15-02-2016
1-001-0000

COMMITTEE ON ECONOMIC AND MONETARY AFFAIRS
MONETARY DIALOGUE WITH MARIO DRAGHI,
PRESIDENT OF THE EUROPEAN CENTRAL BANK
(pursuant to Article 284(3) of the TFEU)
BRUSSELS,
MONDAY, 15 FEBRUARY 2016

1

2

15-02-2016

1-002-0000

IN THE CHAIR: ROBERTO GUALTIERI
Chair of the Committee on Economic and Monetary Affairs
(The meeting opened at 15.09)
Chair. – First of all, I would like to adopt the agenda. I declare the agenda adopted.
I shall make some announcements after the Monetary Dialogue, but there is just one I need to
make now, which is that this meeting has been extended by 30 minutes to 7 p.m., with the
voting session coming at the end of this afternoon’s proceedings, from 6 p.m. onwards.
We have also now approved the minutes of the previous three meetings.
I would like to greet my predecessor, Sharon Bowles. Welcome. I understand you are here
now in your capacity as a member of a national parliament, for the important conference we
will be having tomorrow.
I will now welcome the President of the ECB, Mario Draghi, for the first Monetary Dialogue
of 2016. He will present the ECB’s perspective on economic and monetary developments and
will discuss also the implications of divergent monetary policy stances for the Federal
Reserve and the ECB and the possibilities and limits of an extension of the QE programme.
It is not necessary to explain the reasons why there is a high level of interest in President
Draghi’s intervention today. As we all know, in the light of the increase of downside risks and
weaker-than-expected euro area inflation dynamics, at its last meeting the Governing Council
unanimously agreed to review and possibly reconsider the ECB’s monetary policy stance in
March, and in his introductory statement at the plenary debate on 1 February, President
Draghi reiterated that commitment. Moreover, in the last weeks, stock markets have continued
their negative performance, with a particularly strong fall, combined with a high volatility of
bank shares, which some analysts have linked not only to the uncertainties of the global
economic environment but more specifically also to the incompleteness and rigidity of the
Banking Union and its regulatory framework. For these reasons, we will be extremely
interested to hear President Draghi’s views both about possible outcomes of the QE review
foreseen for March, namely in terms of the composition – and not just size – of ECB
purchases, and about the state of play of the Banking Union and the perspectives of its
completion within the broader framework of a deepening of EMU.
1-003-0000

Mario Draghi, President of the European Central Bank. – Mr Chair, honourable Members of
the Economic and Monetary Affairs Committee, ladies and gentlemen, the first weeks of this
year have shown that the euro area and the Union at large face significant challenges. A
strong effort by all policy makers will be needed in the months ahead to overcome them. I am
therefore grateful to be back before your committee to discuss these challenges and how the
ECB can contribute to tackling them.
In my remarks today, I will address in turn the global economic context, recent financial
developments and the state of the euro area recovery. I will conclude by briefly presenting our
most recent decision to disclose the Agreement on Net Financial Assets – or ANFA – as I
know this topic is of concern to some of you.
Let me start with the state of the global economy. In recent weeks, we have witnessed
increasing concerns about the prospects for the global economy. Activity and trade data have
been weaker than expected, turbulence in financial markets has intensified and commodity
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prices have declined further. Slowing growth in emerging market economies is a focal point
for this uncertainty.
In the early years of this century, many emerging economies expanded at a rapid pace. They
benefited from increasing integration with the global economy and the tailwinds of buoyant
financial markets. As these factors diminish, many countries have to adjust to a new reality. In
several economies the slowdown has revealed exacerbated structural problems which are
increasingly restraining growth. A continuation of the rebalancing process is needed to secure
sustainable growth over the medium term. This could imply some headwinds in the short
term, which will require close monitoring of the related risks.
One consequence of this adjustment is the divergence of economic cycles. While the recovery
in advanced economies is gradually proceeding, the growth momentum in emerging market
economies has weakened. Weaker global demand has also contributed to the recent fall in the
price of oil and other commodities, which in turn may have aggravated fiscal and financial
fragilities in some commodity-exporting economies. Countries that have suffered worsening
terms of trade have seen a sharp decline in activity, while investment in their energy sectors
has contracted.
Since early December, a general deterioration in market sentiment has taken root and has
gathered pace over the last week. This initially appeared closely linked to concerns regarding
weakening economic activity around the globe – notably in emerging markets – and to
potential adverse signals from falling commodity prices. Over time, however, market
sentiment has become more volatile and susceptible to rapid change. In this environment,
stock prices significantly declined and bank equity prices were particularly hit, both globally
and in Europe.
The sharp fall in bank equity prices reflected the sector’s higher sensitivity to a weaker-thanexpected economic outlook; it also reflected fears that some parts of the banking sector were
exposed to the higher risks in commodity-producing sectors. The bulk of euro area listed
banks, although they have relatively limited exposure to emerging markets and commodity
producing countries, are currently trading well below their book values.
The fall in bank equity prices was amplified by perceptions that banks may have to do more to
adjust their business models to the lower growth/lower interest rate environment and to the
strengthened international regulatory framework that has been put in place since the crisis.
However, we have to acknowledge that the regulatory overhaul since the start of the crisis has
laid the foundations for durably increasing the resilience not only of individual institutions but
also of the financial system as a whole. Banks have built higher and better quality capital
buffers, have reduced leverage and improved their funding profiles. Moreover, the Basel
Committee on Banking Supervision noted that substantial progress has been made towards
finalising post-crisis reforms and that the remaining elements of the regulatory reform agenda
for global banks are being finalised.
The clarification of these elements will provide regulatory certainty on the stability of the
future framework. This will support the banking sector’s ability to make long-term sustainable
business plans into the future. In fact, central bank governors and heads of supervision
indicated that they are committed to not significantly increase overall capital requirements
across the banking sector. So no Basel IV.
In the euro area, the situation in the banking sector now is very different from what it was in
2012. Perhaps, most importantly, euro area banks have significantly strengthened their capital
positions over the past few years, notably as a consequence of the Comprehensive Assessment
conducted in 2014. For significant institutions, the Common Equity Tier 1 (CET1) ratio has
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increased from around 9% to 13% today, making them more resilient to adverse shocks. In
addition, the quality of the banks’ capital has also been substantially improved.
With the 2015 Supervisory Review and Evaluation Process, the so-called SREP, the ECB has
outlined the steady-state Pillar 2 supervisory capital requirements. This means that, all things
equal, capital requirements will not be increased further. Hence, the banking sector can now
conduct much better capital planning. Moreover, in 2015, the banks under ECB supervision
further increased profits relative to 2014. This allows banks to have appropriate distribution
policies while still meeting regulatory capital requirements and buffers, and to support lending
to the economy. In addition, the ECB’s monetary policy actions continue to support banks’
financing conditions and, more broadly, economic activity.
Clearly, some parts of the banking sector in the euro area still face a number of challenges.
These challenges range from uncertainty about litigation and restructuring costs in a number
of banks to working through a stock of legacy assets, particularly in the countries most
affected by the financial crisis.
There is a subset of banks with elevated levels of non-performing loans (NPLs). However,
these NPLs were identified during the Comprehensive Assessment, using for the first time a
common definition, and have since been adequately provisioned for. Therefore, we are in a
good position to bring down NPLs in an orderly manner over the next few years. For this
purpose, the ECB’s supervisory arm is working closely with the relevant national authorities
to ensure that our NPL policies are complemented by the necessary national measures.
Concerning the state of the euro area recovery and the role of economic policies: against the
background of downward risks emanating from global economic and financial developments,
let me now turn to the economic situation in the euro area. The recovery is progressing at a
moderate pace, supported mainly by our monetary policy measures and their favourable
impact on financial conditions as well as by the low price of energy. Investment remains
weak, as heightened uncertainties regarding the global economy and broader geopolitical risks
are weighing on investor sentiment. Moreover, the construction sector has so far not
recovered.
In order to make the euro area more resilient, contributions from all policy areas are needed.
The ECB is ready to do its part. As we announced at the end of our last monetary policy
meeting in January, the Governing Council will review and possibly reconsider the monetary
policy stance in early March. The focus of our deliberations will be twofold. First, we will
examine the strength of the pass-through of low imported inflation to domestic wage and
price formation and to inflation expectations. This will depend on the size and the persistence
of the fall in oil and commodity prices and the incidence of second-round effects on domestic
wages and prices. Second, in the light of the recent financial turmoil, we will analyse the state
of transmission of our monetary impulses by the financial system and in particular by the
banks. If either of these two factors entail downward risks to price stability, we will not
hesitate to act.
In parallel, other policies should help to put the euro area economy on firmer grounds. It is
becoming clearer and clearer that fiscal policies should support the economic recovery
through public investment and lower taxation. In addition, the ongoing cyclical recovery
should be supported by effective structural policies. In particular, actions to improve the
business environment, including the provision of an adequate public infrastructure, are vital to
increase productive investment, boost job creation and raise productivity. Compliance with
the rules of the Stability and Growth Pact remains essential to maintain confidence in the
fiscal framework.
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Let me now conclude by turning briefly to the recent decision to publish the Agreement on
Net Financial Assets, also known as ANFA. This is another step to live up to our commitment
to be accountable and transparent, both towards you as Parliament and towards the public at
large.
The ANFA is an agreement between the ECB and the euro area National Central Banks
(NCBs). It ensures that monetary policy is unaffected by National Central Bank operations
related to their national, non-monetary policy tasks. The right to perform such tasks dates
back to the start of Economic and Monetary Union. At that time, the founding Member States
decided to centralise only central bank functions and tasks that are necessary to conduct a
single monetary policy. All other tasks remained with the NCBs. Such national, non-monetary
policy tasks include managing the National Central Banks’ remaining foreign reserves –
including gold – after the transfer of foreign reserves to the ECB, managing some nonmonetary policy portfolios, including those related to pension funds for their employees, or
providing payment services to national governments.
When the NCBs hold portfolios not related to monetary policy as part of their national tasks,
these portfolios are financed either by central bank money provided by the NCBs or by nonmonetary liabilities. This does not interfere with monetary policy, as long as it is limited to
less than the amount of banknotes needed by the public. This limit ensures that banks still
have to borrow from the Eurosystem at the monetary policy rate set by the Governing
Council.
Here is where ANFA comes in. Its purpose is to limit the size of the NCBs’ non-monetary
policy portfolios, net of related liabilities, and thus to ensure that the Eurosystem can
effectively implement the single monetary policy. Of course, when performing national tasks,
the NCBs must comply with the Treaty including the prohibition of monetary financing.
Moreover, if these tasks were to interfere with monetary policy in any other way, they can be
prohibited, limited or have conditions placed on them by the Governing Council.
The publication of the previously confidential ANFA text was a unanimous decision of the
ECB and the NCBs in the Eurosystem to live up to our commitment to be transparent. This
publication should resolve misunderstandings about ANFA. In particular, it clarifies that the
sole purpose of ANFA is to set limits for non-monetary policy operations related to national
tasks of the NCBs, which they are allowed to conduct according to the Treaty. Nothing more
and nothing less. These limits ensure that the NCBs’ operations do not interfere with the
objectives and tasks of the Eurosystem and, in particular, with the single monetary policy.
Finally, complementing the information on ANFA, the ECB also published data on the
Eurosystem’s aggregate net financial assets. The NCBs will follow suit and disclose their
respective net financial assets when publishing their annual financial accounts. These data
provide factual information to the public as to which part of central bank money demand is
provided by non-monetary policy operations. Thank you for your attention, and I look
forward to your questions.
1-004-0000

