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General Information (Origin of Request)
X] User Requirements (URD) or GUI Business Functionality Document (BFD)
[[] Other User Functional or Technical Documentation (SYS)

Request raised by: CSG TF on T+1 Institute: CSD Date raised: 06/01/2026

Request title: Dedicated T2S gating event to optimise settlement Request No.: T2S 0865 URD

resources in the context of the move to T+1

Request type: Common Classification: Scope enhancement Urgency: Fast-track’

1. Legal/business importance parameter?: High 2. Market implementation efforts parameter3:
Medium

3. Operational/Technical risk parameter*: Medium 4. Financial impact parameter High

Requestor Category: CSD Status: Allocated to a Release

Reason for change and expected benefits/business motivation:

The settlement cycle is commonly referred to as the period between the trade date (the moment of a
trade, denoted as ‘T’) and the settlement date5 .

The European Commission published on Wednesday, 12 February 2025, a legislative proposal® to
introduce a targeted amendment to the Central Securities Depository Regulation (CSDR) with the
objective to shorten the settlement cycle in the EU from two days (so-called “T+2”) to one day (“T+1”) for
transactions in transferable securities — such as shares or bonds — executed on trading venues,
recommending that the EU move to T+1 takes place by 11 October 2027.

During the business validation process, T2S ensures that the trade date precedes or coincides with the
Intended Settlement Date contained in the settlement instruction, otherwise, the instruction is rejected.
After successful validation, T2S attempts settlement as soon as relevant criteria are fulfilled, i.e.
settlement instructions are matched and have reached their Intended Settlement Date (ISD), without any
limitation on the gap between trade date and settlement date. As such, T2S already settles a substantial
volume of transactions on T+1 [trade date + 1 business day] or T+0 [trade date].

However, the shortening of the settlement cycle from T+2 to T+1 will compress the time available for
relevant market actors to perform all the activities between trading and settlement. In this context, the
transition to T+1 in the cash market is expected to result in a significant portion of repo transactions
shifting to same-day settlement (T+0). This is deemed to bring significant risks and challenges in terms
of intraday liquidity consumption and settlement efficiency.

To address these concerns, the Industry Committee on T+1 published a report” in December 2025 with
requirements to introduce a gating event in the T2S settlement day. According to this mechanism,

' Fast track justification: A fast-track approach is requested since the regulatory requirements for moving to T+1
settlement cycle must be implemented before the go-live date on 11 October 2027 set-up by the EU Authorities.

2 Legal/business importance parameter was set to ‘High’ because this change will allow the shortening of the
settlement cycle, compressing the time for T2S actors to perform their activities between trading and settlement.

3 Market implementation effort parameter was set to ‘Medium’ because it is not expected that a long implementation
test campaign is needed to test the changes in the NTS to support T+1.

4 Operational/technical risk parameter was set to ‘Medium’ since it is not expected that this change will create an
operational or technical risk on the user side.

5 Definition used by European Commission (here)

6 Proposal for a regulation to shorten settlement cycle for EU securities

7 EU T+1 Industry Committee Taskforce on settlement optimisation for SFTs Final report: Proposed specifications
for the agreed gating event



https://finance.ec.europa.eu/news/t1-settlement-2025-02-14_en#:~:text=The%20aim%20of%20the%20proposed,bonds%20%E2%80%93%20executed%20on%20trading%20venues
https://finance.ec.europa.eu/publications/commission-proposes-shorten-settlement-cycle-eu-securities-two-days-one_en
https://eu-t1.eu/wp-content/uploads/2025/12/EU-T1-Industry-Committee-SFT-Settlement-optimisation-TF-Report-1.pdf
https://eu-t1.eu/wp-content/uploads/2025/12/EU-T1-Industry-Committee-SFT-Settlement-optimisation-TF-Report-1.pdf

T2S

Change Request: T2S 0865 URD

settlement instructions that have been flagged for this gating event shall not be eligible for settlement
until the time of a pre-defined daily gating event, where they shall become eligible for settlement in the
existing T2S settlement algorithms. This mechanism is intended to optimise netting effects and
predictability on the settlement timing of the relevant transactions, which should facilitate intraday liquidity
management for the transactions subject to the gating event.

Description of requested change:

High-level principles:

The T2S settlement day shall be upgraded to support a new Gating Event:

T2S shall offer the possibility for T2S actors to flag their settlement instructions (see details
below) for settlement in the Gating Event.

A settlement instruction that was sent flagged for the Gating Event shall only become eligible
for settlement booking on its Intended Settlement Date when this Gating Event is triggered.
T2S shall provide T2S actors with the feedback related whether a settlement instruction is
waiting for the Gating Event to be triggered.

The new Gating Event shall be triggered for each T2S settlement day at 11:00am.

T2S shall only consider flagged instructions as ineligible for settlement until the Gating Event
if the Intended Settlement Date is equal to the Current Business Day and the Settlement
Instruction flagged for Gating Event reached T2S before the start of the Gating Event.
Settlement instructions will be eligible to immediate settlement when GATE event is reached
and if they meet the other T2S settlement eligibility criteria (e.g. no hold, no intraday
restriction, ..).

T2S Settlement Day: New event

T2S Settlement Day shall be upgraded to trigger a new Gating Event every T2S business
day at 11.00 am.

T2S Operator shall be able to amend the timing of the configured Gating Event.

An event shall be scheduled marking the deadline for transactions to settle as part of the
Gating Event at 11.00 am.

Since the activation of the GATE event will run in RTS and this will not imply a change in the
business day phase, a camt.019 will not be sent to the T2S users. This will be in line with the
current approach, where camt.019 is sent, for example, when T2S moves from EOD to SOD
or between NTS cycles.

Eligibility rules for settlement in the Gating event

A flagged transaction shall only become eligible for settlement on the Intended Settlement
Date when the Gating event is triggered if at least one of its matched settlement instructions
has been flagged for the Gating Event.

