Bidegain (PPE). – Señor Presidente, Presidente Draghi, tengo tres preguntas. 

La primera sobre el Brexit. Usted ha dicho en numerosas ocasiones que utilizará toda la 

munición a su alcance. Yo confío plenamente en el BCE porque, cuando el BCE habla, el 

BCE cumple. Pero mi pregunta es: ¿solo la actuación del BCE —obviamente en el escenario 

que ojalá no se cumpla de la posible salida del Reino Unido, pero, en ese caso que todos o 

casi todos queremos evitar—, solo la actuación del BCE sería suficiente? ¿Qué más haría falta 

para mitigar el impacto de la posible salida del Reino Unido? 

 

Segunda pregunta. Respecto a la sentencia de Karlsruhe, ¿esa obligación de monitorear un 

posible o en un posible OMT por parte del Gobierno alemán y por parte del Parlamento tiene, 

en su opinión, alguna consecuencia operativa directa? 
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Y tercera pregunta. Me gustaría hacerme con una frase que dijo recientemente Bernanke: 

«Los bancos centrales soportan demasiada carga en la recuperación». Es evidente que también 

hacen falta reformas, y es evidente que no todos están tan comprometidos con las reformas 

como nos gustaría. Mi pregunta es: ¿tendría más impacto la política monetaria que está usted 

llevando a cabo si todos los gobiernos de la zona euro estuvieran plenamente comprometidos 

con las reformas? Y segunda pregunta al respecto. Si todos los gobiernos hicieran reformas, 

¿tendría el Banco Central Europeo más margen de actuación por lo que respecta a la política 

monetaria? Muchas gracias.  

1-007-0000 

Mario Draghi, President of the European Central Bank. – On the first question, let me say 

that it is very difficult to foresee the various dimensions in which the vote in the UK would 

impact the markets and the economies of the eurozone. It would also be difficult to speculate 

about one outcome rather than another. So I will just say that we are trying to be ready to cope 

with all possible contingencies. At this point it would be very, very difficult to be more 

precise than that. I think we have done all the preparation that is necessary now. 

 

On your second question, let me that just say, first of all, that the OMT programme has 

preserved the singleness of the monetary policy within the euro area. We always argued that it 

would fall within the mandate of the ECB, which is to maintain price stability. This was 

confirmed originally by the European Court of Justice and today by the Constitutional Court 

in Germany, and we take note of this. 

 

The third point is about reforms and monetary policy. The very accommodative monetary 

policy we have in place ensures that the cyclical recovery will take place, and it is actually 

taking place. Will it transform the cyclical recovery into a structural one? The answer is no, 

not without structural reforms. 

 

The second point is that, as I have said many times, as inflation is a monetary phenomenon, 

we know that this accommodative monetary policy will allow the inflation rate to return to 

our objective of an inflation rate of below, but close to, 2%. But the speed at which this will 

happen will change very much depending on whether the structural reforms are in place or 

not. It would be a much, much faster and less painful process. Some such reforms have been 

undertaken in some countries. More work is needed. 

1-008-0000 

Pervenche Berès (S&D). – Monsieur le Président, merci beaucoup pour ce que vous avez dit 

aujourd'hui et pour la façon dont vous avez insisté sur les enjeux de l'investissement en 

Europe. Cela vient sans doute en écho aux propos que vous avez tenus il y a quelques jours 

ici, à Bruxelles, lors du Brussels Economic Forum, où vous disiez  

 

‘I will only note once more the critical need to restore clarity and confidence on the 

institutional set-up of the euro area. We know that the current set-up is incomplete, progress 

in this field is necessary for the long term, but it is also relevant for the short term because of 

the effect on investment.’ 

 

De ce point de vue, je voudrais vous poser une double question: la première c'est – vous y 

avez fait allusion, vous êtes un des auteurs du rapport des cinq présidents, dans lequel 

l'hypothèse d'un budget pour la zone Euro est évoquée. Comme vous le savez, nous avons un 

rapport en cours qui plaide en faveur d'une telle avancée pour la zone Euro – comment voyez-

vous les étapes futures, quelle que soit l'issue du référendum au Royaume-Uni? 

 

Et puis, l'Union européenne a engagé les débats autour des travaux de la Commission sur la 

prolongation du plan d'investissement dit "plan Juncker". Lorsque vous évoquez les sujets qui 

peuvent être mobilisés au niveau européen, outre la suite du rapport des cinq présidents, il me 
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semble que, concrètement, ce plan Juncker fait partie d'un dispositif pertinent. Vous l'avez 

évoqué comme un exemple. Est-ce que, dans la prolongation de cet exemple, il ne faudrait pas 

apporter les correctifs pour donner plus de poids à l'investissement public dans un effet de 

levier, d'une part, et, d'autre part, revoir le taux de risque proposé qui, manifestement, conduit 

à privilégier, sans doute trop, des investissements à fort rendement par rapport aux 

investissements de moindre rentabilité dont l'Union a très grandement besoin, y compris pour 

favoriser la convergence des économies? 

1-011-0000 

Mario Draghi, President of the European Central Bank. – Regarding the first question, we 

have seen – and we have said it many times – that the monetary union is still incomplete and, 

while it is incomplete, it is also fragile. For a monetary union to be fragile means that it is 

vulnerable to shocks and that the citizens of its members may have to pay a higher price for 

belonging to the monetary union than they would pay if it were completed. 

 

There are several ways in which the monetary union should be completed, one of which is to 

make it more resilient. Another one is to enhance labour mobility, another is to increase 

financial risk-sharing, another is to complete the capital markets union, and still another is to 

create a shock-absorption mechanism like the one that has been hinted at in the Five 

Presidents’ Report. 

 

I would say that the first thing is not to overburden fiscal policies. We saw, entering into the 

financial crisis, how many countries had a budgetary situation that basically prevented them 

from using any fiscal policy. They were without the tools to cope with the crisis because they 

had overburdened fiscal policy in the preceding years, or had simply made many policy 

mistakes in the years preceding the crisis. 

 

So I would say that the first thing is to make this fiscal policy resilient, not to overburden it, 

and then, of course, to address asymmetric shocks in particular – we ought to have this shock-

absorbing mechanism. This is what I would say is necessary to complete the European 

Monetary Union. But we have to remember here that to have this shock-absorbing mechanism 

we have to have trust between countries. And to have trust in place we need solidarity to 

come together with responsibility. For that to happen we need member countries to 

demonstrate at least two important behaviours. One is compliance with the rules, and the 

second is convergence. We will have plenty of opportunity in the ensuing discussion to 

discuss this some more, but I think I can give you the sense of how all these things come one 

after the other, beyond what would be a technocratic response to how to strengthen European 

Monetary Union. 

 

Having said that, is this the only way to move forward? I think, if one looks at recent 

experience, there are grounds for optimism because in fact, even without creating necessarily 

new institutions, resources have been pooled together to cope with common needs. One 

example is coping with internal and external security, and another example – and we will see 

more of this in the future, but we have seen it already – is defence. So this is a different route. 

Rather than creating institutions and then giving tasks to them, the members of the European 

Monetary Union, but also of the European Union all together, should pool their resources to 

cope with needs that present themselves and with challenges that, by their nature, cannot be 

addressed individually. 

 

Your second question is about investment. I have made this point several times. The case for a 

higher level of public investment is very strong. What happened in the crisis and what 

happened under the pressure of financial markets is that several countries undertook budget 

consolidation, but, perhaps doing so under extreme pressure, they took what appeared at the 
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time to be the easiest course of action, namely raising taxes and cutting public investment 

without lowering current government expenditure. 

 

I think it is very important to restore the level of public investment. I mentioned in the 

introductory statement that it is still 10% below what it was before the crisis and, by the way, 

before the crisis it was not high by any historical standard. Public investment had been 

repeatedly cut in many countries, probably starting from the mid-90s onward. It has also 

become very important now to be very selective in what public investment one has in mind – 

focusing on education, human capital, research and the digital agenda, more than simple 

infrastructures. 

 

So this emphasis is good. The Juncker Plan is welcome, but we also have to keep in mind that 

the process is slow. It does not produce immediate results so it is important that we start 

changing this important feature of our budgets, but the process is slow and certainly the ECB 

welcomes its extension beyond 2018. 