Chair. – Thank you, President Draghi, for your very interesting and important remarks,
including those relating to the situation in the banking sector, and also to the further steps in
terms of transparency and accountability relating to the publication of the Agreement on Net
Financial Assets.
We will now start with our question and answer slot.
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Burkhard Balz (PPE). – Herr Vorsitzender! Herzlich willkommen, Herr Präsident Draghi!
Es ist gut, dass wir in diesen unruhigen Zeiten miteinander sprechen und diskutieren können.
Da ich weiß, was der eine oder andere der Kollegen gleich fragen möchte, möchte ich Ihnen
gerne zwei aktuelle Themen ganz kurz präsentieren bzw. Fragen dazu stellen.
Zum einen haben wir Ende der Woche den Europäischen Gipfel hier in Brüssel, wo es darum
geht, wie die Europäische Union letztendlich mit dem Vereinigten Königreich
zurechtkommen wird. Für mich ist klar, dass natürlich keine EU-Verträge geändert werden.
Nun soll ja eine Forderung Camerons nach der Rechtsverbindlichkeit durch ein zumindest
oberflächliches Instrument – ein völkerrechtliches Instrument – erfüllt werden. Ich habe die
große Sorge, dass wir dadurch divergierende Finanzmarktregulierungen innerhalb und
außerhalb der Eurozone in Europa bekommen, und würde Sie ganz gerne fragen, ob Sie diese
Gefahr auch sehen. Denn aus meiner Sicht ist ein solches Instrumentarium mit der für die
Finanzmarktregulierung ja ansonsten regelmäßig herangezogenen Binnenmarktkompetenz der
EU nicht ohne Weiteres vereinbar.
Zweites Thema – ganz kurz – ist die momentan in vielen Ländern heiß diskutierte
Abschaffung der 500-Euro-Scheine. Ich weiß, dass das sehr kontrovers diskutiert wird und
dass es auch in Ihrem Vorstand unterschiedliche Ansichten gibt.
Meine Frage ist: Welche Meinung haben Sie dazu? Dieses Thema wird ja momentan sehr
stark auf die Verbrechensbekämpfung reduziert.
Meine persönliche Auffassung ist: Wir können hier möglicherweise einen Vertrauensverlust
in die Währung feststellen, wenn wir eine solche Banknote abschaffen würden – einen
Eingriff in die Freiheit der Bürger oder auch eine Zunahme von Kapitalflucht in andere
Länder, zum Beispiel in die Schweiz.
Deswegen würde mich Ihre Meinung dazu sehr interessieren.
1-006-0000

Mario Draghi, President of the European Central Bank. – As far as the first question is
concerned – and I am pretty sure that I am going to be asked this question by some of your
colleagues as well – I would make the following points. We can go into them more deeply in
the follow-up discussion.
First, the ECB is not a party to these negotiations. It is the governments of the Member States
that are parties to these negotiations. But we can say two things and they are in a sense the
guidelines of our views with respect to this. We have two predominant aspects that we should
protect. One is the single market and the second is our monetary union. We had – and we
continue to have – great benefits from the single market, so we should protect it. It is clear
that further integration of our monetary union is essential. These are the two guidelines for the
ECB’s views on what is being negotiated.
The third point is one I made in our last exchange, namely that the ideal objective of this
negotiation would be to anchor the UK in the European Union and have the European Union
and the UK working together. Both have to draw benefit from this.
On the second question, let me first say quite clearly that the 500-euro note has nothing to do
with the objective of limiting cash. There is a pervasive and increasing conviction in world
public opinion that high-denomination banknotes are also used for criminal purposes. That is
where our action comes in. It does not mean that people cannot store their savings in other
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denomination banknotes. People will continue saving the 200-euro notes. But the 500-euro
note is being viewed as increasingly an instrument for illegal activities.
It is in this context that we are considering action on that front. We have, of course, to do it
very carefully and in the best possible way. The Governing Council and the Executive Board
are now reflecting and we are all working together on how to do this in the best possible way.
But it has nothing to do with reducing cash. It is important to keep that in mind.
1-007-0000

Elisa Ferreira (S&D). – Mr Draghi, my questions relate to last week’s events. These
revealed huge turmoil in the European banking system and huge contagion, particularly in the
most vulnerable economies, to sovereign debt. I would like to hear your comments, as some
important and influential commentators are already saying that the Banking Union has failed,
while others are asking who is in charge of financial stability.
First of all, is it possible to apply the BRRD, as we are doing, without any stabilisation
mechanisms if we jump into the third phase of BRRD – resolution and bail-in – without
carrying out the first two phases, where we had the plans and progress embodied in the
legislation? Secondly, is it logical that in certain economies you are asking for banks to go
into the private market to increase their capital, while at the same time also operating bail-ins
for the first time, thus sending a completely different message to the markets? Thirdly, who
has the vision for each Member State’s banking system? Is it the SSM or is it the
Commission’s competition policy, which also greatly limits what can be done on the market?
Is there not a conflict between these two agendas?
Thirdly, relating again to sovereign debt, in 2012 we discussed at length the limits of the
rating agencies, but in the meantime we see the ECB being dependent in its decisions on these
instruments and the nominations and ratings from the rating agencies in the most essential
elements of the stabilisation that the ECB has to carry out. Should we not go back to what we
discussed in 2012 and 2013 in that respect?
1-008-0000

Mario Draghi, President of the European Central Bank. – As far as the first question is
concerned, it is important to keep in mind that the responsibility for the BRRD lies with the
Commission and with the Single Resolution Board (SRB). It is also important to consider that
the transition to these new bail-in rules is a very significant change, and we think it is a
change for the better. It is a change for the better because in this way, taxpayers’ money is not
going to be used, as unfortunately happened during the crisis. Let me also just recall that we
are not exceptional on this point. Most other countries have similar bail-in rules, so it is the
responsibility of the Commission to monitor the application of these rules to assess their
effectiveness.
So how can these rules function properly? The first prerequisite is that banks have enough
loss-absorption capacity, and from this viewpoint, what has been done in the last year or year
and a half with TLAC at world level and will be done with MREL (Minimum Requirement
Eligible Liabilities) is exactly in the right direction. It means that the significant banks will
have enough loss-absorbing capacity. That is an important prerequisite.
Are the BRRD rules inconsistent with financial stability? Well the BRRD rules themselves
provide exceptions where certain liabilities may be exempted when there are systemic
financial instability situations. As I said before, the responsibility for the assessment of these
situations lies with the Commission and with the SRB.
On the second point about sovereign debt ratings, we have been discussing this, and as you
know, the ESB has thought quite extensively. We have to acknowledge that the major rating
agencies are viewed by investors as the ones that are going to be used by them, so the fact that
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the rating agency is used by investors is the most important aspect. It would not make much
sense to have the rating agency’s views when investors are not using it. So that is one
prerequisite. The second prerequisite is that existing rating agencies are viewed as
independent. We have discussed this – the idea of having a European rating agency – and we
will continue thinking about how we combine the two aspects of being accepted by the
investors and viewed as independent and, at the same time, not being in a sense in the hands
of the largest rating agencies.
1-009-0000