Transactions flagged for the Gating Event which are unsettled after the first settlement
attempt in the Gating Event, or sent for same day settlement after the Gating Event or sent
after the Intended Settlement Date will follow the standard settlement eligibility rules and
cycles (RTS or NTS) without waiting for the next Gating Event.

Reporting of instructions flagged for the gating event.

T2S Actors shall be informed in case a settlement instruction is awaiting a Gating Event to
be triggered, as follows:

o On the business day when the instruction was submitted to T2S, via the sese.024

Acceptance message to the T2S instructing party and via the sese.028 allegement
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message sent to the counterparty (according to the T2S allegement period reporting
rules).

o On the Intended Settlement date, at the Start Of Day (18:45) once the Eligibility
check is performed using the sese.024 Status update message sent to the T2S Party
and counterparty.

- T2S reports of pending and settled transactions will also report that a transaction has been
flagged for the GATE event, via the semt.017 and semt.018.

Upgrade of settlement messages for flagging functionality

T2S shall make use of the new registered code ‘GATE’® introduced with CR-859 that will be part of the
structured field ‘Settlement Transaction Condition’ under
/Document/SctiesSttimTxInstr/SttimParams/SttimTxCond/Cd of sese.023 ‘Securities Settlement
Transaction Instruction’ message. The Gating Event flag will not be modifiable by the T2S Actors since
the sese.030 message version that will be available with the requested release R2027.JUN (ISO-MR-
2026), does not support the new value ‘GATE’. If this is required, a new ISO change request would be
needed, which should be implemented with another CR in T2S implementing this functionality.
Furthermore. since the new code “GATE” will be implemented only in ISO registered messages and left
out for non-registered messages (T2S DRAFT e.g. semt.026 and semt.027°) there is a need to discard
the code from being included in semt.027. Otherwise, if a settlement instruction has a settlement
transaction condition indicator “GATE” stored in the T2S database, the semt.027 generated by T2S would
be non-schema compliant. This behaviour would be temporary until T2S has migrated to the ISO
registered versions of the messages.

Settlement consideration for the transactions flagged for the Gating Event

All transactions bearing the new code GATE are sent simultaneously to booking (if no other reason for
ineligibility). Flagged transactions are presented to a first settlement attempt based on current T2S priority

8 A new ISO change request has been raised to be included as part of ISO Maintenance Release 2026, to be
implemented in T2S with R2026.NOV.

9 Between Release 2027.JUN until registration of the message takes place, the GATE qualifier is removed from the
message, as the new code will be implemented only in ISO registered messages. Otherwise, if a settlement
instruction has a settlement transaction condition indicator “GATE” stored in the T2S database, the semt.027
generated by T2S would be non-schema compliant. This behaviour would be temporary until T2S has migrated to
the ISO registered versions of the messages
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order (transactions priority level, amount, entry timestamp_reason).

2020.023.00111_T2S
sese.023_T2S ( Version: UDFS T25 R2026.JUN , Format: MX )
Verslon: UDFS T2S R20268.JUN Status: Work in progress

- Sk
Content Result View Sample Messages Impact Analysis Comments

| Show XML Tags

Namo Min Max
- = Securities Settlement Transaction Instruction V11 (sese 023.0011)
= Transaction ldentification 1 1
> & Settlermment Type And Additional Parameters 1 1
> = Number Counts o 1
> & Linkages o
> & Trade Details 1 1
> & Financial Instrument ldentification 1 1
> &% Financial Instrument Attnibutes o 1
> & Quantity And Account Details 1 1
w b Settlement Parameters 1 1
> & Hold Indicator o 1
> o Priority o 1

> "@ Securities Transaction Type 1 1

v "@ Settlement Transaction Condition 0

v = Code 4 4

Enabling ‘GATE’ qualifier in the following T2S messages and related functionality:

With ISO Maintenance Release 2026, swift will deliver in R2026.NOV a new version of the 1SO20022
messages including the new qualifier ‘GATE’ under <SttimTxCond> — Settlement Transaction Condition.
In the User Guidelines T2S will reflect that this ‘GATE’ qualifier is pruned with R2026.NOV since it is not
planned that any T2S CR will make use of this code in this release. With CR-0865 planned to be
implemented later with R2027.JUN, T2S should un-prune this code in all impacted messages so that the
functionality could be used. T2S shall un-prune the ‘GATE’ qualifier in the following messages:

Sese.023 - Securities Settlement Transaction Instruction: T2S shall un-prune the qualifier ‘GATE’
in /Document/SctiesSttimTxInstr/SttimParams/SttimTxCond/Cd

Sese.024 - Securities Settlement Transaction Status Advice: T2S shall un-prune the qualifier
‘GATE’ in /Document/SctiesSttimTxStsAdvc/TxDtls/SttimParams/SttimTxCond/Cd.

Sese.025 - Securities Settlement Transaction Confirmation: T2S shall un-prune the qualifier
‘GATE’ in /Document/SctiesSttimTxConf/SttimParams/SttimTxCond/Cd

Sese.028 - Securities Settlement Transaction Allegement Notification: T2S shall un-prune the
qualifier ‘GATE’ in /Document/SctiesSttimTxAllgmtNtfctn/SttimParams/SttimTxCond

Semt.017 - Securities Transaction Posting Report: T2S shall un-prune the qualifier ‘GATE’ in
/Document/SctiesTxPstngRpt/FininstrmDtls/Tx/TxDtls/SttlmParams/SttimTxCond

Semt.018 - Securities Transaction Pending Report: T2S shall un-prune the qualifier ‘GATE’ in
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/Document/SctiesTxPdgRpt/Txs/TxDtls/SttimParams/SttimTxCond/Cd

These are two examples explaining how the functionality will work:

Example 1:

Transaction flagged for the Gating Event before it is triggered. Allegement is sent

before matching.