1-012-0000 

Pirkko Ruohonen-Lerner (ECR). – Arvoisa puheenjohtaja, rahapolitiikan virallisen 

inflaatiotavoitteen sekä EKP:n käytännön toimien ja ympäröivän talouden tapahtumien välillä 

näyttäisi olevan ristiriitoja. Kuten tiedämme, hieman alle kahden prosentin inflaation 

tavoittelua perustelette sillä, että maltillinen inflaatio luo taloudellista toimeliaisuutta, ja 

vastaavasti yleinen kuluttajahintojen lasku haittaisi tätä toimeliaisuutta. Euroopan 

keskuspankin kiveen hakatun tulkinnan mukaan liian alhaisen inflaation oloissa kuluttajien 

tulisi viivytellä ja vähentää kulutusta, mutta Suomen Pankki näyttäisi olevan asiasta eri 

mieltä.  

 

Suomen Pankin arvion mukaan Suomen talous elpyisi nimenomaan kotitalouksien 

kulutuskysynnän takia, eli suomalaiset ovat toimineet päinvastoin kuin Euroopan 

keskuspankin kaavamainen tulkinta antaisi olettaa. Kulutuskysynnän kasvu tapahtuu 

esimerkiksi velkarahalla, koska lainojen korot ovat alhaalla. Tämä on tietysti osittain EKP:n 

toimien ansiota.  

 

Kysyn pääjohtajalta, tulisiko EKP:n uudelleenarvioida sen inflaatiotavoitetta suhteessa 

reaalitalouden nykyiseen tilaan? Vaikka kulutuskysynnän kasvu on positiivinen asia, näettekö 

vaaraa siinä, että EKP:n nykyiset toimet voivat edesauttaa kotitalouksien liiallista 

velkaantumista, ja kuinka arvioisitte nykyistä kehitystä?  

1-013-0000 

Mario Draghi, President of the European Central Bank. – As I said before, growth is 

continuing at a steady and moderate pace, unlike other experiences also in the recent past. 

Growth is driven mostly by robust domestic demand, namely consumption and recent 

investment. As a matter of fact, business investment was the leading factor in the recovery in 

the last quarter of 2015. 

 

We believe that this is because of the effectiveness of our monetary policy and the pass-

through of the very accommodative monetary stance that we put in place in mid-2014 and 

possibly even before then. It is also being supported by low oil prices, but, as I said before, 

there are certain downside risks. 

 

Are we afraid that all this accommodation in monetary policy will cause excessive lending? 

We do not see this today. We see that credit flows have resumed their growth and have now 

been growing constantly for almost three years, but their rates of growth are still very 

subdued. So we do not see any evidence today of excessive lending, and even less so of 

excessive leverage. We are constantly monitoring the situation because we are certainly aware 

that financial stability risks have to be addressed at an early stage. 
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1-014-0000 

Ramon Tremosa i Balcells (ALDE). – President Draghi, welcome again to this Parliament. I 

have just three questions for you. The first one: at the last press conference you stated that 

financial conditions in the euro area had tightened in February, which resulted in the ECB 

policy actions in March. It seems that the tightening of the financial conditions has continued 

so far. Is the ECB concerned that this tightening could have a negative effect on euro area 

economic conditions? 

 

The second question: eight years after the beginning of the crisis some Member States still 

have a public deficit which is too high. Does the ECB think that the rules should be applied in 

the same way to all Member States, not only to the smaller ones? 

 

And finally, the third question: even though the ECB policies have helped to regain credit 

growth in the eurozone, investment is not picking up. Will the ECB consider targeting more 

its asset-purchasing programme in order to buy more EIB bonds or other assets that 

incentivise public and private investment? 

1-015-0000 

Mario Draghi, President of the European Central Bank. – Financial conditions actually have 

been tightened since January, and then for a protracted period of volatility. But now the 

volatility has diminished and we responded to that condition with our March package. So 

viewed from today we had to let the full effects of the March package propagate and pass 

through to the economy and we are focusing on the implementation. 

 

As I said before, we still have to implement the second TLTRO operation, and we will do it 

tomorrow. And we will focus also on the effects that the previously-approved measures are 

having in their pass-through to the economy. But certainly we will carefully monitor markets 

and if we were to have an unwanted tightening of the financing conditions that could alter our 

medium-term outlook for inflation, we would certainly make full use of all the instruments we 

have. 

 

The second question addresses the deficits and the fact that several countries have high 

deficits. The point that the ECB has been making is that the rules have to be applied 

consistently across countries, and in time. The rules’ credibility is fundamental, so we will 

continue making this point. And if there are legal questions asked about the application of 

these rules, they should be properly addressed. 

 

On the third point you are making, and perhaps we have discussed this before, we have seen 

investment picking up. It is still at a modest pace, but it has picked up. It is following the 

strong consumption trend and it has confirmed the increase in consumer durables expenditure 

that we had seen in previous months. 

1-016-0000 

Marisa Matias (GUE/NGL). – Obrigada, Senhor Draghi, pela sua presença. Vou retomar a 

questão do investimento porque penso que uma das questões essenciais neste diálogo é 

perceber porque é que a política monetária expansionista do BCE não está a promover um 

aumento do investimento na dimensão que seria de esperar. Penso que terá lido, tal como eu 

li, com muita atenção, os contributos que foram distribuídos para esta reunião e para falarmos 

deste assunto, aliás devo dizer que fiquei positivamente surpreendida com o pluralismo das 

análises que foram propostas nesses mesmos contributos, há um conjunto de questões que 

estão nestes textos que são, aliás, consistentes com a realidade que nos é transmitida pelas 

empresas dos vários países da União Europeia nos inquéritos sobre o investimento que são 

realizados juntos dos empresários. Aliás, os fatores que são apontados pelos empresários são 

sistematicamente os que têm a ver com a situação da economia e, em particular, com a 
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dinâmica da procura e têm muito pouco a ver com as condições do financiamento. E, 

portanto, é isso que condiciona também o investimento.  

 

É por isso que eu não entendo, ou seja, há aqui um desequilíbrio entre aquilo que são os 

contributos que nós recebemos e depois, quando ouvimos o seu discurso, também há algum 

desequilíbrio com as políticas efetivas do BCE. Porque nós precisamos de uma política que 

aposte na dinamização do consumo e que aposte, sobretudo, no investimento público, porque 

o investimento público tem, a médio prazo ou até mesmo a curto prazo, impactos muito 

significativos e tem efeitos virtuosos até mesmo nas contas públicas, e nós sabemos disso. 

Aliás, é o que permite a um país como Portugal, que mesmo com uma inversão muito 

moderada da política de austeridade, já conseguiu ver reduzidos em dois pontos percentuais o 

défice no primeiro trimestre de 2016.  

 

Portanto, vou direta às questões: o Sr. Draghi falou da importância de restaurar o investimento 

público. Os documentos que nós tivemos como base para esta reunião falam dessa 

importância também. No entanto, como disse, as reformas estruturais e a política do BCE não 

batem certo com aquilo que acabou de dizer aqui e quero que clarifique, de forma muito 

direta, como é que pretende então apostar no investimento público, de que forma é que as 

reformas estruturais não vão matá-lo mais uma vez.  

1-017-0000 

Mario Draghi, European Central Bank. – So first let me try to at least get the record straight 

up to now and repeat what I said before that consumers are benefiting from the still relatively 

low oil prices and improved employment prospects. Likewise, investment is edging up, 

supported by higher corporate profits and favourable financing conditions. Then, more 

specifically, on investment: after the sharp downturn observed during the financial crisis in 

2008 and the renewed decline during the European sovereign debt crisis, real investment in 

the euro area has now begun to recover. In particular, business investment has undergone a 

welcome recovery since 2013 and public and housing investment which have been going 

down until now have recently broadly stabilised. But despite these positive trends, the current 

level of investment is still unsatisfactory and it’s still 10% below pre-crisis level. So our 

monetary policy is being effective and better financing conditions are being used because we 

see investment going up. Is it enough? No, it’s not enough; more needs to be done. By the 

way, as I said, the situation is better now because corporate profits are going up, but let me 

say, however, before I move to public investment that we’re talking about the euro area on 

average, which means that there are parts of it where investment is still lagging behind, and 

there are parts of where it is actually going much better.  

 

To have a solid take-up of investment – which, by the way, we don’t see in general in the rest 

of the world either – in our case at least certainly needs time, and it needs time because real 

decisions on investment need time because they needed a certain environment. So uncertainty 

has to be reduced for investment to pick up at a robust pace. We are encouraged by what we 

see, but would like to see more of it. Public investment will certainly play a role in this, as I 

discussed before.  