Sander Loones (ECR). – Dank u wel, meneer Draghi, dat u hier vanmiddag aanwezig bent.
Het is belangrijk dat u hier in dit Parlement rekenschap kunt afleggen voor uw beleid, want
het valt mij op dat u meer en meer kritiek op uw beleid krijgt. Het viel mij twee weken
geleden op in Straatsburg toen u te gast was in de plenaire vergadering. Het valt mij ook op
wanneer ik lees wat experts schrijven, wat economen schrijven, wat professoren schrijven.
Het valt me trouwens ook op bij gewone mensen op straat, die klagen over het feit dat zij zo
goed als geen rente meer krijgen op hun spaarcenten. Toen onze minister van Financiën,
Johan Van Overtveldt, daar een jaar geleden op wees werd hij nog verketterd. Vandaag krijgt
hij gelijk. Johan Van Overtveldt krijgt gelijk.
Maar toch doet u gewoon door. U blijft geld bijdrukken zonder limiet. Eerst hadden we lage
rentes. Toen dat niet werkte kregen we zeer lage rentes. Toen ook dat beleid faalde kregen we
quantative easing, monetaire doping. Nu blijkt ook dat niet te werken en de vraag is dan: wat
krijgen we? Meer van hetzelfde? Nog meer quantative easing? Of krijgen we zelfs negatieve
rentes wat we vandaag meer en meer lezen? Ik denk dat negatieve rentes niet een deel zijn van
de oplossing, wel een deel zijn van het probleem.
Dus ik zou denken, laat ons het eens over een andere boeg gooien. Maar dan lees ik vandaag
wat in de media circuleert. En dan lees ik - en zo kom ik bij mijn vragen aan u - dat de ECB,
dat u in gesprek bent met de Italiaanse regering. U bent met hen in gesprek over het opkopen
van bundels slechte leningen, om het maar zo te noemen. Dan is mijn vraag zeer simpel:
waarom? Waarom overweegt u dit? Ik kan inzien hoe dit in het voordeel is van de Italiaanse
regering. Maar hoe in godsnaam is dit in het belang van de rest van de eurozone? Is dit niet
een grote fiscale transfert van het noorden naar het zuiden? Is dit niet een vorm van
onteigening van spaarders en gepensioneerden in het noorden, opnieuw ten voordele van
falende banken en ondernemingen in het zuiden? Dus mijn vraag is zeer eenvoudig: waarom,
meneer Draghi?
1-010-0000

Mario Draghi, President of the European Central Bank. – Let me firstly answer the first
question. I do not think we would agree with you when you say that QE and our monetary
policy is not working. Actually it has worked, it has worked a lot. According to an estimate
that the ECB has, about half of the recovery we have seen over the last two years can be
ascribed to our monetary policy. Do not forget that in the last four years our monetary policy
has been the only stimulative policy, the only one. So we now face a situation which is quite
different to what we had two or three years ago, with a recovery that is gradual – certainly it is
not spectacular, but it is gradual and it is fairly continuous. It is upon this foundation that we
have to reach the other objective, which is to go back to an inflation rate of below, but close
to, 2%.
On that front, of course, the situation is less satisfactory and as I recalled in the introductory
statement the Council will review – possibly ‘reconsider’, whatever the exact wording is there
– the monetary policy stance at the meeting in March. This policy has produced low interest
rates. Let me ask you: is this only something specific to the euro area? Or do we not have low
interest rates everywhere, everywhere – in the US, in Japan? So there is nothing special with
the ECB’s monetary policy. The problems the pension funds, the insurers and savers have to
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cope with in the eurozone are the same problems that pension funds and insurers and savers
have to cope with in the United States, in Japan. But somehow the solutions also are slightly
different depending on the regulatory frameworks, depending on the saving strategies and
investment strategies – although, by the way, we are very conscious of this and frankly we all
wish that interest rates could go up again, because that would mean that the recovery is
proceeding successfully and inflation is on its way back to our objective – but this is not the
case now. Frankly, I do not think anybody is thinking now about changing policies, but if we
were to change it we would simply aggravate the economic situation and lengthen the time
taken for inflation to go back to its objectives.
On your second question, you said that the ECB is in talks with the Italian Government. Not
as far as I know. But let me also say something about this story which has surfaced in the
media in the last two or three days, whereby the ECB would buy NPLs in Italy. I do not know
where that comes from. We are not talking about buying anything. The question is whether
the NPLs in a specific ABS format could be accepted as collateral. Collateral is different from
purchase, keep that in mind. The ECB has detailed eligibility rules for its collateral and these
rules would apply to all ABSs. Within this framework it is specified that ABSs will have to
have a minimum second-best rating of single A. Therefore, the inclusion of NPLs in the pool
of underlying assets does not preclude these ABSs that you mention from collateral eligibility,
which means that we cannot discriminate either in favour or against. However, I am not aware
of any talks or conversations. Finally, let me say that we do not have any losses on our
collateral so far.
1-011-0000

Sylvie Goulard (ALDE). – This is a follow-up to Burkhard Balz’s questions. There are
ongoing negotiations to find ‘a new settlement for the UK within the EU’, as Mr Tusk says.
For me, until now, the settlement was the Treaties, and that is the reason I fear that the
envisaged decision of the Heads of State and Governments will create legal and political
uncertainties.
Mr Draghi, I have two questions. The first is: do you not think that an ambiguous
international agreement creates a dangerous precedent of a systemic nature with consequences
also for the markets and for our economies? You said in your answer to Burkhard that the
ECB is not a party in this, but if there were true Treaty change it would have the opportunity
to give an opinion. We would know what the ECB was thinking and also public opinion, so
do you not think that there is a risk in the procedure that they have chosen?
My second question is: should we not use this opportunity to consolidate and further integrate
the eurozone? Because for the people in the eurozone, the whole purpose of this would be to
find a fair agreement where the UK has a clear position, but where our citizens can also
benefit from all the discussions.
1-012-0000

Mario Draghi, President of the European Central Bank. – I would agree with you on both
counts. First, I completely agree that a less-than-clear framework for this negotiation, or, as
you said an ambiguous agreement would have implications of a systemic nature which would
not be positive for European Monetary Union and the eurozone. So, the clearer the agreement,
the better it is for all of us.
Second, I also agree with you that we should take this opportunity to deepen our monetary
union integration. If anything, recent events have shown that the unfinished status of our
monetary integration may become a source of fragility. This is one more reason to take this
opportunity to deepen our integration. From this viewpoint, of course, the agreement –
whatever it is – should not hamper any further integration movement for our monetary union.
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1-013-0000

Sylvie Goulard (ALDE). – We hear very often that the UK is discriminated against, but the
UK has made a sovereign choice not to join the euro. This is not discrimination. It is a
sovereign choice. What about the discrimination for the eurozone if the institutional
framework remains definitely as it is in the long run?
1-014-0000

Mario Draghi, President of the European Central Bank. – As I said before, we have to
protect the two aspects. This would be our guideline when we express a view on this, namely
that, first, the single market has to be protected and, second, so does the integration of our
European monetary union. I think that both things should be equally protected on all counts –
from the one we just mentioned but also from other aspects that this agreement might entail.
1-015-0000

Marisa Matias (GUE/NGL). – Senhor Presidente, Senhor Draghi, muito obrigada pela sua
presença aqui também. Depois de muitos anos de negação, o BCE implementou um programa
de política monetária expansionista sem precedentes e a tentativa era afastar o espetro da
recessão e da deflação na zona euro. No entanto, esse programa coexistiu com a manutenção
das pressões sobre os Estados-Membros no sentido de aplicarem políticas económicas e
orçamentais altamente recessivas. Todos ouvimos a sua declaração inicial hoje, e quero fazerlhe a pergunta, que é: Para além do contexto global, para além daquilo que são os seus desejos
pessoais, estamos ou não estamos a aproximar-nos de um primeiro balanço a sério? Porque
era importante. De cada vez que o Senhor aqui vem diz que vai dar certo a seguir. Nunca dá
certo a seguir. Portanto, está disponível para fazer um balanço sério ou quer continuar o
estado de negação?
A segunda questão tem a ver com o sistema bancário. Os bancos caíram em 2016 mais do que
caíram no mesmo período em 2008. As expetativas de inflação continuam a baixar e o
crescimento é medíocre, que é para não usar uma expressão mais real ainda. Apesar de termos
tido condições favoráveis e apesar da enxurrada da política monetária não convencional e de
todo o dinheiro público que foi enterrado nos bancos. Nós conseguimos ver neste momento
que a política do quantitative easing está entalada entre os riscos de deflação, por um lado, e a
queda da rentabilidade dos bancos. Portanto, a minha segunda questão, Senhor Draghi, é a
seguinte: Assumindo que o grande problema está na política orçamental - porque não há um
policy mix entre a política monetária e a política orçamental - aqui chegados, o BCE faz
alguma ideia do que é que anda a fazer?
E, finalmente, a terceira pergunta é, mais uma vez voltando à sua declaração inicial que diz
que agora é que é, que agora é que vai correr bem, apesar de tudo, que agora é que o dinheiro
fácil que foi enterrado nos bancos vai chegar finalmente à economia real, eu digo-lhe, toda a
gente percebe, que o policy mix da zona euro é um fracasso e, portanto, o que é que vai ser
necessário para que o BCE reconheça as limitações da sua política monetária e a necessidade
de uma política orçamental contra cíclica?
1-016-0000

Mario Draghi, President of the European Central Bank. – You asked three questions: the
first is about fiscal policies in the context of monetary policy which has been accommodative,
is accommodative and will remain accommodative for a long time. If we look at fiscal policy
for the euro area, in fact the stance is now slightly expansionary. Last year it was neutral; it
was on the consolidating side the year before; and now it is slightly expansionary. Does this
mean that it is expansionary for everybody? The answer is no. Fiscal policy can and should be
used, depending on whether countries have fiscal space. So there is only one rule at the
bottom line of all these complex rules: countries that have fiscal space should use it, and
countries that do not have fiscal space should not use it.
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The responsibility of administering the Stability and Growth Pact lies with the Commission,
and the present rules have inbuilt flexibility that the Commission knows how to interpret.
However, there is much that can be done to improve fiscal policies in general in their
composition, whether they are going to be expansionary or whether they are going to be
contractionary in the sense of consolidating. The composition of these fiscal policies should
be what I think you are used to hear me saying: growth-friendly. And growth-friendly means
giving emphasis to public investment, investment in infrastructure and lower taxation, and to
financing those structural reforms that are demand-stimulative. So I am talking especially
about structural reforms that favour private investment and the creation of new jobs. That is
an ideal composition of fiscal policy.
We have to keep in mind that compliance with the rules of the Stability and Growth Pact is
important too. It is a complex picture because also it does not reflect equal economic
conditions across countries. So that is the framework within which, however – let me remind
you once again – monetary policy has been the only truly stimulative policy in the last four
years.
Let me continue in the same vein, about the limits of monetary policy. Certainly there are
several commentaries about that, and we talk about different sets of limits. One is the
willingness to act, another is the capacity to act, and the third is the effectiveness of our
actions. I think you addressed the third mostly. As I said before, we have a view in the ECB
that monetary policies actually account for about half of the recovery, half of the growth in
GDP we have seen in the eurozone in the last two years, with the other half being imputable
more or less to lower oil prices. So in our view our monetary policy has been effective and is
being effective. But as I have said many times, we have a variety of instruments that are
usable, and we shall certainly look at all of them and see which ones are the most effective.
The third question was about banks, but can you repeat the question?
1-017-0000

