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TIPS Consultative Group 
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Request title:  

Rule-based liquidity transfer orders between MCA 

and TIPS DCA 

Name of Central Bank:  
Request ref. no:  

TIPS-0028-URD 

Categorisation of changes 

1. Functional/technical importance parameter:  4. Legal importance parameter:  

2. Operational importance parameter:  5. Financial importance parameter:  

3. Stakeholder importance parameter:   

 

Status: On Hold 

 

Description of requested change: 
 

TIPS already offers a notification to inform TIPS participants whenever a pre-defined floor or ceiling amount on the 
TIPS account is breached after the successful settlement of either an Instant Payment transaction or a Liquidity 
Transfer. 
The T2/T2S Consolidation project foresees the possibility of rule-based liquidity transfer orders between the future 
Main Cash Accounts (MCAs) and the future RTGS DCAs, or between two MCAs. The T2S Governance is currently 
discussing a similar Change Request for T2S (CR720) in order to introduce this functionality also between T2S 
DCAs and CLM MCAs. 
TIPS should allow to set-up rule-based liquidity transfers between TIPS and T2: 

• in the form of a floor based mechanism (event-based): generating automatically a rule based LT from 
MCA to the TIPS DCA to reach a target amount when the predefined floor of the TIPS DCA is breached. 

• in the form of a ceiling based mechanism (event-based): generating automatically a rule based LT from 
the TIPS DCA to the MCA to reach a target amount when the predefined ceiling of the TIPS DCA is 
breached. 

In addition to the mechanism foreseen between CLM and RTGS, there should be a possibility to limit the overall 
amount that can be drawn from the MCA by TIPS per T2 business day.  

In case of liquidity transfer to be triggered in parallel from CLM, the FIFO principle will apply at the CLM level. If 
RTGS pulls cash from CLM before TIPS, the cash will be transferred to RTGS. In any case, liquidity transfers from 
CLM to TIPS as described in this CR would not have access to the funds reserved in CLM for Central Bank 
Operations. 



The solution should be designed in such a way that the failure of a liquidity transfer in the cases listed above does 
not result in reattempting that liquidity transfer in a potentially endless loop. The design of CLM and RTGS to handle 
similar cases should be re-used, to the extent applicable.  

This new feature should be optional. As foreseen for the RTGS DCA, the TIPS DCA holder should have a choice 
between automated LTs and notifications or a combination of both. 

The set-up of rules for this functionality should be accessible to Central banks, and to the participants (payment 
banks) directly as it is foreseen for this functionality for T2 in the consolidation project. 

This feature should ideally be available as of the T2/T2S Consolidation Go-live.  

This feature should be designed in a multi-currency way.  

The mechanism will be put on hold during the CLM EoD/SoD. When CLM resumes liquidity transfers (planned at 
19.30), TIPS balances will be compared to the floor/ceilings and rule-based liquidity transfers will be triggered 
accordingly (similar to the event based variant of rule based liquidity transfer described in T2S CR720). 

_____________________________________________________________________________________________ 
Reason for change and expected benefits/business motivation: 
 
By setting up rule-based liquidity transfers, liquidity could be pulled from a CLM MCA to a TIPS account 
automatically when a defined floor amount is breached, in order to reach a target amount on the TIPS account. If 
there is not enough liquidity in CLM, the liquidity transfer would partially settle, but not be queued. This would 
especially be useful during the night when liquidity is not actively monitored by participants while payments can 
continue to reduce the funds on the TIPS account.  
Conversely, liquidity could be pushed from a TIPS Account to a CLM MCA when a ceiling is breached, in order to 
reach a target amount. 
 
Main benefits of this Change request: 

- Logical harmonisation of processes: Processes should be harmonised across services (automated LT will be 
available between a MCA and a RTGS DCA and is being requested for T2S with CR T2S-0720-URD – TIPS does 
not have this feature). In addition, without such features, the CLM does not reach a fully integrated central liquidity 
management.  

 

 

 
- Cash management efficiency: This CR leads to less manual intervention from cash treasurers. It allows a fully 
integrated and automatic cash management during the day and offers new possibilities to manage liquidity outside 
working hours.  

- Settlement efficiency: The requested functionality allows TIPS participants to configure an automated funding of 
the TIPS DCA when the liquidity available on the account falls below the floor amount. Due to the 24/7 availability of 
Instant Payments, there is a risk that the TIPS DCA runs out of cash during times when no active liquidity 
management is performed by participants, e.g. during the night. By configuring rule-based liquidity transfers from the 
MCA to the TIPS DCA, this risk can be mitigated and thus reduce the rejection rate of instant payments in TIPS. 



_____________________________________________________________________________________________ 
Submitted annexes / related documents: 
 
_____________________________________________________________________________________________ 
Proposed wording update to the documentation to address the requested change: 
 
_____________________________________________________________________________________________ 

High level description of Impact: 

 

____________________________________________________________________________________________ 

Outcome/Decisions: 
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