 

Could any country decide to increase public investment? Of course not. Countries that have 

fiscal space can do it. Countries that don’t have fiscal space have to work on the composition 

of their budget – namely they have to reduce current government expenditure and increase 

public investment. And the more we study this issue, the more it appears that the composition 

of the budget is as important as the size of the budget. Especially for countries that have a 

high level of debt or have reduced market access, it’s very important that they rearrange the 

composition of their budgets to make sure that public investment in the areas that I mentioned 

before is increased.  
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1-018-0000 

Philippe Lamberts (Verts/ALE). –  Welcome, President Draghi. Three quick questions. 

ELA is currently the prerogative of the national central banks, which was consistent with the 

fact that supervision was national. Supervision is no longer national. Should we change the 

legal framework?  

 

Secondly, on TLTRO II. Contrary to the first edition, the conditionality to access TLTRO II is 

no longer there in terms of financing the real economy, if I’m not mistaken. On TLTRO II, 

there used to be a conditionality in these programmes, that you had access as long as you 

basically increased your lending to the real economy. I understand this is no longer the case in 

TLTRO II, so if that is the case why is that? Because the objective is to increase lending to the 

real economy.  

 

But I’d like to finish by picking up on something you said about the viability of the Euro in 

reply to Pervenche. You said one of the things we need is convergence. I agree with that. But 

if I look at, for instance, a country such as Italy, which you know very well, after 150 years of 

unification, you can hardly say that you have homogeneous economic conditions and 

capabilities in the country. Germany was unified at the same time as Italy, and 150 years later, 

and 25 years after reunification, we still have major disparities in the economic fabric of the 

country. So yes, I agree we need convergence. But, well, if I look at it from a political 

timespan perspective, it can take ages.   

1-019-0000 

Mario Draghi, President of the European Central Bank. – On your first question on ELA, I 

think good sense would suggest a step like the one you hinted at, and we are looking at that. It 

is not a simple decision because it is a further transfer of competences from the national 

authority to the ECB. These are competences that are often enacted at times of stress, so they 

are especially sensitive. The Governing Council has been looking at that and we do have 

discussions and reflections on this, but I do not have anything specific or substantive to tell 

you about that yet. On TLTRO II, no, I would not agree, we have conditionality there. 

 

The third point is actually very important. First of all, it is a matter of the extent of 

convergence, and certainly it is going to take time. However, I said that convergence is one of 

the bases of trust. What you want to see in place is a determined effort to search for 

convergence which, in the case of the different Member States, means undertaking some key 

reforms in some key areas and making a genuine effort to do that in order to bring the country 

and the reform effort to the best practice frontier. 

 

But it takes time, and I would not deny that. The examples you gave are very good evidence 

that it may take a very long time. However, if this monetary union was predicated not to be a 

transfer union, then one needs convergence as an essential ingredient because, if you do not 

have it, then you have permanent debtors and permanent creditors. So the idea would be to 

aim at having countries that are sometimes debtors and sometimes creditors. But it is a very, 

very difficult goal to achieve and it does not come in a short period of time. But what you 

want to see, however, in a realistic time span, is a genuine, determined effort to achieve this 

goal. 

1-020-0000 

Marco Valli (EFDD). – Ringrazio anch'io il Presidente Mario Draghi per la sua introduzione 

e per aver spiegato delle cose che in alcuni versi mi trovano anche d'accordo. Ad esempio 

sugli investimenti pubblici, se veramente riuscissimo a investire in ricerca, sviluppo, 

innovazione e transizione energetica, e non in infrastrutture, sarebbe bello. Il problema è che 

ho visto i progetti che hanno approvato, ad esempio, l'EFSI o il Fondo Juncker in Italia, e c'è 

ancora molta infrastruttura non sostenibile e che quindi non viene assorbita dall'economia. 
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Passo alle domande che sono due. Per quanto riguarda la roadmap dei cinque Presidenti, 

siamo allo step dove bisogna trovare questo accordo sulla garanzia comune dei depositi. 

Quale sarà il ruolo della BCE in questo schema di garanzia? La Federal Reserve, negli Stati 

Uniti, garantisce fino a 250 000 dollari i conti correnti, mentre la BCE non può garantire fino 

a 100 000. Ci spiega il perché? E il perché adesso si stia cercando uno stupido compromesso, 

dal mio punto di vista, sulla ponderazione del rischio sui titoli di Stato, quando ad esempio si 

potrebbe controbattere a chi vuole che venga inserito questo compromesso col fatto che 

alcune banche europee hanno esposizioni sistemiche molto rischiose sugli asset di terzo 

livello.  

 

Per quanto riguarda poi lo step forward, cioè il bilancio dell'area euro, lei come ritiene che 

dovrebbe essere finanziato questo bilancio? Infatti, ci sono un po' di diatribe in commissione, 

stiamo discutendo su un file e vorremmo appunto avere una sua opinione su come dovrebbe 

essere finanziato. Dal mio punto di vista, in un vincolo di cambi fissi come è l'euro ad oggi, 

quindi in una vera unione monetaria, i paesi che godono della moneta sottovalutata per la 

propria economia e accumulano un surplus superiore anche alle regole europee, quindi che 

violano le regole europee, dovrebbero in qualche modo riequilibrare questi shock facendo dei 

trasferimenti più importanti rispetto ad altri per finanziare appunto aree depresse. Questo in 

un'ipotetica teoria dovrebbe funzionare così. Quindi lei è di questo parere o ha un'altra idea?  

1-021-0000 

Mario Draghi, President of the European Central Bank. –  Thank you. On the second 

question I frankly have no say, because it goes beyond the realm of a central banker. It is it is 

really something specific to governments, national governments and the Commission, what is 

the best way to finance the Community budget. 

 

What we can say, however, is to have a macro view of what the fiscal policy is at the present 

time. And right now it is slightly expansionary, while in the previous years it was not. And so 

in a sense it does support the recovery, and further action can be taken at national level, 

revising the composition of the national budgets, along the lines that I mentioned before, or 

even expanding where there is room for doing so.  

 

On the deposit insurance guarantee the ECB doesn’t have a specific role on that. We have 

issued opinions about the about the mechanism, but we don’t have a specific view. In the 

United States if I’m not mistaken it is the FDIC, it is not immediately the Fed. But I’m not 

privy to exactly what is the institutional setup of the deposit insurance in the US. But now, as 

you know, the negotiation has come to a halt, because on one side, there is the desire to 

proceed first to a de-risking of the of the portfolios of the banks, through the request of limits 

to the holdings of sovereign bonds by the commercial banks, and on the other side the idea 

would be to move forward and have in place the mechanism, and then check and see exactly 

how to de- risk. So now that’s the situation. What we can say, however, is that this is the third 

pillar of our banking union, and it is important that some sort of compromise be found so that 

deposits and depositors are treated equally across the Eurozone.  

 

We’ve put in place the supervisor that treats all the banks and the bankers equally. But we are 

not doing the same for our depositors. So there is I think a strong case for moving forward so 

that we ensure the level playing field to all our depositors in the Eurozone. 

1-022-0000 

Barbara Kappel (ENF). – Herr Präsident Draghi! Aus einer aktuellen Untersuchung der 

Deutschen Bundesbank geht hervor, dass das Anleihekaufprogramm der EZB tatsächlich 

leicht inflationstreibend wirkt.  

 

Die Deutsche Bundesbank berechnet, dass die Inflation im Zeitraum 2016 bis 2018 tatsächlich 

um 0,1 bis 1 Prozentpunkte pro Jahr steigt. Den Realitätscheck hält diese Berechnung 
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allerdings – vielleicht auch nur derzeit – nicht ein, denn im Mai sind die Preise um 0,1 % 

gesunken. Ihr Anleihekaufprogramm über insgesamt 1,74 Billionen Euro hat aber dazu 

geführt, dass viele Staatsanleihen mit historisch niedrigen Renditen bewertet werden. Erst in 

der letzten Woche wurde eine zehnjährige deutsche Bundesanleihe mit einer Rendite von 

0,01 % versteigert, und seit eineinhalb Wochen kauft die Europäische Zentralbank auch 

Unternehmensanleihen mit einem Volumen von bis zu 10 Mrd. EUR/Monat.  

 

Und auch hier sieht man, dass sich die Einkäufe der EZB bereits auf die Renditen der 

corporate bonds niederschlagen. Anleger müssen inzwischen bei 16 % der Papiere dafür 

zahlen, dass sie den Firmen Geld leihen; hinzu kommen natürlich auch die Negativzinsen und 

der Leitzins bei 0. Andere Instrumente, die Sie zum Einsatz bringen, haben ihre 

Nebenwirkungen. Experten warnen davor, dass es bei einer Umkehr auf den Bond-Märkten 

zu einer Verkaufspanik kommen könnte und gerade bei den Staatsanleihen eine Blasengefahr 

gegeben und natürlich auch eine gewisse Gefahr für die Finanzstabilität ist. 