Marisa Matias (GUE/NGL). – I will just give an outline of the question, and I can try to say
it in in English. I was asking you about the failed policy mix between fiscal policy and
monetary policy, as you were saying that finally the money will get to the real economy, but
that is not the case yet. That was the main issue in the question.
1-018-0000

Mario Draghi, President of the European Central Bank. – I think I have addressed this. We
see this from a variety of signs. All interest rates, the spreads, the lending conditions and the
credit flows all seem to have been affected by our monetary policy.
1-019-0000

Sven Giegold (Verts/ALE). – First, let me say briefly on the issue of addressing some
problems with banking bonds and the ongoing negotiations over the eligibility criteria for
bail-in, I have to say that I am surprised to hear that some Member States, but also ECB
representatives, are asking that certain liabilities be excluded. You also made a hint to that
effect. I think it is very important that the European Union stays firm on the liability of banks
and does not again give the wrong market signals; we should not weaken the banking rules we
have just decided.
But more broadly, if I may move to a second issue, if I look at swaps data, inflation
expectations are now well anchored up to 10 years, far below the ECB target. Could you
explain to us which measures you envisage or are thinking about, in order to protect the
reputation of the ECB for being serious with its targets? Could you tell us which measures
you are, over a medium-term horizon, reflecting upon?
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Secondly, what do you regard as an appropriate eurozone fiscal stance in order to complement
your monetary policy stand? Lastly, could you give us a bit more indication as to what
inflation rates, over which time period, you would see as indicators of success or failure of the
ECB monetary policy?
1-020-0000

Mario Draghi, President of the European Central Bank. – First, let me be very clear. The
so-called financial stability ‘exceptions’ that I referred to before are in the BRRD. This was
not something that I, or the ECB representatives, stressed. They are part of the BRRD
provisions, and I was simply recalling those provisions.
As I said before, the introduction of the BRRD is a change for the better, and part of the
successful implementation of these rules through time depends on the banks having sufficient
Loss Absorbing Capacity (LAC). That is one requirement, and it is very much in the hands of
the ECB-SSM to make sure that this happens. But also – and here I agree with you – this is
dependent on the punctual, timely enforcement of these rules.
Third – and this is where improvement is needed – it also depends on how the Member States
translate these rules into actual legislation. In other words, we had two countries where bail-in
rules were used – Portugal and Italy – when in fact these rules were implemented in a
different way. That is very important, because equal implementation across the eurozone
would give the creditors certainty that they are being treated equally across all parts of the
eurozone. We talk a lot about banking union but, if we do not have equal treatment under the
application of the bail-in rules, we are going to be far away from a banking union. That is
where improvement is needed. That was just to make the point clear about what my stance is
with respect to the BRRD rules.
The second point concerns expectations of inflation and, as you correctly observed, we are far
off our expectations. We are not using only one indicator. People hear that we use the 5-year
expectation, but really we are using a set of indicators. In point of fact, no matter which
indicator we use, we are far from our objective. So that is why our monetary policy stance is
what it is. As I said before, the Governing Council will review, and possibly reconsider, the
monetary policy stance in March.
What sort of inflation would we like to see in order to declare success? Well, our objective is
an inflation rate below, but close to, 2%. This means that the horizon over which our objective
is to be reached has gradually lengthened over the last two years. We expected to reach it in
2017, but now it is further away. The reason is pretty clear, namely that there have been
developments outside our control in the rest of the world – especially, as I said, in the
emerging market countries and on the oil price and other commodity prices. That explain this
lengthening of the inflation horizon. By the way, the same situation exists in the United States
and almost the same situation in Japan. So the whole world is in this situation. But the
relevant question for us is whether this is a good reason to abandon our monetary policy
strategy. The answer is no. As I think I said in the last press conference, we are not giving up.
Finally, you asked me another simple question: what is the appropriate fiscal stance for the
eurozone? Right now the appropriate fiscal stance for the eurozone is what we have today,
namely slightly expansionary. Ideally, the fiscal stance should be expansionary, while
respecting and complying with the Stability and Growth Pact. That is in the aggregate but, as I
said before – and I always insist on this because, in a sense, it is easy for me to say, but it is
very difficult to do it politically – it is the composition of the budget that matters as much, if
not more, than the aggregate numbers.
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1-021-0000

Marco Zanni (EFDD). – Ho due domande per il Presidente. La prima riguarda la moneta
unica e la sua sostenibilità. Dopo quarant'anni di dottrina economica, ora abbiamo anche
diciassette anni di evidenza empirica sul fatto che la moneta unica sia un fallimento. Gli
squilibri di questo sistema di cambi fissi hanno portato molti paesi al collasso e l'eurozona ad
essere l'unica area del mondo sviluppato a rimanere ancora in stagnazione. A questo
proposito, il ministro Padoan, in audizione un mesetto fa dinanzi alla commissione per
l'occupazione, ha dichiarato che, senza tassi di cambio, chi subisce i costi delle crisi
economiche, vista l'impossibilità di svalutare la moneta, è il mercato del lavoro in termini di
calo dell'occupazione. Io vorrei sapere se lei concorda con quanto detto dal Ministro e con
quanto ribadito anche da eminenti economisti e se conferma quindi che, per mantenere l'euro
a tutti i costi, dobbiamo accettare un'alta disoccupazione.
La seconda domanda riguarda un provvedimento in discussione in queste settimane, sia nelle
istituzioni europee sia nel mondo economico, cioè il non considerare più i titoli di Stato come
risk free asset. È stato un tema sempre molto caro al ministro delle Finanze tedesco Schäuble,
e al suo collega, presidente della Bundesbank, Weidmann. Io vorrei chiedere a lei cosa pensa
del fatto di non considerare più i titoli di Stato all'interno del sistema europeo come risk free
asset e quale potrebbe essere l'impatto in termini di stabilità finanziaria del sistema bancario,
che è già sotto stress, nel richiedere degli accantonamenti aggiuntivi per detenere a bilancio
questo tipo di strumenti. Come piccolo esempio sappiamo che, all'interno del sistema bancario
italiano, oggi le banche detengono circa 400 miliardi di euro di titoli di Stato nei loro bilanci.
Quale potrebbe essere l'effetto, sia per quanto riguarda la stabilità finanziaria sia per quanto
riguarda il mercato dei titoli di Stato e quindi il finanziamento sui mercati da parte degli Stati?
1-022-0000

Mario Draghi, Banca centrale europea. ––Rispondo prima alla sua seconda domanda. Il fatto
se i titoli pubblici debbano essere considerati risk free o no è stato oggetto di riflessione ed è
ormai oggetto di riflessione da circa due anni. Di fatto, con la crisi finanziaria del 2010-2011,
con l'accordo di Deauville, i titoli di Stato non sono risk free. I titoli di Stato, negli stress test
fatti dalla BCE, ma anche precedentemente, sono stati considerati non risk free. Quindi questo
è un fatto.
Dobbiamo tradurre questo fatto in regole di carattere generale? Dobbiamo sapere che questo è
un problema di carattere globale. Non possiamo essere soltanto noi, in Europa, a prendere
questa iniziativa, ma dobbiamo vedere anche quello che succede in altre giurisdizioni. Quindi,
il Comitato di Basilea, che è preposto all'elaborazione di una regolamentazione per tutti i
paesi, e quindi anche per gli Stati Uniti, per il Giappone e per il Regno Unito, sta ormai da
diverso tempo riflettendo su quella che può essere una prescrizione di vigilanza per ciò che
riguarda i titoli di Stato. Aggiungo che c'è anche un documento pubblicato dall'ESRB e
ancora che c'è una nota della BCE, che è stata oggetto di discussione al comitato EFC, sempre
sullo stesso argomento. Quindi è una questione, come lei ha detto, molto rilevante, è una
questione che occorrerà affrontare, ma è anche una questione che occorrerà affrontare con
molta, molta ponderazione e molto gradualismo.
Sulla prima domanda evidentemente i nostri punti di vista divergono. Io non credo che l'euro
sia una condizione per la disoccupazione permanente. La disoccupazione è in gran parte
effetto della crisi, in parte effetto della gestione della politica economica antecedente alla
crisi. Non dimentichiamoci che oggi abbiamo, se non sbaglio, il 10,6-10,7%, un po' sotto
l'11%, di disoccupazione nell'area dell'euro, e che prima della crisi non eravamo molto
distanti da questi numeri. Quindi, evidentemente ci sono delle carenze di natura strutturale che
sono alla base della disoccupazione. È chiaro che l'adozione di una moneta unica ha
comportato vincoli che non c'erano prima, quali il vincolo del cambio, ed è chiaro che, in
presenza di questa nuova situazione, bisogna cambiare la gestione della politica economica e
fare certe riforme che sono necessarie.
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1-023-0000