Business day 1:

10:00: Within RTS, a settlement instruction SI1 is instructed, flagged for the ‘GATE’ event
and validated for settlement on ISD=Business Day 2 (BD2). A sese.024 — Acceptance is sent
to the T2S instructing party, informing that instruction has been accepted in T2S.

13:00'0: After un-successful matching a sese.028 allegement message is sent to the T2S
Counterparty to inform that an instruction flagged for the GATE event has been submitted by
the T2S Party against T2S counterparty.

14.00 A second settlement instruction SI2 is instructed and validated for settlement with ISD=
Business day 2.

14.00. SI1 and SI2 matched. Sese.024 is reported to both parties with status update
‘Matched’. The sese.024 does not report to the Counteparty that Party flagged the transaction
for the GATE event.

Business day 2:

Example 2:

18:45: Within SOD: SI1 and SI2 are presented for settlement eligibility check, which fails,
because SlI1 has been flagged for the Gating Event of ISD=BD2 and it has not been reached.
Sese.024 is sent to both the Party and Counterparty with reason code ‘OTHR’ informing that
transaction has been flagged for the ‘GATE’ event and will be attempted for settlement in the
upcoming Gating Event.

11.00: Within RTS, at 11.00, the Gating Event is triggered and transaction SI1&SI2 are
attempted for settlement.

Settlement takes place and T2S Actors are reported accordingly with sese.025.

Transaction flagged for the Gating Event after it is triggered.

Business day 1:

11:00: Gating event is triggered at 11.00

12:00: Once the Gating Event is closed, settlement instruction Sl1 is instructed and validated
for settlement in ISD=Business Day 1 (BD1). A second settlement instruction SI2 is instructed
and flagged for settlement in the Gating Event and validated for settlement on ISD=Business
Day 1 (BD1).

12:00 SI1 and SI2 matched.

12:01. Subsequently, SI1 and SI2 are presented for settlement eligibility check, which is
passed because although SI2 has been flagged for the Gating Event of ISD=BD1, it has

0 The timing of this allegement message is subject to the configuration set-up in T2S and is provided here just as

an example.
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already been triggered and closed.
12:02. Settlement takes place and T2S Actors are reported accordingly.

Example 3: Transaction set on party hold and flagged for the Gating Event before it is triggered.

Business day 1:

10:00: Within RTS, a settlement instruction SI1 is instructed on party hold, flagged for the
‘GATE’ event and validated for settlement on ISD=Business Day 2 (BD2). A sese.024 —
Acceptance is sent to the T2S instructing party, informing that instruction has been accepted
in T2S.

11.00 A second settlement instruction SI2 is instructed and validated for settlement with ISD=
Business Day 2.

11.00. SI1 and SI2 match. Sese.024 is reported to both parties with status update ‘Matched’.
The sese.024 does not yet report to the Counteparty (SI2) that Party (SI1) flagged the
transaction for the GATE event.

Business day 2:

18:45: Within SOD: SI1 and SI2 are presented for settlement eligibility check, which fails,
because SI1 is on party hold and was flagged for the Gating Event of ISD=BD2 and it has
not been reached yet. Sese.024 is sent to:
o The Party (SI1) with
= ‘PREA’ Your instruction on-hold.
= ‘OTHR’ - GATE - Settlement Instruction is awaiting a gating event.
o The Counterparty (S12) with:
= ‘PRCY’ - Counterparty instruction on-hold.
= ‘OTHR’ - GATC - The counterparty settlement instruction is awaiting a gating event.
09:00: The party sends a sese.030 to release the settlement instruction which is accepted
and executed. The party receives a confirmation of the release and both parties receives a
sese.024:
o The Party (SI1) with
= ‘OTHR’ - GATE - Settlement Instruction is awaiting a gating event.
o The Counterparty (S12) with:
= ‘OTHR’ - GATC - The counterparty settlement instruction is awaiting a gating event.

11.00: Within RTS, at 11.00, the Gating Event is triggered and transaction SI1&SI2 are
attempted for settlement.
11:02: Settlement takes place and T2S Actors are reported accordingly with sese.025.

Submitted annexes / related documents:

Proposed wording for the Change Request:

DMT:

3.1.2.3 Pending Instruction

| Record Type: “Pending Instruction”

The record is used to create a pending instruction.
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Settlement
Transaction

Possib_le Condition Code:
values:
| FRCL = Free-
Settlement
. CleanSettlement
60 BH Transaction | GATE = 1.1

Condition | FRCL -
—— | | GATE GatingEvent-

—_— Participation
| KNOC I KNOC =

Knocked-Out

T2S UDFS R2026.JUN document

1.4.3.2 Settlement day high level processes
TABLE 37 - SETTLEMENT DAY HIGH LEVEL PROCESSES
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T2S TIME LINE | T2S PERIODS HIGH LEVEL DESCRIPTION
(..))

5:00 (or after NTS if Real-time The real-time settlement period including:
NTS ends before  settlement (RTS)
3:00) — 18:00

The real-time settlement preparation;
Penalty mechanism processing:

- At 7:30, a final deadline for provision to accept penalty reference data to be

used in current day’s penalty calculation and recalculation processes:
(i) Securities subject to penalties information;
(ii)Updated historic (former) prices for penalties;
(iii) Daily prices for penalties.