 

Sie, Herr Präsident, haben in der letzten Woche aus meiner Sicht etwas sehr Wesentliches 

gesagt, nämlich in einer Rede in Brüssel, in der Sie darauf hingewiesen haben, wie wichtig es 

ist, Strukturreformen umzusetzen und die Geldpolitik mit der Wirtschaftspolitik mehr in 

Einklang zu bringen. 

 

Meine Frage an Sie wäre deshalb: Welche Maßnahmen schlagen Sie denn der europäischen 

Politik oder der Europäischen Kommission vor, damit die Mitgliedstaaten der Eurozone mehr 

Strukturreformen umsetzen? Sie wissen, dass in etwa nur 11 % der country-specific 

recommendations umgesetzt werden und wahrscheinlich durch das billige Geld oder durch die 

niedrigen Zinsen, die zu bezahlen sind, der Anreiz auch niedrig ist, diese Strukturreformen 

umzusetzen. Welche Maßnahmen würden Sie hier vorschlagen? 

1-023-0000 

Mario Draghi, President of the European Central Bank. – First, let me say just a few words 

on our projections of inflation. Our projections envisage that inflation will pick up during the 

second half of this year. This year, by year-end, the yearly average will be 0.2% but it should 

increase to 1.3% in 2017 and 1.6% in 2018. Now this upward adjustment of inflation is 

basically happening because of our monetary policy measures. Given the expected recovery 

of the euro area, as we see growth firming up continuously we also see the labour market 

conditions improving, and at some point there will be a moderate increase in nominal wages, 

which is already taking place in some parts of the eurozone, but it is not extending to the rest 

of the eurozone.  

 

There will also be some base effects that will come into play by the end of this year due to oil 

prices, which will basically drive the inflation rate up from zero to 1.3% in the course of next 

year. 

 

This is basically a mechanism that goes from growth to inflation and it is taking more time 

than usual. As I think we would all agree, we would all have wished for a much faster 

recovery of growth and inflation, but that is not surprising because we had such a prolonged 

recession and such a deep recession that we will need more time. As the economic slack is 

gradually reabsorbed, we will see the underlying inflation respond. 

 

I think you are also right to say that the pace of structural reforms has been, by and large, 

especially recently, unsatisfactory – and certainly the national governments will have to 

respond more on this, although I would not be completely pessimistic looking back at the last 

two-and-a-half years. We had some structural reforms undertaken in certain countries, so it 

was not a period of time without action at all. And we completely agree with the nature of the 

recommendations made by the Commission. The only observation that we have is that these 
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recommendations ought to be put in place and action should be taken to make sure that these 

recommendations are complied with. 

1-024-0000 

Markus Ferber (PPE). – Vielen Dank, Herr Präsident Draghi, dass Sie wieder einmal bei 

uns sind und uns Rede und Antwort stehen. 

 

Ich möchte auch darauf zurückkommen, dass Sie seit dem 8. Juni dieses Jahres mit dem Kauf 

von Unternehmensanleihen begonnen haben und damit den Kurs der geldpolitischen 

Lockerungen fortsetzen. Von dieser Entscheidung profitieren insbesondere größere 

Unternehmen mit direktem Kapitalmarktzugang, die ohnehin schon über eine günstige 

Finanzierungskondition verfügen. Gleichzeitig sorgt das extrem günstige Fremdkapital dafür, 

dass die Preise für Risiken an den Finanzmärkten sich nun auch im Bereich der 

Unternehmensanleihen stark verzerren. Der Zins droht auch hier als Risikoindikator 

vollständig wegzufallen. 

 

Vor diesem Hintergrund würde ich gerne wissen, nach welchen Kriterien die Europäische 

Zentralbank Unternehmensanleihen aufkauft. Wie bewerten Sie die Risiken der 

Unternehmensanleihen die Sie aufkaufen? Welche Risiken ist die Europäische Zentralbank 

bereit, in die Bilanz aufzunehmen? Ist die Verzerrung von Risiken an den Finanzmärkten ein 

Faktor, den Sie bei Ihren Entscheidungen miteinbeziehen? Wie reagiert die EZB, wenn das 

Angebot an Anleihen mit passendem Profil auszudünnen beginnt? 

 

Zweite Frage: Sie haben zwar schon ein paarmal was dazu gesagt, aber mich bewegt das sehr. 

Am Donnerstag steht in einem größeren Land der Europäischen Union ein Referendum an. 

Vor Kurzem wurde gemeldet, dass die Europäische Zentralbank und die Britische 

Zentralbank an einem gemeinsamen Plan arbeiten, um im Falle eines Brexits – also falls die 

Briten sich für den Ausstieg aus der Europäischen Union entscheiden würden – die Märkte zu 

beruhigen. Welche Verpflichtung hat eigentlich die Europäische Zentralbank, hier für 

Großbritannien tätig zu werden? 

1-025-0000 

Mario Draghi, President of the European Central Bank. – The first question is about our 

corporate bond programme. We have a risk framework in place and so we make sure that our 

purchases of corporate bonds do comply with that risk framework. Thus we buy corporate 

bonds only of a certain rating, we protect our balance sheet and, at the same time, we are also 

market-neutral in our purchases. We make sure that we minimise the distortions that our 

programme would entail. The programme started smoothly and continues to be smooth. We 

started with fairly ample volumes so we are not encountering a special list now, we are not 

encountering any special obstacle to undertaking the programme. 

 

Second, would this favour large companies and not SMEs? No, I think that what we are 

observing is actually that large companies’ financing is making room in bank credit for SMEs. 

So the SMEs would have more room in the bank lending space and, since they do depend on 

bank lending more than large corporates, they welcome that. We have in fact seen the spreads 

on SME lending with respect to large corporates going down. Even though this movement 

started before our launch of the corporate bond programme, it is continuing to do so. Meaning 

what? Meaning that basically the cost of bank lending to SMEs has gone down more than the 

cost of bank lending to large corporates. So this programme only enhances a movement that 

was already there. I have a few figures here regarding bank lending rates for very small loans: 

even though they remain higher than for large loans, the spread between these rates had 

declined to 159 basis points by April 2016. The latest survey on SMEs’ access to finance 

reported for the third consecutive time an improvement in the availability of bank loans for 

SMEs and also in the willingness of banks to lend, up to March 2016. That is the latest results 

we have. 
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On the second question, no there is not any plan to work with the UK. There are extensive 

consultations between all central banks in the world and the IMF, but no plans or anything 

like that, no commitment of any sort. 

1-026-0000 

Jonás Fernández (S&D). – Señor Presidente, el superávit por cuenta corriente de la zona 

euro sigue creciendo año a año, y este superávit, obviamente, complica el cumplimiento de las 

metas de inflación ante las tensiones «apreciatorias» sobre el euro. Dentro del semestre 

europeo se discute algún tipo de gestión de los superávit y de los déficit por cuenta corriente 

de los distintos Estados miembros. Y a mí me gustaría preguntarle si considera oportuno que 

dentro de ese semestre europeo exista algún vehículo con mayor capacidad de influencia para 

reequilibrar esos saldos por cuenta corriente, entre otras cosas para mejorar la inversión en el 

conjunto de la zona euro. Por otra parte, el FMI ha realizado estudios de impacto de sus 

planes de rescate en algunos países como Grecia. Me gustaría preguntarle si el Banco Central 

Europeo considera oportuno realizar también análisis independientes sobre su actuación en los 

planes de rescate. Y, por último, en una respuesta previa ha dicho que las reglas del Pacto de 

Estabilidad y Crecimiento deben cumplirse on time, y  yo no sé si eso ha sido una crítica 

velada al retraso de la decisión sobre qué hacer con algunos países como España. No sé si es 

así o si, en fin, no tenía ese objetivo. Me gustaría clarificarlo.  

1-027-0000 

Mario Draghi, President of the European Central Bank. – On your last question, I would 

only say that the rules make sense if they are applied consistently across countries and 

consistently in time. The benefit of rules is there if they strengthen the credibility of the 

overall fiscal framework, which we consider to be a part of the stability – I think the wording 

is an anchor of stability for the euro area. Also, if there are legal questions about the 

application, these questions ought to be properly addressed. That is what I said before and I 

am repeating it now. 