Bernard Monot (ENF). – Monsieur le Président, vous avez annoncé fin janvier, à Davos,
vouloir revoir votre politique monétaire en mars pour tenter de soutenir davantage l'économie.
Très bien. Vous ajoutez qu'il n'y a pas de limites à l'arsenal des interventions non
conventionnelles que la BCE pourrait déployer pour atteindre son objectif cible d'une inflation
à 2 %. Très bien. Mais quel instrument vous reste-t-il, alors que les taux de facilité de dépôt
sont déjà négatifs et que le taux directeur atteint son plus bas niveau historique? Quel est le
résultat de trois ans de programmes de TLTRO et d'ABS, l'économie de la zone euro n'étant
toujours pas repartie?
Cette évolution en territoire négatif sur le marché des taux accroît l'insolvabilité de l'ensemble
du système bancaire privé mais aussi celle des compagnies d'assurance-vie. Le problème est
qu'à chaque accès de fièvre des marchés financiers, vous promettez un peu plus en
prolongeant et en élargissant le plan de QE. Ce sont des injections de liquidités qui ne
s'investissent pas dans l'économie productive mais dans la spéculation et les bulles
financières. Quel est le bilan de dix mois de plans de QE, si ce n'est des anticipations de
déflation et de récession structurelle? Quelle est la prochaine étape? Allez-vous faire comme
la FED des plans de QE à l'infini? Ou bien, comme le réclame M. Constâncio, encore plus de
plans migratoires pour accroître la croissance économique dans la zone euro?
Jamais l'euro n'a été une zone monétaire optimale. En témoignent l'eurodivergence croissante
des taux d'inflation, de chômage, de croissance économique ainsi que les écarts des taux
nominaux entre les dix-neuf pays de la zone euro. Sans parler de l'envolée de la balance des
paiements allemande qui est intenable pour tous les autres partenaires de la zone euro.
Comment soutenir une telle spirale infernale de création monétaire sans détruire la valeur
intrinsèque de votre euro? Les Européens commencent à comprendre qu'ils sont à bord de
l'Eurotitanic.
Aussi, Monsieur le Président, je voudrais vous demander si, en tant qu'économiste, malgré
cette eurocrise permanente, vous pouvez raisonnablement penser que l'euro, monnaie unique,
a encore un avenir? En d'autres termes, est-ce que la solution n'est pas une zone multidevises?
1-024-0000

Mario Draghi, President of the European Central Bank. – As an economist I think that the
euro has a future, but let me add immediately that we have to work for this future. I shall just
link with something that was put to me before: we should take this opportunity to deepen our
monetary union integration now.
Let me address the first part of your question, namely: does the ECB have enough
instruments? The answer is yes. Our purchase programme – and we have shown it – is
flexible enough to be adapted to the changing circumstances of the economy and of the
markets. We have shown already this by adjusting certain parameters; we have shown this by
expanding the range of bonds that can be bought; we have shown this by expanding the
horizon. Incidentally, the expansion of the horizon that was decided at the beginning of
December is going to add slightly less than EUR 700 billion of additional liquidity between
now and 2019, so it is almost two-thirds of the original programme. It is by far not a
negligible size.
We are confident that, if needed, as announced at the end of the last monetary policy meeting
in January, the Governing Council will review and possibly reconsider the monetary policy
stance in early March. If the Governing Council does so, we have plenty of instruments; we
have shown that we can adapt our purchase programme to this extent, as well as other
instruments.
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1-025-0000

Pablo Zalba Bidegain (PPE). – Señor Presidente, Presidente Draghi, hablaré español.
Sobre Brexit, estoy de acuerdo con que es una oportunidad para que la eurozona dé un salto
en cuanto a la integración, y, por supuesto, estoy de acuerdo con usted en que hay que
proteger el mercado único y la unión monetaria. Pero me da la sensación de que esto es algo
así como una excusatio non petita, accusatio manifesta. ¿Qué quiero decir con esto? ¿Cree
usted que está en peligro el mercado único? ¿Cree usted que está en peligro la unión
monetaria durante el proceso de negociaciones? Me gustaría que me aclarase este punto.
Respecto a lo que ha dicho usted hoy en su intervención inicial: ha dicho que hace falta —si
he entendido bien— más inversión pública y menos impuestos; pero, a su vez, ha hecho un
alegato sobre la necesidad de respetar y ser rigurosos con el Pacto de Estabilidad y
Crecimiento. ¿Cómo conseguimos la cuadratura del círculo a este respecto? Y, por último,
respecto a los bancos de la eurozona, usted ha hecho una defensa de la situación de los bancos
en la eurozona, sobre todo respecto a la situación en la que se encontraban en el año 2009; en
cambio, estamos viviendo y sufriendo una gran inestabilidad en los mercados al respecto.
¿Cree exagerada la reacción de los mercados?
Y, por último, se ha insinuado un trato diferente respecto a la recapitalización de los bancos
italianos frente a otros procesos de recapitalización. ¿Nos podría dar argumentos para
desmentir estas insinuaciones que hacen algunos?
1-026-0000

Mario Draghi, President of the European Central Bank. – On the first question, I have to say
again that the ECB is not party to these negotiations. I have not seen anything yet, because we
are not a party in the negotiations. But we do think that our guidelines – at least as far as the
ECB view of what the outcome of this negotiation is going to be is concerned – should be the
preservation and protection of the single market and the right to deepen monetary union
integration in the future.
The second point is a question about how countries can do what I have suggested they should
do under the rules. Well, I think there is plenty of evidence. First of all, I do not grow tired of
repeating that the composition of the budget is as important as the aggregate size, if not more
so. Second, there is ample evidence that the present rules contain flexibility. The Commission
is administering this flexibility and is the guardian of this flexibility. There is ample evidence
that, if you take most eurozone members, you cannot really say that their budgets are
contractionary. We cannot really say that. Any comparison worldwide would show that this is
not the case, and the aggregate stance – as I said before – is slightly expansionary this year,
which of course is going to help the recovery.
On the eurozone banks, I think I have said before that the situation in the banking sector now
is very different from what it was in 2012. Perhaps most important is that euro area banks
have significantly strengthened their capital positions over the past few years. For significant
institutions, the Common Equity Tier 1 ratio has increased from around 9% to 13% – so they
are more resilient to adverse shocks – and the quality of banks’ capital has improved.
I have already said that in 2015 the banks under our supervision, namely the significant banks,
further increased profits relative to 2014. I mentioned that there is, of course, a subset of
banks with elevated levels of Non-Performing Loans (NPLs). I also said what the ECB’s
assessment of this is. These NPLs were identified during the comprehensive assessment, for
the first time using a common definition, and since then have been adequately provisioned
for. So there is not an unexpected request for further provisions coming from the
comprehensive assessment. Finally, the ECB’s SSM is well aware that to deal with NPLs
issues we need time, and this should be done in an orderly manner.
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I am not sure I got your fourth question.
1-027-0000

Pablo Zalba Bidegain (PPE). – Regarding Italian recapitalisation, some suggest that there
has been different treatment compared with other recapitalisation processes in Europe. I
would like you to give us reasons in support of there not having been differential treatment.
1-028-0000

Mario Draghi, President of the European Central Bank. – No, of course there has not been
any differential treatment. Are you saying that treatment in Italy is different from other
countries? No, there is absolutely no differential treatment at all. The reason for the creation
and the existence of the SSM is precisely to make sure that the application of supervision is
consistently applied across the whole eurozone. It is important to keep that in mind. It is at the
root of the motivation with which people work in the SSM and in the ECB.
1-029-0000

Pervenche Berès (S&D). – Monsieur le Président, je voudrais revenir un instant sur la
question que ma collègue Elisa Ferreira vous a posée à propos du bail-in. Vous avez indiqué
que les différents éléments étaient en place mais nous sommes inquiets car, confrontés à la
réalité, nous avons l'impression que l'entrée en vigueur du mécanisme du bail-in, sans que les
autres pièces du puzzle soient, elles, en place, fragiliserait l'ensemble et mettrait peut-être
même en danger l'ensemble du dispositif. C'est sur cet aspect précis que nous aimerions une
réponse précise de votre part.
Par ailleurs, vous nous avez indiqué qu'en mars, lorsque vous examinerez l'évolution
potentielle de la politique monétaire, vous tiendrez compte de l'état de la transmission de la
politique monétaire par les banques. Cela signifie-t-il que la façon dont ces banques se servent
des liquidités mises à leur disposition vous inquiète? Ou, au contraire, que vous considérez
que, du côté des États membres et des ministres des finances, davantage doit être fait pour
assurer le futur de l'euro?
J'ajoute une troisième question un peu en complément à cette deuxième question, qui est liée
au calendrier dans lequel nous sommes. Vous avez déjà répondu à deux questions sur la
négociation avec le Royaume-Uni, vous êtes l'auteur d'un rapport dit "des cinq présidents" et
on voit bien qu'une tension extrêmement forte naît du fait que les acquis et les atouts de
l'Union européenne doivent absolument être consolidés, alors que le temps joue d'une certaine
manière contre nous. Par conséquent, dans ce calendrier contraint, qui est déterminé par la
négociation avec le Royaume-Uni, laquelle ne sera pas terminée quelle que soit l'issue du
Conseil européen puisqu'il faudra attendre officiellement les résultats du référendum luimême, et la durée du processus européen de mise en œuvre de propositions, comment voyezvous les choses? Il me semble, en effet, que nous avons besoin d'une accélération de la partie
dépendant des gouvernements pour la mise en œuvre d'une politique budgétaire adéquate, à
laquelle vous avez fait référence, en accompagnement de la politique monétaire que vous
pouvez mener de votre côté?
1-030-0000