— At 7:30, start of the penalty reference data preparation processing;

- At 8:30, a final deadline for completing the penalty eligibility (starting at
19:30 or after the end of the Start of Day processes if they are completed
afterwards);

— At 8:30 of the 14t business day of the month, start of the monthly reporting

of aggregated amounts of penalties (to be completed by 21:30);

— After the completion of the penalty reference data preparation, a final
deadline for provision of penalty modification requests to be considered in

current day’s penalty processes;

— After the processing of penalty modification requests submitted before the
deadline, and the penalty eligibility, but not before 9:15, start of the

Calculation, Recalculation and reporting of new and modified penalties;

— On the 13™ business day of the month, after the Recalculation is
completed, start the end of appeal period process followed by the calculation
of monthly aggregated amounts of penalties (to be completed by 8:30 on the

next business day);

At 11:00, a deadline for gating event participation and all settlement instructions

flagged for gating event become eligible for a settlement attempt once that deadline is

reached;
The real-time settlement with 5 partial settlement windows;

The real-time settlement closure.

1.4.4.4.2 Real-time settlement schedule
DIAGRAM 47 - REAL-TIME SETTLEMENT SCHEDULE

(.

)
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Railabnpliaian T2S Periods  T2S Processes 728 Detailed Processes
processes in T25 _
) Second partial
settlement

window

All functionalities from Real-time settlement period
: partial settlement of settlement instructions allowed

#“= Settlement attempt of settlement instructions, settlement restrictions and liquidity
transfers
= Execution of amendment instructions, cancellation instructions, hold & release
instructions
= Execution of static data maintenance instructions & subsequent re:
= Generation of reports
= Queries
= On the 13" Business day: After the Recalculation is completed, start the end of appeal
pericd process followed by Start of the Penalty mechanism monthly calculation {to be
completed by 8:30, on the next business day)
= At 11:00: Deadline for event participation. All settlement instructions fla

gating event become eligible for a settlement attempt once that deadline is reached

Real-time

" partial ! All functionalities from Real-time settlement pericd
settlement -
“Interface window At 12:00: partial settlement of settlement instructions allowed
*5tatic Data Management P
*Settlement .
P settlement
*Liguidity Management

*Information Management = Execution of amendment instructions, cancellation instructions, hold & release

ructions
= Execution of static data maintenance instructions & subsequent revalidation

Generation of reports
* Queries

All functionalities from Real-time settlement period
! At 14:00: partial settlement of settlement instructions allowed

Real-time
settlement

4™ partial
settlement
window

e C it i
transfers
= Execution of amendment instructions, cancellation instructions, hold & release
instructions

= Execution of static data maintenance instructions & subsequent revalidation

Real-time
settlement

= Generation of reports
= Queries

S partia
settlement

. . window

All functionalities from Real-time settlement period

At 15-30- partial settlement of settlement instructions allowed

1.4.4.4.3 Real-time settlement dependencies
DIAGRAM 48 - REAL-TIME SETTLEMENT DEPENDENCIES
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End of night-time settlement cycle End of maintenance window

Real-time settlement preparation

4

Deadline for Penalty reference data provision

Penalty reference data preparation

First partial settlement window

Deadline for completing the penalty mechanizm eligibility

Penalty mechanizm monthly reporting
———_mrmpeee——
Deadline for provision of penalty modification requests

Real-time settlement . D . :
Penalty mechanism calculation and recalculation and reporting

- W™
Second partial settlement window

On the 13M Business day, after the Recalculation is completed, Start the.
end of appeal period process Penalty mechanism moenthly preparation

AEIT00
Deadline Eating nt participation

Third partial settlement window

|

Fourth partial settlement window

+

Fith partial settlement window

1.4.4.4 4 Real-time settlement processes
TABLE 46 - PROCESSES DURING THE REAL-TIME SETTLEMENT

(...)
CONDITIONS RULES
(...) (-...)
Deadline for gating At 11:00, all settlement instructions flagged for gating event become eligible for a settlement
event participation attempt once that deadline is reached.

Third partial settlement All the processes available during the real-time settlement period are also available.

window Additionally:

o Partial settlement of new Settlement Instructions arriving into T2S in this period and
eligible to partial settlement;

e settlement of previous unsettled or partially settled Settlement Instructions which are
eligible to partial settlement.

1.6.1.8 Posting

(...)
1.6.1.8.2 Overview
(...)
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The posting application process includes the following steps:
The eligibility check, which performs an ultimate validation at the Intended Settlement Date considering
the criteria related to intraday restrictions, hold process indicator, linkages,-and potential applicable
settlement cut-off; and Gating Event not yet occurred;

(.4)
1.6.1.8.3 Eligibility check process

CONDITIONS RULES

() (-r)

The Settlement Transaction is not If one of the two matched Settlement Instructions is flagged for ‘Gating Event’

awaiting a [Gating Event]. and the Intended Settlement Date is equal to the Current Business Date and

the [Gating Event] of the current business day has been occurred.

2.3.4.3 Settlement Eligibility Check
(.-)
Eligibility Criteria Check

T2S checks if the Settlement Instruction is eligible for a settlement attempt according to the fulfilment of indicated
link(s), potential hold,-er reaching an applicable settlement cut-off or Gating Event not yet occurred.

(...)

3.3.5.13 SecuritiesSettlementTransactionQueryResponseV01 (semt.027.001.01)

[add footnote] Between Release 2027.JUN until registration of the message takes place, the GATE qualifier is
removed from the message, as the new code will be implemented only in ISO registered messages. Otherwise, if a
settlement instruction has a settlement transaction condition indicator “GATE” stored in the T2S database, the
semt.027 generated by T2S would be non-schema compliant. This behaviour would be temporary until T2S has
migrated to the ISO registered versions of the messages.

3.3.6.4 SecuritiesSettlementTransactionInstructionV143 (sese.023.001.143)
(...)
3.3.6.4.3 The message in business context

(...)

Message example: sese.023.001.143_T2S_FOP-with-Earmarking_Example.xml

(...)

Message example: sese.023.001.13_T2S DVP-with-GATE _Example.xml

In this example the settlement instruction is flagged for the ‘GATE’ event for settlement on 3/9/2026 according to the
code ‘GATE’ under the xml-tag <SttimTxCond> [Settlement Transaction Condition] in this sese.023.

