EUROPEAN CENTRAL BANK

EUROSYSTEM

T2S CHANGE REQUEST FORM

General Information (Origin of Request)
[ ] User Requirements (URD) or GUI Business Functionality Document (BFD)
X Other User Functional or Technical Documentation (SYS)

Request raised by: Clearstream Institute: CSD Date raised: 30/01/2026

Request title: T2S should change penalty eligibility of reason code Request No.: T2S 0867 SYS

CDLR to FALSE

Request type: Common Classification: Scope Enhancement Urgency: Normal

1. Legal/business importance parameter’: Low 2. Market implementation efforts parameter?: Low
3. Operational/Technical risk parameter3: Low 4. Financial impact parameter*: (provided by 4CB)
Requestor Category: CSD Status: Withdrawn

Reason for change and expected benefits/business motivation:

On T2S, reason codes for failure are categorized as eligible or not eligible for penalties, depending on whether they
indicate that the reason for failure is attributable to the instruction. In general,
e Reason codes that indicate an issue on the instruction side are eligible. Examples are LACK, MONY, or
PREA.
e Reason codes that indicate an issue on the counterparty side are not eligible. Examples are CLAC, CMON
or PRCY.
For other reasons which are ambiguous on this aspect, the corresponding error code is evaluated. Examples are
LINK or BLOC which might be eligible or not, depending on whether the linkage or blocking occurs on the own side,
or on the counterparty side.

This logic is currently not consistently applied for reason CDLR, which is categorized as eligible (Eligibility = “true”),
although it indicates that — from T2S perspective — settlement could be performed, provided that the external condition
is met. Namely, T2S sends reason code “CDLR” only under the condition that

e There is no other hold (except COSD Hold) that would block settlement.

e All securities have been blocked on the delivering party side, to enable settlement once the COSD hold is

released.

e All cash has been blocked on the debited DCA, to enable settlement once the COSD hold is released.
In other words, everything is prepared on T2S side, so that settlement can be concluded once the COSD Hold is
released by the COSD Administering Party, subject to the fulfilment of the external condition.

If the external condition is not met yet, this indicates that, in case of External Settlement, the settlement in an External
CSD has not happened yet. But T2S code “CDLR” indicates that securities or cash would be available, so the reason
for failure is typically either on the counterparty side (external status reason: CLAC, CMON, PRCY, ...) or the
instruction is waiting for the next settlement cycle in the External CSD (external status reason: CYCL).

On T2S side, it is not possible to differentiate which reason applies in the External CSD, since the relevant external
status reasons are not available to T2S. However, as counterparty related issues are not eligible in general, the
categorization of reason code CDLR seems to be in contradiction to the normal logic for eligibility of reason code.

It is therefore suggested to change the eligibility of reason code CDLR to “false”.

' Legal/business importance parameter was set to ‘Low’ because this streamlines penalty handling in a specific
business scenario.

2 Market implementation effort parameter was set to ‘Low’ since this change tackles are specific business scenario
only.

8 Operational/technical risk parameter was set to ‘Low’ since this change does not create any operational of technical
risk.

4 Low < 100kEUR < Low-Medium < 200 kEUR < Medium < 400kEUR < High < 700kEUR < Very high



T2S Change Request: T2S 0867 URD

Description of requested change:

Eligibility of reason code CDLR shall be changed from “true” to “false”.

Additionally, the footnote 276 in the UDFS shall be corrected to clarify the correct background of reason text “CoSD
release awaiting from Administering Party®”:

e Together with CDLR (CoSD release awaiting from Administering Party it is the reason and description
provided when the instruction is on COSD Hold, ISD has been reached and all relevant COSD blockings
have been applied by T2S as per the applicable COSD rule(s), so that settlement can be executed
immediately upon COSD release by the Administering Party. For more information on these reasons please
refer to section Conditional Delivery (CoSD) Detection.

Submitted annexes / related documents:

Outcome/Decisions:

*ECB on 30 January 2026: the ECB team checked the completeness of the CR template, assigned change request
number CR-0867 and informed the CR initiator.
*CRG on 30 April 2026: the CRG agreed to withdraw CR-0867.

Documentation to be updated:

Preliminary assessment:

Detailed assessment:

5 In the COSD sections of UDFS, the description “CoSD release awaiting from Administering Party” is used, while
later in penalty and connectivity chapters, this is incorrectly quoted as “CoSD awaiting from Administering Party”.
First description is the correct one.