 

On the point on whether to commission an independent study of the Greek bailout, I think it is 

certainly something we can reflect on. As a matter of fact, we have not taken any decision or 

discussed it yet.  

  

On the EU Semester and the large current account surplus, the eurozone has had a large 

current account surplus for some time now – for many years in fact. Certainly an ideal 

composition of the overall – let us call it – aggregate demand of the eurozone would be one 

where the current account surplus is less and the internal demand, both public and private, 

more. For a variety of reasons this has not happened, but also for the reasons that I think I 

mentioned in the introductory statement, namely the solid domestic demand which underpins 

the recovery. It may actually happen in the coming years. So it is to be foreseen that with a 

strengthening of domestic demand, both for consumption and investment, the current account 

surplus would also be moderated by itself and especially so, of course, if the public 

investment component of the demand of the euro area were to go up.  

1-028-0000 

Esther de Lange (PPE). – Time and time again you tell us here that, despite the big debates 

we are having on monetary issues, monetary policy can only do so much and you point 

towards the need for investment and the need for structural reforms. Could you tell us, 

regarding the latter, what you think is most urgent – which reforms and in which fields – for 

us to have a real relaunch in the eurozone?  

 

Secondly, you said that more monetary stimulus might be in the pipeline. Picking up on that 

remark, could you be a bit more specific? There are some in this House who would love you 

to get into your helicopter. I do not know how good you are in the air or if you have a 

helicopter license, but I for one would not be a big fan of helicopter money, but what kind of 
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monetary stimulus are you talking about? How long can we go on providing additional 

monetary stimulus if this anchor that you speak about, which are the reforms – or you could 

say the safe landing ground for your helicopter – time and time again, is not in place or not 

being put in place enough?  

1-029-0000 

Mario Draghi, President of the European Central Bank. – With regard to structural reforms, 

each country has its own agenda. It is very difficult to specify what these structural reforms 

should do. It is not ‘one size fits all’. There are countries that have an economic structure that 

needs certain changes to be competitive, to generate growth and to create jobs, and there are 

other countries where the changes needed are different. Some countries need more reforms 

that increase and enhance competition in the product and services markets; other countries 

need more in the labour market; many countries need better education systems – one should 

ask the question why is unemployment so high? Is it only due to insufficient demand or is it 

also down to structural reasons? If we go back to the years before the crisis, in 2007, the 

unemployment rate for the eurozone was not that distant from what it is today. If I am not 

mistaken, it was around 9%. 

 

This shows that maybe it is not only a problem of demand but it is also a problem of 

structures. The other question one should ask is ‘why is youth unemployment so high?’ That 

is probably due to some pieces of legislation in the labour market that were introduced in the 

early 2000s by some countries, but it is also due to the fact that some of the education systems 

do not produce the right skills. Another question to ask is why are real wages for new entrants 

so low? In some countries they have gone back to the levels of the late 1980s. The answers 

again would suggest another list of changes and reforms that would have to be introduced. In 

other countries, again, it would be the judiciary: if it takes many, many years to go through a 

case in court, all the costs related to the implementation of the rule of law would simply be 

very high and would be paid by society as a whole. These are just examples of the many 

reforms that would be needed in many countries. 

 

On the second question, when you asked me whether there is more monetary stimulus in the 

pipeline, I only meant TLTRO. As I think I said before, now it is time to focus on 

implementation. Viewed from today, the actions that are in place and the actions that will be 

implemented are sufficient for steering the inflation rate to a level below, but close to, 2% 

and, eventually, also expectations. So that is what I meant before. 

1-030-0000 

Peter Simon (S&D). – Herr Draghi, Sie haben vorhin in einer Antwort auf die Frage des 

Kollegen Valli ausführlich zur Einlagensicherung Stellung genommen. Sie haben dabei unter 

anderem gesagt und betont, wie wichtig es ist, dass wir zu gleichen Regeln für alle kommen. 

Genau das hat die Kommission jetzt versucht. Der Erfolg, der ihr in der politischen 

Diskussion im Moment beschieden ist, ist überschaubar. Wir sehen, wie es im Rat blockt, wir 

sehen, dass es große Unterschiede hier im Hause gibt. Muss man dann nicht diesen Ansatz in 

Frage stellen und sich eher ein gemeinsames Ziel setzen? Ein gemeinsames Ziel, das da heißt: 

Es muss in allen Ländern die von Europa garantierte Summe gleich gesichert sein, und das 

Vertrauen von allen Menschen in allen Ländern in genau diese besicherte, garantierte Summe 

muss gleich stark werden. 

 

Muss es nicht auch gleichzeitig das Ziel sein festzulegen, dass bei einer Steigerung des 

Vertrauensniveaus in vielen Staaten durch solche gemeinsamen Maßnahmen es aber in 

keinem Staat dazu kommen darf, dass das Vertrauen zurückgeht, dass Stabilität 

zurückgenommen wird, dass Sicherheit verloren geht? Wenn wir uns auf so etwas einigen 

könnten, dann bezweifle ich, ob wir zwingend in allen Bereichen gleiche Regeln für alle 

haben müssen. 
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Der jetzige Vorschlag der Kommission beispielsweise sieht nicht vor, was in vielen Ländern 

zu erheblicher Stabilität beiträgt, nämlich präventive Maßnahmen, Maßnahmen, die 

verhindern, dass es zu einer Insolvenz von Unternehmen kommt. In vielen Mitgliedstaaten 

praktizierte Maßnahmen – in Deutschland ist es die Institutssicherung, in anderen Ländern 

sind es andere – wären nach dem jetzigen Vorschlag nicht mehr möglich. Gleichzeitig wäre es 

aber auch nicht möglich, diese in einzelnen Ländern gut funktionierenden Maßnahmen auf 

andere Mitgliedstaaten zu übertragen.  

 

Wenn wir wirklich gleiche Regeln für alle schaffen und uns nicht ein gleiches Ziel geben und 

versuchen, zu diesem Ziel hinzukommen, vielleicht auch mit unterschiedlichen Maßnahmen, 

vielleicht auch mit einem etwas anderen Ansatz als die Kommission ihn gibt, wie wollen Sie 

dann verhindern, dass wir hier zu einer Destabilisierung in den Mitgliedstaaten kommen, wo 

am Ende weniger Vertrauen der Einleger wäre, als es heute gegeben ist? 

1-031-0000 

Mario Draghi, President of the European Central Bank. – Let me say that, more generally, 

both risk sharing and risk reduction are really two sides of the same coin. They are 

mutually-reinforcing pillars and they should not be preconditions for one another. Both 

contribute to the same goal, which is strengthening the banking union. Actually, we have 

made very satisfactory progress in the last two years on strengthening our banking union, with 

the creation of the SSM and with the comprehensive assessment. So now most of the 

eurozone banks meet the fully-loaded capital requirements. 

  

Perhaps the objective now is to make sure that the EDIS is not postponed indefinitely. There 

should be a list of milestones that should include the most important elements for 

strengthening the banking union. The list should be limited to matters with a clear material 

link to EDIS and should not refer to ongoing discussions for which the timeline is unclear.  

 

So priority should be given to the full implementation of the DGSD and the BRRD and the 

harmonisation of the ONDs and then further legislative work on the ONDs within the CRD4. 

There is time for this as the gradual phase-in towards EDIS provides time to make further 

progress on creating a level playing field and reducing the risks in the banking sector. So we 

are talking now more of a process. What could be the process ahead in the next few months to 

make sure that we do not delay this indefinitely? I think that is where the attention could be 

focused now.  

1-032-0000 

Gunnar Hökmark (PPE). – First of all, isn’t the main and primary step in order to complete 

the monetary union to get everyone to respect the rules? My second question is about the UK 

referendum. You told us that the ECB is prepared, but it will be interesting to hear what we 

should be prepared for. Seeing, with a vote to leave, long-term uncertainty regarding trade and 

the internal market, but also financial markets, seeing a number of financial institutions in 

London City that are important for Europe, but also in Europe that are weak or vulnerable, 

and also seeing a time perspective that is not only a matter of some months – maybe for the 

most immediate reactions it’s about that – but long-term uncertainty, it would be interesting to 

hear your view, not your forecasting as outcome but your view, on the problems we need to 

be prepared for. I think it’s important that the OECD as well as the IMF and others are 

forecasting a long-term recession, and of course that could hurt all of our economies quite 

much. 