This settlement instruction is attempted for settlement following the triggering and execution of the ‘GATE’ event
planned on the current business date i.e. 3/9/2026.

Instructing party information is provided within the BAH which is not provided in the example.

4.1 Index of Business Rules and Error Codes

11
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BR NAME DESCRIPTION INBOUND REPLAY

ERROR TEXT

MESSAGE | MESSAGE

SXAA037 A settlement instruction n/a sese.024 <Pdg>or PATD Settlement Instruction is not
cannot be submitted to a <Flng> submitted to partial settlement
partial settlement attempt, because of a discrepancy in the
due to a discrepancy in the partial settlement indicator
partial settlement indicator

SXAAQ038 A settlement instruction n/a sese.024 <Pdg> OTHR  GATE - Settlement Instruction
cannot be submitted to a is awaiting a Gating Event.
settlement attempt before the
Gating Event is reached.

SXAA039 The settlement instruction n/a sese.024 <Pdg> OTHR GATC - The counterparty
cannot be submitted to a settlement instruction is
settlement attempt if its awaiting a Gating Event.
counterparty's settlement
instruction is awaiting a
Gating Event.

SXAA040 A settlement Instruction is n/a sese.024 <Pdg> LINK Settlement Instruction is
unsettled because it is unsettled because it is directly
directly or indirectly linked to or indirectly linked to an
an instruction that is flagged instruction that is flagged for a
for a gating event gating event participation.
participation.

SXAA041 A counterparty settlement n/a sese.024 <Pdg> LINK The counterparty settlement

instruction is unsettled

because it is directly or

indirectly linked to an

instruction that is flagged for

a gating event participation.

4.2.1 1SO 20022 Codes

SettlementTransactionCondition125Code

12

instruction is unsettled because

it is directly or indirectly linked

to an instruction that is flagged

for a gating event participation.
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CODE NAME
(..

FRCL FreeCleanSettlement

GATE GatingEventParticipation

¢.)

13
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4.5.3.3 Statement of transactions. semt.017

The report details will contain the following information:

FLAT FILE
COLUMN COLUMN NAME FORMAT DESCRIPTION
This field is optional depending on the
Parameters applied to the !nformaFlon contamed_ inthe .
. instruction. Only possible valuesis:
Settlement Transaction Code: settlement of a security
22 ’ CHAR(4) transfer: Conditions under
BPSS . . TRAN: enables the
which the order/trade is to be . . .
counterparties to identify a
settled. . .
transaction resulting from a
transformation
Parameters applied to the This field is optional depending on the
Settlement Transaction Code: settlement of a security information contained in the
23 GATE ’ CHAR(4) transfer: Conditions under instruction. Only possible value is:
7 which the order/trade is to be
settled. GATE: Gating Event Participation
Specifies whether there is This field is optional, depending on
24 Beneficial Ownership Indicator CHAR(1) change of Beneficial the information contained in the
Ownership. instruction. Possible values: Y or N

4.5.3.4 Statement of pending instructions. semt.018

The report details will contain the following information:

FLAT FILE
COLUMN

COLUMN NAME FORMAT DESCRIPTION

14
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This field is optional depending on
. the information contained in the
Parameters applied to the . ’ ) .
- instruction. Only possible valuesis:
Settlement Transaction Code settlement of a security
32 CHAR(4) transfer: Conditions under
TRAN . A TRAN: enables the
which the order/trade is to be ) ; .
counterparties to identify a
settled. - .
transaction resulting from a
transformation
Parameters applied to the This field is optional depending on
Settlement Transaction Code settlement of a security the information contained in the
33 CHAR(4) transfer: Conditions under instruction. Only possible value is:
GATE . B
which the order/trade is to be
settled. GATE: Gating Event Participation
Shows the identification of a Only one of either thl? fl?ld or the
) ) Place Of Trade Description can be
financial market, as informed. If this field is present
34 Place of Trade Market Identifier CHAR(4) stipulated |n‘t‘he norm ISO cither the Place of Trade Market
Code 10383:2012 “Codes for
Type Code or the Place of Trade
exchanges and market .
. e Market Type Proprietary
identifications”. e .
Identification must exist.
UHB:

2.2.2.18 Settlement Instruction - Details Screen

Field Description

Settlement Instruction

Settlement Transaction
Condition Indicator

| FRCL (free clean settlement)
| GATE (Gating Event participation)

I KNOC (knocked out)

15
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2.2.2.19 Settlement Instruction - New Screen

Field Description

| FRCL (free clean settlement)
| GATE (Gating Event participation)
| KNOC (knocked out)

Settlement Transaction
Condition Indicator

Outcome/Decisions:

*ECB on 6 January 2026: the ECB team checked the completeness of the CR template, assigned change
request number CR-0865 and informed the CR initiator.

*CRG on 11 February 2026: the CRG agreed to recommend CR-0865 for authorisation by the Steering
level, following a fast-track approach.

*AMI-SeCo on 19 February 2026: the AMI-SeCo agreed with the CRG recommendation of CR-0865 for
T2S Steering Level Authorisation.

*CSG on 19 February 2026: the CSG agreed to authorise CR-0865.

*NECSG on 19 February 2026: the NECSG agreed to authorise CR-0865.

*PMG on 24 February 2026: the PMG agreed to launch the detailed assessment of CR-0865 with a view
of scoping in R2027.JUN, subject to the authorisation by the Steering Level.

*MIB on 26 February 2026: the MIB agreed to authorise CR-0865.

*CRG on 20 May 2026: the CRG agreed to recommend to the PMG the inclusion of CR-0865 in the scope
of R2027.JUN.

*OMG on 21 May 2026: the OMG identified no operational impact from the inclusion of CR-0865 in the
scope of R2027.JUN.