Mario Draghi, President of the European Central Bank. The first question is about the
BRRD. Indeed, we need the other two pillars, but let me stress that the BRRD has been a
change for the better, and the arrangements we now have in place are about the same – of
course there are institutional differences between different jurisdictions – as those that prevail
in other countries. But the key for successful implementation of BRRD, I insist, is first and
foremost the banks having enough loss-absorbing capacity; second, the punctual enforcement
of these rules; third, the harmonised implementation by the national authorities of these rules.
And of course there are also other elements which I did not mention before. The transition to
this new regime has been very significant, so it does require a special effort, both of
transparency by the banks themselves, by the national authorities, and of financial information
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for all the savers that are investing in bank bonds. It is easy for us to say that people should
understand that buying a bond is a risky proposition, but it is evidently not easy to get for lots
of people, who should be helped by the proper financial information. It is quite clear that we
have to have a backstop in place, and that we have to move forward with the deposit
insurance. At that point, we have a well-organised complex of rules.
(Interjection from the floor)
Well, we are moving towards that objective.
The second point is about banks’ use of liquidity. We have evidence that our monetary
policies – especially the TLTROs, the Asset Purchase Programme, the negative rate on the
deposit facility – all these measures have contributed significantly to making sure that the
money that banks borrow from the ECB would be used in the real economy. We have seen
credit conditions improving, we have seen spreads between large corporates and SMEs
narrowing, we have seen spreads between lending in the core countries and the periphery
narrowing. So all in all we have seen a constant gradual improvement in the credit conditions
due to the various measures of our monetary policy.
The third question is about the Five Presidents’ Report. The Five Presidents’ Report has two
different horizons. It has a short-term horizon where a certain number of actions have to be
undertaken, and the Five Presidents’ Report lists these actions; and it has a longer-term
horizon where a deeper integration of the monetary union is being sketched. But nothing is
said in that report about making this longer-term horizon dependent on the negotiations with
the UK. The two issues ought to be viewed as independent.
1-031-0000

Markus Ferber (PPE). – Vielen Dank, Herr Draghi. Ich möchte nochmals auf das Thema
der Stabilität von Banken zu sprechen kommen.
Sie sind ja auch in Ihrem Teil der Aufsicht über die größten Banken in der Eurozone für die
Untersuchung des Bankensektors mit zuständig. Wir haben jetzt vor kurzem festgestellt, dass
bei einer größeren Bank, die unter Ihrer Aufsicht steht, die sogenannten Contingent
Convertible Bonds unter Druck geraten sind. Es handelt sich dabei aber um eine Bank, die den
Stresstest vor kurzem – 2014 – mit großem Erfolg bestanden hat.
Die Frage lautet also, inwieweit hier vonseiten der Aufsicht auch ein Signal der Stabilität in
die Märkte gegeben werden kann. Oder sind die CoCos doch nicht so stabil, wie sie beim
Stresstest eingeschätzt wurden?
1-032-0000

Mario Draghi, President of the European Central Bank. – I have to say that I think you
should put this question to the Chair of the SSM, who will be speaking tomorrow in the
context of the Interparliamentary Week.
But let me just observe that, first, the current market developments appear to be more related
to general factors – concerns regarding the weakening economic activity around the globe.
Capital requirements have not increased materially compared with last year and bank funding
should, in any event, benefit from strong capital positions.
On the specific instruments that you mentioned, the ECB – the SSM –recently communicated
that it would follow the EBA’s recent opinion on MDA. MDA is the maximum distributable
amount, according to Article 141 of CRD IV. This trigger for MDA has been intensively
discussed and analysed. The MDA will be triggered as soon as a bank breaches its capital
requirements, defined as Pillar 1 plus Pillar 2 plus the combined buffers.
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A lot has been said in the markets about the lack of disclosure of the trigger points for the
MDA, for the maximum distributable amount, and we will respond explicitly to that, but we
should keep in mind that the situation is not that the SSM is forbidding disclosure. It is up to
the banks to disclose and, in fact, some banks have been forced by the market authorities to
disclose. So this is something to keep in mind.
On the specific bank, I mentioned in my introductory statement that there are situations
where, and I quote: ‘Clearly, some parts of the banking sector in the euro area still face a
number of challenges. These range from uncertainty about litigation and restructuring costs in
a number of banks to working through a stock of legacy assets’ – that is the other group of
banks. So the SSM is aware of this, and I am pretty sure the Chair of the SSM will best
respond to your specific question, namely whether the specific bank – this was the question –
was seen during the comprehensive assessment. Was that the question?
1-033-0000

Markus Ferber (PPE). – Wenn ich das schnell ausführen darf. Es geht ja um die Frage
dieser CoCos, die extra geschaffen wurden, um mehr Stabilität in die Bankenfinanzierung
reinzubringen und die jetzt natürlich zusätzlichen Druck auslösen, wenn – wie in dem
konkreten Fall – durch eine Bilanzpressekonferenz die CoCos und die Bedienbarkeit der
CoCos in Frage gestellt werden, und es geht um die Frage, ob sie in Eigenkapital
umzuwandeln sind. Das hat ja doch eine große Auswirkung auf den Finanzmarkt.
1-034-0000

Mario Draghi, President of the European Central Bank. – As I said, this has to do with the
trigger points and core costs, and I think Danièle Nouy would be the best person to answer
that question, tomorrow. We often argue about separation, and this is one instance where you
want to see separation between monetary policy and supervisory decisions.
1-035-0000

Chair. – By the way, we are discussing intensively the issue of the MDA and the trigger point
with the SSM and Danièle Nouy, because some of us assess that more flexibility would be
possible. Also, Ms Nouy has confirmed that putting core costs and bonds and dividends in the
same basket is probably not the best formulation in the current legal framework. However, we
will discuss this in detail tomorrow and we are going to vote on a report which also deals with
this topic later this afternoon.
1-036-0000

Jakob von Weizsäcker (S&D). – I am afraid I shall have to come back to two issues that
have already been mentioned. The first has to do with the Tusk letter in the context of the
referendum on Brexit. In your previous answers you appear to have some optimism that the
issue of the single market and the issues relating to the common currency were really
orthogonal and that there was little overlap. I would be delighted if that were the case, and of
course if that were the case then I do not see why it should be such an important issue for
Britain to have anything said on this matter during the negotiation. I am inclined to believe
that if they feel this is an important subject, there is an overlap, and that perhaps, given the
difficulty that we have in constructing the common currency so that it really works, we should
pay very close attention to the potential conflict between these two areas. The first part of my
question is to probe a little bit deeper on that: where you feel there might be conflicts and how
they could be beneficially resolved.
The second relates to the recent financial turmoil, if you like, regarding the good health of a
number of large European banks. As you yourself have pointed out, this turmoil has not been
due to very surprising developments: there was no massive earthquake. It was simply a
slightly bleaker macro-outlook than was previously anticipated. It was not even a stress test –
it was much less than that. And still we had a very significant reaction.
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For these developments there are three different interpretations. One interpretation is to say
that markets are irrational; one interpretation would be to say that markets are finally realising
that we are serious about bail-in; and one interpretation would be to say that perhaps – despite
all the improvements that have been made and that in previous responses you have already
pointed out – we have not done enough, because if a slight bleakening in macro-outlook can
lead to such nervousness, then perhaps capital buffers and loss absorption capacity should be
bigger. So I just wanted to probe why you exclude this third possibility.
1-037-0000

Mario Draghi, President of the European Central Bank. – To answer your first question, I do
not want to sound more optimistic than I am. As I said before, the ECB is not party to this
negotiation. I only wanted to make sure, in what I said, that the two principles, which for us
override any other concern, are kept in mind by the negotiating parties. Any weakening of
either of the two would have bleak – to use the word you used in a different context –
systemic consequences on the future of the Union and the future of monetary union.
So I take your question as being more of an invitation to keep this in mind. I certainly share
this and I would forward this stance – which for me should be the dominant stance in this
negotiation – to the leaders and the President of the European Council, who are actually
negotiating the agreement.
The second question is about what has happened recently. It is actually a combination of
factors. It is not a slightly bleaker outlook; it is a seriously bleaker outlook in the emerging
market economies, especially in one large economy, although I should say that the very recent
actions taken by the Chinese Government showed – and in fact I remarked on this in the last
press conference – that they are living up to their reputation for responsibility.
But let me also add that the markets have been in a fragile situation since about the middle of
last year. This is not only due to the more uncertain and bleaker outlook, but also the wide
gyrations of the oil price and other commodity prices and some uncertainty about the strength
of the recovery in other parts of the world, where it was more or less accepted that the
recovery would develop in a strong and foreseeable manner. So it is a series of combinations.
One specific feature – and I am coming to the last part of your question – is the following.
Certainly the significant regulatory push that has characterised the policymakers’ actions
since the crisis today has increased significantly the amount of capital that banks now have to
hold. I mentioned before that for euro area banks we have a common Equity Tier 1 ratio from
9% to 13% now. That certainly has had the effect of making the banks stronger. Incidentally,
if we had had these dramatic fluctuations in all asset prices and commodity prices before the
crisis, I am pretty sure the whole system would have been much more fragile than it is today.
So the system is considerably stronger, both globally and in Europe, but certainly the rate of
return on equity has gone down. So banks are stronger, but their lower risk has not yet
translated into an adequate return of equity; or, more simply, the amount of capital that has
been invested has been so significant that the return on equity now, especially if adjusted for
risk, is low.
The introduction of new rules is not a global phenomenon. It is a European phenomenon. So
how would we explain the oscillations in banking stocks elsewhere where these bail-in rules
already exist? It might have had an effect in the eurozone, but it is one additional component.
Should we do more now in terms of asking for more capital? I think I have mentioned before
what the governments and heads of supervisory bodies concluded in their press statement in
December after a meeting reviewing the Basel Committee working programme, namely that
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basically the review should be completed without a significant increase of capital on average.
This does not mean that we should not do more with our policies. I have commented about
that before.
1-038-0000