 

Finally, about the monetary policy, I must say I have difficulty understanding why low oil 

prices and lower prices by the digital economy causes a problem for the European economy, 

making for a rise in inflation, while at the same time, we need to compete with a global 

increase in supply with low wages, and to compete with the low wages by increasing 
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European wages. I have never seen the logic in that, but I would be happy to hear that, not the 

least in the perspective of the risk of financial bubbles.  

1-033-0000 

Mario Draghi, President of the European Central Bank. – About the Brexit, as I said before, 

I don’t want to speculate about the outcome or the consequences of the referendum. We 

monitor basically all the relevant economic, financial, legal and also political developments, 

so that we can assess and manage the ensuing risks. We will be prepared for all possibilities. 

Mostly, as far as we are concerned, this means being able to stabilise markets, providing 

liquidity. We have existing swap lines with other central banks and we have, basically, 

existing liquidity arrangements. I mean they are there and so we kind of make sure that they 

are usable, active and adequate.  

 

It’s quite clear that the event will have both short-term and long-term effects, and they are 

very hard to spell now and to tell exactly what sort of action we would take face in each 

different contingency. So I’m sorry for this answer, which I’m sure you will find 

unsatisfactory. 

 

On the other question, which was basically about oil prices, please keep in mind the amount 

of fall in oil prices. It used to be about USD 100 per barrel in 2014. Then, because of supply 

changes we had a heavy decline. At the beginning in 2014 we and everybody else said that 

low oil prices are good for European growth, but then in 2015 demand factors started playing 

a role as well – namely oil prices would go down not because of supply factors but because 

demand was insufficient, and that was naturally supportive of growth in the eurozone. 

  

Since touching the 12-year lows at the end of January, Brent crude oil prices have witnessed a 

strong rebound of about 80%. This is again a combination of the supply factor, because we 

had a decrease in – especially – US shale oil production and non-OPEC output, but also 

because we have higher demand.  

 

So in this sense the increase in oil prices being produced by higher demand is a positive for 

the eurozone, and with this increase in oil price we also do expect a return of inflation, as I 

was saying before, towards our objective in the course of 2016, 2017 and 2018. So all in all 

it’s a positive development the one we’ve seen today. 

  

Now people are asking – and we have a recent analysis by the IMF on this, and the IMF and 

our institutions are in a condition to measure exactly the impact on growth – why has the 

recent fall in oil prices not produced such a boost in world growth as one would have 

expected a few years ago? The analysis is pretty complete and elaborate, but one of the 

reasons is basically that the share of world output of oil-producing countries today is big – 

much bigger than it used to be in the past. That is why lower oil prices and lower commodity 

prices more generally do have an effect on world output that is bigger than they used to have 

in the past, but there are also other reasons for that.  

1-034-0000 

Andrea Cozzolino (S&D). – Signor Presidente Draghi, la ringrazio di essere qui con noi. Io 

insisto su un punto: il rapporto tra la politica monetaria e la ripresa degli investimenti. Non è 

in discussione il valore indubitabile, come lei ha ricordato adesso, dell'efficacia della politica 

monetaria. Tuttavia, sembra che non stia producendo gli effetti espansivi per gli investimenti, 

con una limitata crescita della disponibilità di credito e, molto più importante, con una 

domanda di credito per investimenti ancora molto debole. Come spiega che non ci sia stato un 

effetto secondario sull'economia interna in termini di crescita degli investimenti, inclusa la 

domanda di credito, con un impatto anche sul prodotto interno lordo? 
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Quanto si discosta la situazione attuale dalle previsioni di impatto che la BCE ha fatto in 

termini di crescita del PIL e di tasso di inflazione dell'area euro? Per rendere l'intervento in 

linea con il trattato, che vuole un livello di inflazione vicina al 2 %, che ne pensa se, oltre a 

tenere conto solo del tasso di inflazione medio dell'area euro, si prendono in considerazione 

anche i tassi di inflazione dei singoli Stati membri?  

 

Infine, quali sono le aree o le macroaree economiche o i settori che considerate essere le leve 

per sostenere la crescita nel medio periodo e la tenuta degli investimenti, con il conseguente 

sviluppo dei territori e dei livelli occupazionali? 

1-035-0000 

Mario Draghi, President of the European Central Bank. – On your first question, I think I 

answered before, but I will elaborate further on that. If we look at investment over the last few 

years, we see that business investment has been very subdued in the euro area. The main 

reasons were basically the low demand and low levels of corporate profitability, high spare 

capacity, high corporate debt, uncertainty and, in the case of the SMEs, of course, we had a 

credit constraint, because for a few years there was no credit at all. So now we actually see a 

recovery in business investment which started in early 2013. In the last quarter of 2015 that 

was the main driver of the recovery. 

 

So what is the main reason? Well, certainly our monetary policy. Certainly, in general, the 

recovery of demand. To some extent, a lower corporate indebtedness, and certainly the very 

low level of interest rates. But there are also some structural impediments that slow down and 

adversely affect investment plans. The first, and probably the most important of these effects, 

is the lower level of potential output growth. That essentially depends on the fact that the 

countries have to – and here I am sorry I have to repeat it – undertake those structural reforms 

that raise the level of growth of potential output. Again that is another reason for looking with 

increased intensity at structural reforms. 

 

The other point you made is basically to ask why we do not consider different inflation rates 

in different countries. Here I think I can respond – as I should have responded to a previous 

question – that we have our objective of inflation, which is a real inflation below, but close to, 

2%. The reasons why that objective of inflation was chosen in 2003 are still valid today. So 

there is no convincing argument for changing an objective which was basically chosen, by the 

way, by all the largest central banks in the rest of the world in the early 2000s. I would simply 

add – but we can discuss it further – that making changes in the objectives of a policy when 

one does not reach that objective does not really strengthen the credibility of the institution. 

1-036-0000 

Danuta Maria Hübner (PPE). – I would like to ask you two questions. One is related to the 

fact that recently international data has been released showing that there seems to be a 

shortage of international assets, meaning high quality assets that can be accepted for 

transactions between all states of the world. These are usually assets issued by central banks, 

supranational organisations or governments with AAA-rated bonds. Measured in this way, 

international liquidity has actually fallen between 2009 and now from 60% to 30%. There are 

some ideas about how to increase access to this type of asset with high-quality private bonds 

or with SDRs, special drawing rights issued by the IMF that then would also be accepted by 

central banks. I do not know what your view is on this approach to international liquidity, 

because it is believed that this international liquidity fall is in fact behind international trade’s 

slow growth and also the general growth of global demand. 

 

My second question is related to another issue. This data has come from the Bank of England, 

but it is also a global phenomenon, namely that there has been, over the last few decades a 

strong decline in the natural interest rate across the world, whereby over 30 years it has fallen 

by five percentage points. My understanding is that deflation plus this global phenomenon of 
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a structural nature have also been factors neutralising the efforts of your rate-cutting policy in 

recent years. My question to you is, do you factor this structural long-term global 

phenomenon into your thinking about future monetary policy when you are finally on an 

upward trend? I think this will also have an impact on the efficiency of monetary policy. 

1-037-0000 

Mario Draghi, President of the European Central Bank. – The shortage of safe assets is 

certainly an issue that has been discussed, especially, I would say, in the European 

framework. There have been several initiatives and we are going to discuss on Thursday of 

this week in the ESRB one hypothesis that has been studied by the advisory scientific 

committee of the ESRB. So at this point it would be premature for me to comment on that, but 

this simply shows that this need is perceived and we will see whether we can address that. 

Certainly it is especially present in the euro area. As we have seen, at any time of stress, the 

absence of a real risk-less asset creates complications of a serious nature. 

 

On the other issue, it is true that we have had a decline in real rates over the last few years. 

There are several theories about that, one of which is the secular stagnation that we have been 

told about and we have read a lot about. It is not clear whether this theory would apply to the 

euro area, for one reason: we have so much to do in terms of productivity gains before we can 

compare our situation with that of the United States where this theory was created. So, to the 

extent that the real rate reflects the conditions of growth and the conditions of potential output 

growth, it is certainly taken into account in our monetary policy decisions. 

1-038-0000 

Γεώργιος Κύρτσος (PPE). –  Κύριε Πρόεδρε, μια ερώτηση για την κύριο Ντράγκι, η οποία 

έχει σχέση με την κατάσταση στην Ελλάδα. Νομίζω ότι συνέβαλε και ο ίδιος στη 

σταθεροποίηση της κατάστασης και η εικόνα σήμερα είναι εντελώς διαφορετική από ό,τι 

ήταν πριν από ένα χρόνο. Όμως η σταθεροποίηση δεν μας φτάνει, διότι αναφέραμε πριν ότι οι 

επενδύσεις στην Ευρωπαϊκή Ένωση είναι 10% κάτω από το επίπεδο πριν από την κρίση αλλά 

οι επενδύσεις στην Ελλάδα είναι πάνω από 50% πιο κάτω από ό,τι ήταν πριν από την κρίση. 