*PMG on 22 May 2026: the PMG agreed to recommend the inclusion of CR-0865 in the scope of
R2027.JUN.

*CSG on 29 May 2026: the CSG approved the inclusion of CR-0865 in the scope of R2027.JUN.
*NECSG on 29 May 2026: the NECSG approved the inclusion of CR-0865 in the scope of R2027.JUN.
*MIB on 5 June 2026: the MIB approved the inclusion of CR-0865 in the scope of R2027.JUN.

Preliminary assessment:

n/a

Detailed assessment:
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T2S Specific Components

Common Components

LCMM Common Reference Data Management
X Instructions validation Party data management

X Status management Securities data management

X Instruction matching Cash account data management

Instructions maintenance

Securities account data management

Penalty Mechanism

Rules and parameters data management

Settlement

CRDM business interface

Access rights management

X

Standardisation and preparation to settlement

Report management

X

Night-time Settlement

Query management

Daytime Recycling and optimisation

Communication

Daytime Validation, provisioning & booking

Outbound Processing

Auto-collateralisation

Inbound Processing

Liquidity Management

Outbound Information Management

NCB Business Procedures

Liguidity Operations

Statistics and archive

Short term statistical information

Legal archiving

T2S Interface

Eurosystem Single Market Infrastructure Gateway

Data Warehouse

Communication

Communication

Outbound Processing

Qutbound Processing

Inbound Processing

Inbound Processing

T2S information management

X

Report management

X

Query management

Operational Services

X

Data Migration (T2S DMT)

Data Migration (CRDM DMT)

MOP Contingency Templates

Business Day Management

Omega Tool

Business Day Management business interface

AID Tool

Billing

Billing business interface

Operational and Business Monitoring
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Impact on major documentation

Document

Change

Impacted
GFS chapter

Chapter

No impact

Impacted UDFS
chapter

Section 1.4.3.2 Settlement day high level
processes

Section 1.4.4.4.2 Real-time settlement
schedule

Section 1.4.4.4.3 Real-time settlement
dependencies

Section 1.4.4.4.4 Real-time settlement
processes

1.6.1.8 Posting

1.6.1.8.2 Overview

1.6.1.8.3 Eligibility check process
2.3.4.3 Settlement Eligibility Check

3.3.5.13
SecuritiesSettlementTransactionQueryR
esponseV01 (semt.027.001.01)

3.3.6.4
SecuritiesSettlementTransactionlInstructi
onV113 (sese.023.001.113)

4.1 Index of Business Rules and Error
Codes

4.2.1 1SO 20022 Codes

4.5.3.3 Statement of transactions.
semt.017

TABLE 37 - SETTLEMENT DAY HIGH LEVEL
PROCESSES: integrate the new event [Gating
Event].

DIAGRAM 47 - REAL-TIME SETTLEMENT
SCHEDULE: integrate the new event [Gating
Event].

DIAGRAM 48 - REAL-TIME SETTLEMENT
DEPENDENCIES: integrate the new event
[Gating Event].

TABLE 46 - PROCESSES DURING THE
REAL-TIME SETTLEMENT: integrate the new
event [Gating Event].

Add a new eligibility check condition related to
the new [Gating Event] criteria.

Add a footnote with the following information:
Between Release 2027.JUN until registration of
the message takes place, the GATE qualifier is
removed from the message, as the new code
will be implemented only in ISO registered
messages. Otherwise, if a settlement instruction
has a settlement transaction condition indicator
“GATE” stored in the T2S database, the
semt.027 generated by T2S would be non-
schema compliant. This behaviour would be
temporary until T2S has migrated to the ISO
registered versions of the messages.

Add a new message example:
sese.023.001.13 T2S DVP-with-

GATE Example.xml

Add a business rules applicable to the schema:
SXAA038
SXAA039
SXAA040
SXAA041

Add the new settlement transaction condition
code “GATE”

The reports’ format specifications need to be
updated to include the new field.
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4.5.3.4 Statement of pending
instructions. semt.018

UHB for Operator :

2.2.2.18 Settlement Instruction - Details
Screen

Impacted URD - No impact
chapter
MyStandards Un-prune the code ‘GATE’ in
Semt.017 /Document/SctiesTxPstngRpt/FinlnstrmDtls/Tx/
TxDtls/SttlmParams/SttimTxCond/Cd and
update T2S Use
Un-prune the code ‘GATE’ in
Semt.018 /Document/SctiesTxPdgRpt/Txs/TxDtls/SttimPa
rams/SttimTxCond/Cd
Un-prune the code ‘GATE’ in
Sese.023 /Document/SctiesSttimTxStsAdvc/TxDtls/SttimP
arams/SttimTxCond/Cd
Annotation > T2S Use: add the new code
‘GATE’
Un-prune the code ‘GATE’ in
sese.024 /Document/SctiesSttimTxStsAdvc/TxDtls/SttimP
Additi arams/SttimTxCond/Cd and update T2S Use
itional
del\l/llverles for Un-prune the code ‘GATE’ in
Spe?:isfis(?agt?on sese.025 /Document/SctiesSttimTxConf/SttimParams/Sttl
mTxCond/Cd and update T2S Use
(UDFS,
Mhoﬂlgst:tﬁgtci’r?gr;:z,cy Un-prune the code ‘GATE’ in
templates) sese.028 /Document/SctiesSttimTxAllgmtNtfctn/SttimPara
ms/SttimTxCond/Cd and update T2S Use
Include message usage examples in MyS for
sese.023, sese.024, sese.025 and sese.028.
MOP Shifting of the RREC event from 10:55 to 11:25:
Section > Massive recycling of failed 06.55.00
transactions during RTS 08.55.00
10.10.00
40-55.0011.25.00
12.10.00
13.55.00
14.55.00
15.55.00
UHB:
2.2.2.18 Settlement Instruction - Details Include new possible value GATE for the field
Screen Settlement Transaction Condition indicator.
2.2.2.19 Settlement Instruction - New
Screen
UHB
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2.2.2.19 Settlement Instruction - New
Screen

