Uncertainty in a globalized
economy

Jean-Claude Trichet
President of the European Central Bank

University of Aachen

| June 201 |



=*EUR =*=GBP “~*=UsD

350 - e S E P -7 350

300 - | i, o S?Rt,%m'??!‘,zppﬁ ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, :F ,,,,,,,,,, % -~ 300
! Intensification ! !
of the Turmoil

250 - 1 1 1 250
August 2007 April 2010:

200 _Beginning of | v Tensions in debt | 200
the Turmoil 1 market segment 1 1

150 150

100 - | | | 100

50 - 50
0 - 0

Jan- Apr- Jul- Oct- Jan- Apr- Jul- Oct- Jan- Apr- Jul- Oct- Jan- Apr- Jul- Oct- Jan- Apr-
07 07 07 07 08 08 08 08 09 09 09 09 10 10 10 10 11 1

Note: Spreads are the difference between |2-month Euribor/Libor and Overnight Index Swap rates, in
basis points. Last observation 27 May 201 1.

Sources: Bloomberg and ECB calculations.
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Note: Annual average percentage changes. The x-axis indicates the time of release of the projection.

Source: Kenny and Morgan (201 1).
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Note: Annual average percentage changes. The x-axis indicates the time of release of the projection.

Source: Kenny and Morgan (2011).
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