Επομένως, θα ήθελα την άποψή του για το πώς μπορεί να καλυφθεί αυτό το επενδυτικό κενό 

στην Ελλάδα, το οποίο είναι πολύ μεγάλο, διότι ξέρουμε ότι οι τράπεζες δυσκολεύονται, τα 

μη εξυπηρετούμενα δάνεια των μικρομεσαίων επιχειρήσεων είναι στο 60%, υπάρχει μια 

υπερφορολόγηση, δηλαδή όλα είναι δύσκολα.  

 

Αλλά ποια είναι η πρόταση της Ευρωπαϊκής Κεντρικής Τράπεζας, διότι εάν δεν υπάρξει 

μεγάλη αύξηση των επενδύσεων στην Ελλάδα, σε έξι, δώδεκα, δεκαοκτώ μήνες, θα μιλάμε 

πάλι για την ελληνική κρίση. 

1-039-0000 

Mario Draghi, President of the European Central Bank. – First of all, let me acknowledge 

the significant progress that has been achieved in Greece in stabilising a situation which was 

indeed very, very difficult. The prior actions that had been agreed upon have been taken, and 

a decision by the Board of Directors of the ESM about the disbursement has been taken. 

 

All this is a combination of macroeconomic policies and structural reforms that have 

produced – and will continue to produce – a stabilisation of the situation, and their return will 

certainly create the conditions for the return of confidence. Together with the return of 

confidence, we will also see a better financial situation all round. Certainly, as you hinted, 

there are certain fragilities that are still there, one of which is the fragility due to the presence 

of NPLs in the banking sector. That is why legislation is so important because proper 

legislation would allow the banks to manage the NPLs and to free themselves from this factor 

that slows down credit, weakens the banks and basically hampers their function of supporting 

the private sector in the Greek economy. 
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We should also be mindful that the liquidity situation, in spite of the improvement, has seen 

considerable deposit outflows for several months. At the same time, Greek banks have 

managed to reduce their dependence on the ECB, which is also a good sign. So it is a 

combination and now it is, in a sense, a situation which can improve if the proper policies are 

put in place.  

 

In due time, I would also suggest that, with the return of confidence, capital controls can 

gradually be reduced, although this is a decision for the government and certainly not for the 

ECB. But that factor by itself would also contribute to strengthening the economy and also 

could recreate the conditions for market access which were in place not long ago, I think a 

year-and-a-half ago. 

1-040-0000 

Jakob von Weizsäcker (S&D). – Mr Draghi, it is a pleasure to have you here. Against the 

background of a slower balance-sheet-repair of banks in the euro area, I am asking you 

whether monetary policy, at this juncture, should worry about its impact on bank balance 

sheets, including with regard to the impact of negative central bank interest rates which, in 

principle, can have an ambiguous effect. Either they encourage banks to lend more, or in fact 

banks which cannot lend have an additional negative impact on their balance sheet. I am just 

wondering what you feel about this. More broadly, of course, there is the question of which 

additional steps we should take in the banking union to accelerate balance sheet repair which, 

despite stress testing and everything, is still uneven across the Union.  

 

My second question relates to an answer you gave to Peter Simon on EDIS. You argued that 

any pre-condition in the context of EDIS with regard to risk reduction should have a clear link 

to EDIS itself, which I find a very good idea. Now earlier, a couple of weeks ago, we had a 

hearing on EDIS in this committee where Bruegel was arguing that such a clear link was 

present with regard to undiversified sovereign holdings in bank balance sheets. I am just 

wondering whether you would care to comment on that observation.  

1-041-0000 

Mario Draghi, President of the European Central Bank. – Let me just perhaps give the state 

of our analysis as far as negative interest rates and their impact on balance sheets are 

concerned.  

 

2015 was the first full year with negative interest rates, and the net interest margins actually 

held up well in 2015. They actually went up. But we are pretty sure they are going to be 

negatively affected in 2016. The reasons are that there have been accelerated prepayments and 

the fixed rate high-yield assets that were in the portfolio of the banks and that compensated 

the low rates through capital gains are now expiring and can be rolled over only at much, 

much lower yields. A third limiting factor is that there are difficulties in transferring the 

negative rates to depositors and to other clients. It is also true that in other countries with rates 

more negative than they are in the eurozone, their experience so far has not been very 

negative, or at least not that negative. We also have to consider that, although negative rates 

actually could and do, in due time, squeeze the balance sheets of the banks, they do not seem 

to affect credit flows. So one way of looking at it is to say that basically increased lending 

volumes might compensate for the negative impact of low rates on margins.  

 

Banks forecast robust credit growth for 2016, but we will have to see and we will have to look 

at that with a fairly pragmatic eye. It is true that we have seen credit to households increasing 

by 2.2%, in the last 12 months terminating in March, while lending to corporates, for 

example, advanced only by 0.8% and remained negative in some large jurisdictions such as 

the Netherlands, Italy and Spain.  
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Regarding our surveys with the banks, when we do this the banks tell us that they expect 

lending to corporates to pick up in 2016, actually going faster than in other credit segments. 

Also consider the TLTRO operations because they could also contribute in mitigating the 

adverse impact of low rates. This is because, in general, TLTRO basically for the banks that 

actually lend this money and can show that they have lent more with respect to a certain 

benchmark, will actually pay the deposit facility rate, which is negative, so de facto they are 

actually being paid to lend.  

 

But in general any improvement in the economic condition of the eurozone would be an 

improvement in the banks’ balance sheets. The banks’ profits would be positively affected 

because credit losses would be lower. In 2015 we see that decreasing credit losses have more 

than compensated for the low growth in interest margins, and the result of this was a moderate 

increase in banks’ profitability. Banks themselves forecast that the same trends could continue 

in 2016.  

 

In this landscape, however, we should be aware that it is not a uniform reality. There are 

intermediaries that have been more negatively affected by negative interest rates and others 

that are less. For example, banks with large stocks of MPLs or banks that have low spreads on 

their mortgage lending are going to be more affected by negative interest rates because their 

lending rates are being indexed to the Euribor, for example, and therefore will go down with 

negative rates. I am saying all this partly to represent all the evidence that we have in its 

completeness, but also to say that we have to be mindful that the situation is complicated and 

we are aware of the complexities of this arrangement, when it is going to last a long time.  

 

That was the first question. The second question was about EDIS. I am sorry, what was the 

question?  

1-042-0000 

Νότης Μαριάς (ECR). –  Κύριε Πρόεδρε, κύριε Ντράγκι, το ζήτημα της σύγκρουσης 

συμφερόντων στο πλαίσιο της Ευρωπαϊκής Κεντρικής Τράπεζας τίθεται όλο και πιο συχνά, 

γιατί η ΕΚΤ δεν μπορεί να είναι ταυτόχρονα δήθεν ανεξάρτητη νομισματική αρχή, εποπτική 

αρχή των συστημικών τραπεζών, δανειστής των κρατών μελών της Ένωσης μέσω των 

προγραμμάτων αγοράς κρατικών ομολόγων στη δευτερογενή αγορά και μέλος της τρόικας 

υπό τον πολιτικό έλεγχο του Εurogroup. Σας έχω θέσει επανειλημμένα το ερώτημα, πότε θα 

φύγει η Ευρωπαϊκή Κεντρική Τράπεζα από την τρόικα, όπως σας υπέδειξε, από τον Ιούνιο 

του 2015, το Δικαστήριο της Ευρωπαϊκής Ένωσης στην απόφασή του επί της υποθέσεως 

C62/2014, μια απόφαση στην οποία αναφερθήκατε και εσείς και αναφέρθηκε επίσης και 

σήμερα το Συνταγματικό Δικαστήριο της Καρλσρούης. Μάλιστα, σε σχετική προφορική 

ερώτηση που σας έθεσα, εδώ στην Επιτροπή Οικονομικής και Νομισματικής Πολιτικής, στις 

23 Σεπτεμβρίου του 2015, για το πότε η ΕΚΤ θα φύγει επιτέλους από την τρόικα, απαντήσατε 

ότι η ΕΚΤ δεν θα παραμείνει για πάντα στην τρόικα. Σας ρωτώ, λοιπόν, ξανά κύριε Ντράγκι: 