External training -- No impact
materials

Other impacted -- No impact

documentation

(FA Sch. 05, FA
Sch. 07)

Impacted GDPR -- No impact
message/ screen
fields

Links with other requests
Links Reference Title

OVERVIEW OF THE IMPACT OF THE REQUEST ON THE T2S SYSTEM AND ON THE PROJECT

Summary of functional, development, infrastructure and migration impacts

SETT:

Enabling a flagged settlement transaction for [Gating Event] to be sent to the settlement attempt during the T2S
operating day will have the following functional impacts on the SETT domain:

T2S Logical Data Model

A new flag <Eligible To Gating Event> within the “Settlement Transaction” entity with a possible values: “Yes” or
“No” will be added. This new flag allows to identify whether the settlement transaction should be flagged for
[Gating Event] or not.

The list of conditions in the meta flag <Settlable> within the “Settlement Transaction” entity will be updated to
include the new condition related to the [Gating Event]. So that the flag value <Settlable> of a settlement
transaction is updated to “Yes” when the settlement transaction is not awaiting a [Gating Event] and the other
conditions in the list are also verified and satisfied.

T2S operating day scheduler

A new event [Gating Event] will be planned during the RTS (Real Time Settlement) phase, only one per
business day, and will be generic for all currencies (i.e. no currency will need to be defined). This event will be
triggered by the “Scheduler” function of the Scheduling module and will send a new notification to the settlement
module.

It will be closed upon receipt of a response notification from the Settlement module as soon as all pending
settlement transactions flagged for [Gating Event] have been sent to the eligibility checks.

Summary of the event:

Event name: GATE

Description: GATE - End of Gating Event Participation
Event notification: MFSXT040

Notification Start: True

Notification Response: True

Predecessor: MTWC

Successor: RTCL

From SETT perspective, it is recommended to avoid running both batch processes simultaneously or in close
succession (i.e. events “RREC” at 10:55 and “GATE” at 11:00) as they both feed the Booking and Recycling &
Optimization modules. Rescheduling the execution of event “RREC” to later time (i.e. from 10:55 to 11:25) will
improve more efficient processing of all pending settlement transactions flagged for gating event.

Creation of settlement transactions and eligibility checks

When creating a settlement transaction, if one of the two settlement instructions has the code ‘GATE’ filled in
the field <Settlement Transaction Condition Code>, there are three possible scenarios :

- Failing transaction (ISD lower than CBD): If the intended settlement date is in the past, then the settlement
transaction will not be considered as eligible for [Gating Event] and will follow the standard settlement eligibility
rules and cycles without waiting for the next Gating Event.

- Future dated transaction (ISD greater than CBD): If the intended settlement date is in the future, then the
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settlement transaction will be considered as eligible for [Gating Event] of the Intended settlement date only
which means that until the Intended settlement date, the transaction will be reported following current behaviour,
with reason code ‘FUTU’ — Awaiting settlement date.

- Transactions that reached the Intended settlement date (ISD=CBD): if the intended settlement date is equal to
the current business date and the new event [Gating Event] of the current business day has not started yet
(11:00) then the settlement transaction will be considered as eligible for [Gating Event] and will remain non-
settlable in status pending-unsettled waiting for the triggering of the new event [Gating Event] and the error
codes corresponding to the failure reasons will be reported to LCMM module:

e SXAAO038 - GATE - Settlement Instruction is awaiting a gating event.

e SXAAO039 - GATC - The counterparty settlement instruction is awaiting a gating event.

This reason code to report participation in the GATE event would be part of the Eligibility check of the
Settlement attempt and will not be part of the provision check. Since this will only be reported before the GATE
event of the Intended settlement date, it would only be reported as pending reason code and not as failing
reason code. This means that it will not be possible that the last reason code reported for a transaction is the
one for the GATE event because a settlement attempt would be performed with the GATE event and the GATE
reason code would not be part of those that could be reported. Hence, the T2S penalty mechanism will not take
this reason code into account.

Additionally, the pending reason code related to the gating event participation could be reported alone or
together with other pending reason codes as an outcome of the other eligibility checks (e.g. intraday restrictions,
hold process indicator, linkages). For example, a transaction could be reported as awaiting for the GATE event
or, in addition, that the transaction is not eligible because the counterparty is on Party Hold.

In the presence of settlement transactions with links, the eligibility checks performed on a settlable settlement
transaction linked to a flagged settlement transaction for a gating event participation (e.g. BEFORE, AFTER,
WITH, POOL) will fail with the error codes:
e  SXAAO040 - Settlement Instruction is unsettled because it is directly or indirectly linked to an instruction
that is flagged for a gating event participation.
e SXAAO041 - The counterparty settlement instruction is unsettled because it is directly or indirectly linked
to an instruction that is flagged for a gating event participation.

Otherwise, all settlement transactions will be submitted to the settiement attempt if they have met the other
eligibility checks considering the criteria related to intraday restrictions, hold process indicator, linkages and
potential applicable settlement cut-off.

New event [Gating Event] reached and eligibility reassessment

A new function will be implemented as part of the Standardisation and Preparation to Settlement functions
which will be in charge of the processing of the pending settlement transactions flagged for [Gating Event ] upon
receipt of the notification of start [Gating Event] from the scheduling module.

This new function will send a response notification to the Scheduling module as soon as all pending settlement
transactions flagged for [Gating Event] have been sent to the settlement attempt if they have met the other
eligibility checks considering the criteria related to intraday restrictions, hold process indicator, linkages and
potential applicable settlement cut-off.