Danuta Maria Hübner (PPE). – I would like to go back to the issue of the UK referendum,
because I think we have to assume that the negotiations are largely done so it will not now
happen this week, and with regard to the single market there is, I would say, a very strong
emergency brake mechanism envisaged in this new deal with regard to the single rulebook for
the financial sector. This is not only for the UK; it is for all non-euro Member States, which
means that the risk of going backwards towards more fragmentation of the sector after all
those years of working in different directions is quite high. So I think we should take this very
seriously.
The negotiations are done and there is a risk that the single rulebook will come under threat
for the financial sector, and this is not only for the UK, but for all the non-euro Member
States. I do not know whether you can just slip through these days before the end of the
negotiations or whether you should rather intervene in this whole process. I have heard all
your comments so far.
My second question is on loose monetary policy, which for years has been combined with
rather aggressive regulation, and my feeling is that it is getting more and more difficult to
predict the behaviour of the banks when it comes to changes to monetary policy. I do not
know how well we really understand the potential reaction of any of the banks to any changes
in your policy. My question to you is: can you talk to the banks like the Americans did, when
they started the changes some weeks ago to the policy of the Federal Reserve and when also
insurers and currency controllers make a kind of declaration to the financial sector? You can
give a lot of warnings through soft law reminders of risks. You can ask them to respect certain
risk management requirements, and so you can steer the lenders away from the danger zone.
Do you think this would work in Europe?
1-039-0000

Mario Draghi, President of the European Central Bank. – I take your first point as a
statement, a comment, and as I said before, we are not party to that negotiation, but we will
certainly have these principles in mind when we see the outcome.
The second point is about whether we talk to the banks. Sure, we do talk to banks, within the
proper format that we have now given ourselves. We always talk to banks and the markets
and the financial intermediaries because they are a source of information. There is no doubt
about that. Recently the behavioural rules that we follow have been made transparent through
a series of decisions that I have presented on other occasions, but even before that there was
absolutely no conflict of interest, so we have only made things more formal. Certainly we do
talk to them. We have semi-official or official occasions when we group together financial
intermediaries and also representatives of the industry at the ECB, and we have extensive
presentations on the situation. So I would say we consider the information that comes from
markets and from banks as an important input in our policy decisions.
1-040-0000

Danuta Maria Hübner (PPE). – I have 20 seconds still, so I would like to clarify that
quantitative easing does not really create permanent purchasing power. To overcome inflation
my feeling is that the injection of new money could be a helpful approach. Could you think of
techniques that would allow that and which the ECB could use to inject new money into the
economy?
1-041-0000

Mario Draghi, President of the European Central Bank. – We are certainly looking at all
these ideas. They have not been tested yet with any central bank, but we have been looking at
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them. Let me say, incidentally, that they do present some serious complications. The first is of
an accounting nature, and the second is of a fiscal nature – namely to what extent monetary
policy can intrude into fiscal policy.
1-042-0000

Costas Mavrides (S&D). – Mr Draghi, we greatly appreciate your presence today with us,
and we also appreciate your efforts. Having said that, I have noticed that central bankers are
usually criticised for doing too little or being too late, or both. I will give you an example of
this. When the Federal Reserve started with QE, it decided to buy almost everything – all
kinds of papers. When the ECB started, after a few years, to do the same thing, we know what
it did: it was very selective.
I remember very well that about a year ago – or maybe even a few months ago – we had an
exchange of views here on the mechanism relating to NPLs. The answer at the time was that
this was a matter which was a competence of the localised authorities. Now, it seems to me,
the Central Bank has a different view. I would like you to elaborate on that.
One more comment: last week in Cyprus there was a lot of public discussion about the role of
the ECB regarding implementation of the rules on unfair banking practices or terms which are
void. The way in which banks or Member States implement unfair terms rules is very
heterogeneous, and we can find many reasons for that. But my question to you is very simple:
do you see any role for the ECB towards updating, or offering know-how for the Member
States, in order to have homogeneous and better implementation of the law regarding unfair
practices?
1-043-0000

Mario Draghi, President of the European Central Bank. – The answer to the second question
is that I think this is hardly the case, because this is a task which falls squarely with the
national authorities. We can certainly think about ways to help national authorities with a
view to having consistent application across the eurozone of behavioural rules that would
limit these unfair practices, but, as I see it today, I see it mostly – and squarely – within the
national authorities’ area of competence. But we will certainly reflect on that and see whether
we can help.
Regarding the second point, I am not sure that I actually share your recollection. As I said
before, when I was asked a question about Italian NPLs, the NPLs in the format of ABS may
become eligible as collateral if they do comply with certain rating standards – namely, as I
said, a minimum second-best rating of single A – and there are also other conditions in our
collateral framework. I am not sure that things have changed. It has always been like that.
How different jurisdictions shape their monetary policy, and more specifically their QE, does,
of course, differ across jurisdictions. The institutions are different. The fact that, for example,
the US is predominantly a market-based financing system, where instruments are rated and
priced predominantly in markets and the financing flows go predominantly through markets,
is a very different institutional framework from what we have here, where it is mostly bankbased and the assets the banks can offer as collateral are assets that very often are not easily
priced or rated, because often it is credit to SMEs. In fact, one of the reasons for the ECB to
have very favourable securitisation – and in fact we were one of the two initiators of the push
towards transparent and simple securitisation – was exactly the objective of taking these
credits and having them in a form that could be priced and transparently assessed, so that this
could also be used as an instrument for our monetary policy. We certainly strongly welcome
the Commission proposal, and the ECB will issue an opinion on it as well.
1-044-0000

Georgios Kyrtsos (PPE). – President Draghi, it seems that the Greek Government has serious
difficulties in implementing the third bailout agreement and the Memorandum of
Understanding attached to it. The IMF claims that additional measures have to be taken and
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that there is a huge gap separating the Greek Government from the creditors of the Greek
state. On the other hand, the Greek Government believes that we could have a positive first
review even before the end of February. The Commission and the Eurogroup are somewhere
in the middle, claiming that we could have a successful first review before Easter, provided
the Greek side becomes more effective in implementing the agreement.
What is the ECB’s view on the matter? Is it possible to have a positive first review in the
immediate future, or will the Greek economy face a new confidence, financing and liquidity
crisis similar to the last years? Finally, what is the state of negotiations with regard to
managing the NPLs of the Greek banking system, which are somewhere between 40 and 50%
of total loans?
1-045-0000

Mario Draghi, President of the European Central Bank. – First, let me say that the
discussions with the Greek authorities are still ongoing, so it is too early to specify a precise
timetable for the finalisation of the review. It is of crucial importance that this review be
concluded swiftly, but it should be concluded on the basis of a policy package that is robust
and especially that would minimise risks to programme implementation. In other words,
swiftness – time – is important, but the credibility of the review is also important.
A successful conclusion of this review hinges on several fronts. The first is that the authorities
need to make a genuine effort to ensure the effective implementation of the NPL strategy.
This is of crucial importance to ensure a swift resolution of the review, and it is also important
because it reallocates resources for the Greek economy to support the private sector in Greece.
But we also have another side which is the fiscal side, and there of course we have the income
tax and the pension reform. On the pension system, despite the reforms approved since 2010,
we still have short and medium-term challenges, and the action there would have to improve
actuarial and inter-generational fairness. Action is also needed on the income tax front, so
there are a series of fronts where negotiations have not yet been concluded.
1-046-0000

Jonás Fernández (S&D). – Señor Presidente, bienvenido señor Draghi, la verdad es que
intervenir al final de la sesión complica a uno la elaboración de sus preguntas, porque mis
colegas ya han preguntado casi de todo. En cualquier caso, me quiero referir a dos cuestiones
en particular.
En las últimas semanas hemos visto una inestabilidad financiera muy notable, y mi
compañero Jakob hablaba antes sobre la necesidad de mejorar los colchones de capital de las
entidades bancarias en Europa. Mi pregunta se refiere a en qué medida la agenda, legislativa
en este caso, la necesidad de mejorar la comercialización de las titulizaciones, lleva aparejada
una revisión de los requerimientos de capital de esas titulizaciones. Me gustaría preguntarle si
considera apropiado rebajar en estos momentos los requerimientos de capital para algunas
titulizaciones, aun cuando el objetivo de reanimar el mercado de financiación no bancario es
compartido por todos nosotros.
Y la segunda cuestión es referida a la necesidad de políticas de estímulo. Usted ha dicho que
en los últimos cuatro años solo la política monetaria ha sido expansiva, y creo que tiene usted
mucha razón, y ha dicho también que el Pacto de Estabilidad y Crecimiento ofrece
flexibilidad para mejorar el impulso fiscal en algunos países con problemas, y también creo
que tiene razón. Pero probablemente necesitemos una mayor capacidad para que aquellos
países que tienen espacio fiscal, como usted ha mencionado, lo usen, y la verdad es que desde
el año y medio que llevo en esta casa, en este Parlamento, llevamos discutiendo sobre la
necesidad de que los países con capacidad fiscal la usen y no acaban de usarla. Y también me
preguntaba si, además de mejorar la capacidad fiscal, el impulso fiscal de esos países,
podríamos dotar a la Unión de una auténtica política fiscal y en qué medida considera que los
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beneficios del Banco Central Europeo, beneficios de señoreaje que en otros países van al
presupuesto de la Unión ―no al presupuesto de cada una de las jurisdicciones― pudieran
ayudar también a mejorar esa política fiscal que usted y otros estamos deseando que anime al
crecimiento en la Unión.
1-047-0000