Μήπως ήρθε πλέον η ώρα να αποχωρήσει η ΕΚΤ από την τρόικα;  

 

Η δεύτερη ερώτηση αφορά τις επενδύσεις στην Ελλάδα. Τον Φεβρουάριο του 2015, στην 

Ολομέλεια του Ευρωπαϊκού Κοινοβουλίου, στις Βρυξέλλες, σε ερώτηση-τοποθέτηση που 

είχα κάνει, μου απαντήσατε ότι η επιστροφή των κερδών της ΕΚΤ και των κεντρικών 

τραπεζών στην Ελλάδα, δηλαδή των SNPs και ANFAs, θα γίνει –είχατε πει τότε– μετά την 

ολοκλήρωση της αξιολόγησης. Τελικά, η αξιολόγηση ολοκληρώθηκε ήδη και το ζήτημα είναι 

ότι το Εurogroup, παραταύτα, αποφάσισε να μην επιστρέψει τα κέρδη των κεντρικών 

τραπεζών και της ΕΚΤ στην Ελλάδα. Θα τα κρατήσει ο ESM μέχρι το 2018. Συμφωνείτε με 

την άποψη αυτή του Εurogroup ή μήπως θα έπρεπε τα ποσά αυτά να επιστρέψουν στην 

Ελλάδα, ούτως ώστε να αποτελέσουν μέρος των δημοσίων επενδύσεων, προκειμένου να 

στηριχθεί η ανάπτυξη στη χώρα;  
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1-043-0000 

Mario Draghi, President of the European Central Bank. – Let me just recap. At the 

beginning, the decision was to involve the three institutions in the euro area adjustment 

programme. That decision was taken in 2010. The monetary union was not equipped to deal 

with Member States losing market access, and so Member States saw an advisory role for the 

ECB alongside the Commission and the IMF. This framework was created to draw on the 

different competences of the three institutions and in particular, as far as the ECB is 

concerned, its competence in the financial sector, the banking area and the debt sustainability 

area. There was also a good reason for the ECB to participate in this work, because successful 

programmes help repair the monetary policy transmission channels, they help safeguard 

financial stability and basically they prepare the ground for a return to sustained growth.  

 

In the meantime, the ECB’s role was established in EU secondary legislation, notably in the 

context of the Six-Pack and the Two-Pack. The Two-Pack establishes under EU law the 

ECB’s functions under the ESM Treaty and the ESM guidelines. I am saying this because, 

whatever the decision, we are not going to be the only ones to decide. As I said, the ECB may 

not be part of the troika forever, but I do not think that now is the right time to change the 

set-up of the troika and it not up to us alone to decide because of the enshrinement of the role 

in the secondary EU legislation. 

  

On the second question, I think you should ask the Eurogroup Member States, not us, what 

use they make of the ANFA money.   

1-044-0000 

Fulvio Martusciello (PPE). – Qualche giorno fa il Ministro dello sviluppo italiano Carlo 

Calenda ha attaccato il Presidente della Consob – lo dico per i traduttori, la Commissione 

nazionale per la Società e la Borsa – accusandolo di aver eliminato gli scenari probabilistici 

dai prospetti informativi. Il Presidente della Consob si è difeso dicendo che dal 2012 è stato 

stabilito che le condizioni definitive, in cui si descrivono le caratteristiche dei titoli offerti al 

pubblico, possono contenere unicamente le informazioni dettagliate da regolamento, 

informazioni che non includono gli scenari probabilistici.  

 

Presidente, non pensa che sia giusto sapere con precisione quando la Commissione europea si 

pronuncerà sulla proposta congiunta delle tre autorità europee di vigilanza sul settore 

finanziario, in vista della definizione del documento con le informazioni chiave dei prodotti 

finanziari preassemblati per la clientela al dettaglio? Non pensa che sia giusto avere con 

certezza una data?  

 

E poi una seconda riflessione, Presidente. In questi giorni l'opinione pubblica italiana è stata 

informata di quanto è accaduto alla Banca Popolare di Vicenza sui cosiddetti finanziamenti 

baciati, che sono stati passati al setaccio dalla BCE, azzerando oltre un miliardo di capitale. 

Lei pensa che questa attività dei finanziamenti baciati sia ritrovabile anche in altri istituti di 

credito italiani? 

1-045-0000 

Mario Draghi, President of the European Central Bank. – I am sorry but my answers will not 

be satisfactory. I think I will respond to the first question in writing. It is quite clear offhand 

that it is better to have a fixed date for the response, but I will give you an answer in writing 

to the specific question you have. I certainly do not have any comment to make about the rest 

of your question concerning the concept. Also, the second question should be asked to the 

SSM, not the ECB.  

1-046-0000 

Costas Mavrides (S&D). – Mr Draghi, last week on the bench where you are sitting now 

there was Lord Hill, the Commissioner. In reference to banking union, he made a comment, as 

far as I understand, about the importance of trust and fair competition in banking. I have two 



21-06-2016  23 

specific questions with regard to trust and fair competition about EDIS, and that might also 

help my colleague, who ran out of time before about EDIS. 

 

First of all, quite correctly, you made a comment about the equal treatment of depositors and 

the lack of a level playing field, but I think the same argument applies to the lack of a level 

playing field with regard to private banks and the way they raise capital through deposits, 

because they face very unfair competition. Raising capital in an environment with non-

guaranteed deposits in a small Member State is quite different and more costly than in another 

Member State. My two questions are as follows.  

  

As it seems now, the time horizon is for the full implementation of the deposit guarantee, of 

course with all the speculation that we all know about in 2024. Do you think that the risk of 

postponing until that time is worth more than pushing, as an independent institution, for 

implementing it as soon as possible – the systemic risks of that?  

 

My second question is this. Certainly, the banking union was a matter of a compromise and 

the Member States all agree on three pillars: supervision, resolution and deposit guarantee. 

Theoretically – of course now it is too late – we could have worked it out in any other way. 

We could have worked out, for example, as first the deposit guarantee and at the end the 

resolution. My question is this: is it fair for all of us who accepted that compromise in a 

timely fashion now to have any thoughts about postponing it even longer?  

1-047-0000 

Mario Draghi, President of the European Central Bank. – From an ECB viewpoint, there is 

certainly no doubt that the completion of the banking union comprises a very important set of 

actions, one of which is the completion of EDIS as a fundamental pillar of the banking union. 

So the ECB’s answer is that we should move forward, find a compromise and agree about the 

deposit insurance guarantee. 

 

I am not sure I would agree with the fact that we could have done it in any order. One reason 

is that, if we want to put in place a deposit insurance guarantee, we have to trust that we are 

going to pay – we banks or we citizens – a premium for insuring deposits of other parts of the 

eurozone of banks that are not ex ante liable to fail. So, from this viewpoint, the creation of 

the one supervisor was logically a step that would come before the deposit insurance 

guarantee. So that was the succession, but it does not really decrease the first point you made 

– namely that it would be desirable to continue to try to find a compromise so as to complete 

the banking union.  

1-048-0000 

Costas Mavrides (S&D). – Yes, a private bank, for example, in the European periphery, let 

us say in Italy, Cyprus, Greece or Portugal, raising capital through deposits and being exposed 

to a higher risk has to pay a higher interest rate. That is not fair compared with any other 

bank, let us say, in a large Member State. 

1-049-0000 

Mario Draghi, President of the European Central Bank. – Excuse me, what do you mean 

exactly by raising capital through deposits. In what sense do you raise capital through 

deposits? 

1-050-0000 

Costas Mavrides (S&D). – Depositors deposit their money in a bank and the bank pays an 

interest rate. 

1-051-0000 

Mario Draghi, President of the Central Bank. – Yes, but that is not capital, that is deposits. 

Those are the liabilities of a bank. 
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1-052-0000 

Costas Mavrides (S&D). – Yes, but because there is no pan-European deposit guarantee 

scheme... 

1-053-0000 

Mario Draghi, President of the European Central Bank. – Ok, then you have to pay higher 

interest rates on these deposits. I am sorry, yes. 

 

Well the deposit insurance guarantee is primarily addressed to depositors and it is not clear 

that all banks would pay the same premium. It is actually likely that they would pay different 

premia because of their, possibly, inherent different riskiness in different parts of the euro 

area. But we have to see how the details of this plan would unfold. But surely the ones who 

should be treated at the same level are the depositors, and this would be the right thing to do 

for them. 

1-054-0000 

Chair. – Thank you President Draghi.  

(The meeting with Mario Draghi, President of the European Central Bank, closed at 17.10) 