The applicable level of priority for sending these flagged settlement transactions to the eligibility reassessment
sub-function for the settlement attempt are:
Highest to lowest level of priority (1- Reserved, 2- Top, 3- High and 4- Normal). If they have the same level of
priority, then:

o Greater securities quantity or cash amount.

o Oldest entry timestamp in T2S.

LCMM:

e The internal and external LCMM flows will be updated to include the possibility to receive and pass the
new code ‘GATE”.

e The Instruction Matching module and the Instruction Validation module will be enhanced to be able to
communicate to SETT domain the new value GATE. This value will not be used for matching purposes.

e The Collateral Instruction Creator and the Realignment Instruction Creator Technical Services will not
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be changed.

e The new Business Scenario (ineligibility to settlement due to the SI being flagged as GATE and being
awaiting for the gating event) will be informed in the sese.024 message with the Pending Reason Code
OTHR along with the new Additional Information texts defined for this purpose. To do so, LCMM will rely
on the information provided by SETT. Only if, and every time LCMM receives the convened internal
reason code from SETT, it will be reported in the sese.024.

e The Status Management module needs to be updated in its Allegement function to be able to inform (if
informed in the sese.023 for a Settlement Instruction) the new code GATE in the sese.028 message
sent to the counterparty. Apart from that, the Allegement functionality will not be changed.

e The Status Management module will be enhanced in its Flat File Report Data Extraction sub-function to
be able to retrieve and fill in the Transaction Condition Code GATE when applicable for the semt.017
and semt.018 Flat File reports.

Screens:

e The value GATE will be included as a new possible value for the Settlement Transaction Condition
indicator in the New Settlement Instruction and Settlement Instruction Details screens.

e Currently, the Settlement Instruction Allegement Details Screen does not provide the Settlement
Transaction Conditions (only the Opt-Out ISO Transaction Condition Indicator is provided). No
requirement to change this screen has been identified. If it is needed to include either any Settlement
Transaction Condition, or a specific indicator for the GATE Settlement Transaction Condition, the
assessment would change.

e Currently, the Settlement Instructions - Search/List Screen does not provide the possibility to search for
instructions by any specific Settlement Transaction Code (only by the Opt-Out ISO Transaction Condition
Indicator, i.e. “NOMC?”). If it is needed to provide the possibility to search for instructions by any specific
Settlement Transaction Code, the assessment would change.

Messages:

e Sese.024 - Securities Settlement Transaction Status Advice
o Un-prune the qualifier ‘GATE’ in
/Document/SctiesSttimTxStsAdvc/TxDtls/SttlmParams/SttimTxCond/Cd.
o Update the T2S-Use for the SettlementTransactionCondition block in the T2S User Guideline
of the message to describe the use of the code GATE

e Sese.025 - Securities Settlement Transaction Confirmation
o Un-prune the qualifier ‘GATE’ in /Document/SctiesSttimTxConf/SttimParams/SttimTxCond/Cd
o Update the T2S-Use for the SettlementTransactionCondition block in the T2S User Guideline
of the message to describe the use of the code GATE

e Sese.028 - Securities Settlement Transaction Allegement Notification
o Un-prune the qualifier ‘GATE’ in
/Document/SctiesSttimTxAllgmtNtfctn/SttimParams/SttimTxCond/Cd
o Update the T2S-Use for the SettlementTransactionCondition block in the T2S User Guideline
of the message to describe the use of the code GATE

e Semt.017 - Securities Transaction Posting Report
o Un-prune the qualifier ‘GATE’ in
/Document/SctiesTxPstngRpt/FininstrmDtls/Tx/TxDtls/SttimParams/SttimTxCond/Cd
o Update the T2S-Use for the SettlementTransactionCondition block in the T2S User Guideline
of the message to describe the use of the code GATE
e sese.023 - Securities Settlement Transaction Instruction
o Un-prune the code ‘GATE’ in
/Document/SctiesSttimTxStsAdvc/TxDtls/SttimParams/SttimTxCond/Cd
e semt.018 - Securities Transaction Pending Report
o Un-prune the code ‘GATE’ in
/Document/SctiesTxPdgRpt/Txs/TxDtls/SttimParams/SttimTxCond/Cd
e sese.032 - Securities Settlement Transaction Generation Notification
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o Although the ISO Change request will include the GATE qualifier in the base message version
of sese.032, this qualifier will remain pruned in the T2S customised version because it has been
confirmed that there is no business case where ‘GATE’ would be reported in sese.032.

Main Cost Drivers
= Update of external and internal documentations and functional specifications, also MyStandards and
implementation of the updated message schemas. (23%)
¢ Implementation of software changes, i.e. update of message generation, updates and adaptions due to
new message schemas and updates to display the new code (44%)
e Functional validation and non-regression testing (32%)

Impact on other TARGET Services and projects

No impact on T2 or TIPS;

ECMS: Once the schemas from the messages (sese,023, sese.024, sese.025, semt.017, semt.018) are
updated on T2S side for JUN27 release, ECMS must update them accordingly to enable the processing of
messages containing the qualifier “GATE”, which is also now pruned on ECMS side.

Summary of project risk

No risks have been identified

Security analysis

No adverse effect has been identified during security assessment

Other impacts (yes/no)

No other impacts
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DG - MARKET INFRASTRUCTURE & PAYMENTS

target|

27 April 2026

Cost assessment on Change Requests

T2S-0865-URD - Dedicated T2S gating event to optimise settlement resources in the context of
the move to T+1

Assessment costs*

One-off - Preliminary not charged | Euro
- Detailed 10,000.00 | Euro
One-off | Development costs 567,438.56 | Euro

Operational costs
Annual - Maintenance costs 59,107.00 | Euro

- Running costs - | Euro

*The relevant assessment costs will be charged regardless of whether the CR is implemented (Cf. T2S Framework
Agreement, Schedule 7, par. 5.2.3).
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