Mario Draghi, President of the European Central Bank. – I take it that your first question is
about simple and transparent securitisation. I made reference to that before. We consider that
the Commission has put forward a strong package that achieved a balance between the need to
revive the European securitisation markets and the need to preserve a prudential regulatory
framework. The ECB received a request for consultation from the Council and, as I said
before, we are currently preparing an opinion on the two legislative acts.
As an aside, in the first wave of responses to the financial crisis in 2008 and 2009, all types of
securitisations were treated equally on both sides of the Atlantic. In fact, there was a very
deep difference between the securitisations that had taken place in the United States and the
ones that were undertaken in Europe. They were completely different. The first were
characterised by the heavy presence of subprime lending or other products which were neither
transparent nor priceable in a transparent way. On this side, the securitisations were pretty
simple, easily readable and, broadly, easily priceable. This was reflected by the default rates.
The default rates were completely different. They were very high in the United States and
extremely low in Europe. Within that set, we suggested, together with the Bank of England,
that we define a narrower, even simpler and more transparent set of securitisable assets. I
think that is the bulk of the Commission’s proposal, which is a very strong package.
On the second point, let me say that the whole matter is in the hands of the Commission – the
Treaty and trust, the surveillance over fiscal policy. But, when all is said and done and all
these very complicated rules are applied, the bottom line is that countries that have fiscal
space should use it and countries that do not have fiscal space should not use it.
Let me add, for the third time today, that the composition of the budget is as important as the
size of the budget.
1-048-0000

Fulvio Martusciello (PPE). – C'è grande preoccupazione in Europa e in Italia per la stabilità
delle banche e per la tutela dei risparmiatori e delle piccole e medie imprese. La direttiva
BRRD sta creando difficoltà alle banche. Lei ritiene che si debba applicare la clausola di
revisione prima del 2018 e che nel frattempo si debbano avviare una campagna di
informazione a tutela dei risparmiatori e una severa vigilanza sulla corretta e uniforme
applicazione della direttiva?
Presidente, lei ritiene inoltre che alcuni aspetti della recente riforma del credito cooperativo,
varata dal governo italiano, possano colpire al cuore il sistema delle banche di prossimità,
cancellando i principi di indivisibilità del patrimonio mutualistico, concedendo ad alcune di
esse la possibilità di non entrare nella holding unica prevista dal decreto? Non ritiene che si
possano creare scompensi al mercato?
1-049-0000

Mario Draghi, Banca centrale europea. – Alla seconda domanda non riesco a rispondere
perché è al di fuori delle mie specifiche competenze. La potrà chiedere domani alla presidente
dell'SSM.
Sulla prima direi che le regole sono appena entrate in vigore e già si pensa a una loro revisione.
Mi pare un po' difficile. La responsabilità per le regole, però, lo ripeto ancora una volta, spetta alla
Commissione e al Single Resolution Board. Che sia necessaria informazione sulle regole è
assolutamente importante. Quel che la recente esperienza in Italia e anche in Portogallo dimostra è

24

15-02-2016

che queste regole sono state votate e approvate due anni fa. Quindi occorre, occorreva e occorre
ancora, fare di tutto per aiutare i risparmiatori a capire l'importanza di queste regole. Come ho
detto prima, si fa presto a dire che uno, quando investe in un'obbligazione bancaria, deve sapere
che questo è uno strumento rischioso e che quindi si possono perdere i denari investiti. Si fa presto
a dirlo, ma bisogna invece aiutare le persone a capirlo. Per questo, da questo punto di vista, sono
importanti sia la trasparenza dei comportamenti delle banche sia l'informazione dei risparmiatori.
1-050-0000

Hugues Bayet (S&D). – Monsieur le Président, Monsieur Draghi, nous avons ici tous conscience
de l'importance de votre rôle et de celui de la BCE pour soutenir l'économie réelle en Europe.
Nous sommes un peu plus circonspects sur les outils utilisés. Vous venez de nous dire que nous
sommes sur la bonne voie et que c'est dur, mais qu'il faut tenir bon. Toutefois, moi, comme tous
les citoyens européens, quand j'ouvre le journal, je lis que le Premier ministre italien, par exemple,
remet en cause les choix de la BCE, ou je lis que nos amis américains ou la présidente de la FED
se posent des questions sur les outils mis en œuvre en Europe et qui prennent longtemps avant de
relancer l'économie, ou encore je peux lire que les bourses s'affolent parce qu'elles n'ont toujours
pas confiance dans le plan de sauvetage de la Grèce ou des banques italiennes.
Par conséquent, en admettant même que je sois absolument convaincu de ce que vous me m'avez
dit sur les outils et les méthodes à appliquer, il y a, à tout le moins, si ce n'est un problème de
confiance, un problème de communication. Vous savez mieux que moi qu'en ce qui concerne la
finance, la confiance et la communication sont essentielles. Par conséquent, est-ce que la BCE et
les autres acteurs qui tournent autour, ne devraient pas faire un peu plus pour améliorer cela?
N'avez-vous pas besoin d'aide ou d'un outil ou l'autre pour améliorer cette chose-là? C'était une
question plus globale.
Deuxième question, je voudrais revenir sur votre réponse à ma collègue Pervenche Berès sur
l'assouplissement quantitatif. Vous nous dites que vous êtes optimiste par rapport à la transmission
à l'économie réelle, que vous parlez avec les banquiers et que cela se passe bien. Nous aussi
parlons avec certains banquiers et l'on m'explique que, sur le terrain, tous estiment que l'argent est
désormais trop bon marché. Par exemple, dans mon pays, en Belgique, on peut maintenant
obtenir un prêt bancaire à 1,5 %, ce qui ne les intéresse pas parce que l'argent n'est pas assez cher.
Pourquoi est-ce que cela ne les intéresse pas? Pour prendre un exemple concret, Belfius ou BNP
Paribas, en Belgique, travaillent avec des structures indépendantes. Ils travaillent en étoile et, en
tant qu'indépendants, s'ils ne gagnent pas assez d'argent parce qu'il y a trop d'argent en circulation,
continuer à traiter des dossiers dans l'économie réelle ne les intéresse pas.
Ainsi, n'y aurait-il pas un décalage entre les décisions qui sont prises au sein de la BCE et
l'application concrète sur le terrain? Parce que vous avez beau parler avec les grands chefs des
banques, sur le terrain, ce ne sont pas vraiment eux qui mettent cela en œuvre.
Troisièmement, vous êtes économiste mais un grand nombre d'économistes qui ne sont pas
toujours d'accord avec vous disent qu'un des vrais problèmes du ralentissement de l'économie est
le blocage des investissements publics. Alors, je ne vais pas reparler d'austérité mais notamment
d'une règle ̶ "ESA 2010" ̶ qui bloque artificiellement les dépenses publiques alors qu'on sait que,
derrière, on bloque directement l'économie réelle.
1-051-0000

Mario Draghi, President of the European Central Bank. – Let me just respond to the third
question first. It is quite clear that the overall assessment of the present economic situation is
complex, and no party holds the entire truth here. But even those economists who claim that the
real interest rate is so low would not suggest that we change our course on monetary policy. They
do not suggest that we should tighten monetary policy today. They are actually arguing for other
policies to be implemented – most prominently fiscal policy and public investment.
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On your first question, we are certainly aware – and we are probably the first to be aware – that
communication is very important. We believe that we have done a substantial amount of work in
the recent past to improve communication, and the number and the intensity and – I would say –
the granularity of our communication has certainly increased. It is also true that when things get
complicated, as at the present time, when markets are so volatile, further efforts are needed in
communication. I certainly agree with you that we ought to continue working to improve our
communication. When I talk about monetary policy and say that we do not give up, the same
thing should be said about communication. We should certainly work more and more to improve
it.
I did not exactly understand the question on the second point. You said that money is too cheap
and therefore people do not use it? I am not clear that it works this way.
1-052-0000

Hugues Bayet (S&D). – Monsieur le Président, les banques n'utilisent pas l'argent, mais les
banques au niveau des municipalités, par exemple, comme ce sont des indépendants – prenons
l'exemple de BNP Paribas –, ils ne sont pas employés par la banque, ils ont leur propre agence
dans une ville. Et dans cette ville, dans cette agence, ils ne courent pas après des crédits au
logement, par exemple, puisque l'argent est tellement bon marché qu'en tant qu'indépendants, ils
ne gagnent rien dessus.
Par conséquent, il y a un problème avec le caractère opérationnel de cet assouplissement
quantitatif concrètement dans l'économie réelle.
1-053-0000

Mario Draghi, President of the European Central Bank. – It is true that very low interest rates for
a very long time do produce a need for different business models. That is in a sense the way I
understand your question. The pre-existing business models were predicated on a different
constellation of asset prices, especially interest rates. Now we have a situation where interest rates
have been low – look at the United States where they have been zero for something like eight
years – and by the way, we have not seen insurance companies going bust in the United States, so
somehow the business model adjusted to this low-interest-rate climate.
I do not want to underplay the difficulties that these adjustments entail. I know that they are
complex and I know that to some extent they have to cope with a regulatory environment which is
different in Europe, but the point from the Central Bank viewpoint is that we have a mandate and
our mandate is to reach price stability defined according to our objective. That comes first and
foremost, and if we reach this objective, if we comply with our mandate, the economic situation
will improve, interest rates will rise again and the pension funds, insurance companies and savers
who are suffering at the present time in the present situation will actually be better off. If we were
to change monetary policy because of the concerns of these categories I think we would
ultimately eventually go against their interests.
1-054-0000

Chair. – Thank you once again, President Draghi. This has been an extremely interesting
Monetary Dialogue. The next Monetary Dialogue is scheduled for 21 June 2016.
(The meeting closed at 17.25)

