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Investment Grade

High Yield

ECB average rating (NCB´s contrib. to the ECB´s Capital)

Average rating of Public Debt in Euro Zone

AA-

A+
Average rating of MMCG Bank´s A-

HY 
HY 

BBB+ 

BBB+ 

BBB+ 

Euro area countries rating  

7.20% 

26% 

6% 

6.8% 

10% 

Ratings Perspective 

S&P ratings and values at 15/06/2012 



Equity 
(Own Funds) 

Maximum 
Credit Line 
with any 

counterparty 

25% 

of own funds 

 Credit Line consumption  

Depo 100% 

EONIA Swp 0% (CSA) 

Repo (GMRA) 

  0.3% to 10.7% 

 

 

1.000 € 
 

Credit Risk Framework: DIR 2006/48/CE and DIR 2006/49/CE 

 Capital Spending (*) 

 = 

Nominal 

 *  

CPTY Weighted rating 

* 

8% 

 

  AAA to AA-   A+ to A-   BBB+ to  BBB-   BB+ to BB-   B+ to B-   CCC+ & less 

20 
 

50 100 100 100 150 

 

250 € 
 

 

100 € Position 
  Depo 100 € 
  EONIA  0 € 
  Repo 0.3 to 10.7 € 
 

100 € Position 
100*100%*8% = 8 € 

0*100%*8% = 0 € 

10.7*100%*8% = 

       0.85 € 

In million € 
BBB 

Example 

(*) For terms up to 1 year and daily margin calls 



 1. In your opinion, which do you think are the three main aspects 
 in assigning  a counterparty credit line to a credit institution? 

Ratings 25.2%

Solvency 16.2%

Country 37.8%

Core Capital 6.3%

Delinquency Rate 

0.9%

Balance Sheet 

13.5%



2. Do you happen to have operative restrictions on countries 
within the Eurozone? 

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Greece

Portugal

Ireland

Spain

Italy

Belgium
Restrictions based mainly on 
Rating, but also Spread, CDS, 
fundamental analisys or a 
combination of the above 



4.  Are there different limits depending on the portfolio, i.e. 
whether it is trading or investment? 

NO YES 



  

Sub headline 

5. What is the role of liquidity regulations in your setting of limits and country exposures? 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

Limited role 

The liquidity regulations are considered in the setting of limits and country exposures 

Only minor role because of limited transparency 

Limited at the current time 

Not obligued at moment but it will impact in the behaviour by  deleveraging the balance sheet and looking only for liquid assets 

Liquidity regulations not direct relationship with country exposures 

MM Limits predominantly <1 month. More focus on geographical assets & liability management within the same ccy union due to liquidity 
transferability costraints imposed by local, national regulators 

Country limits not impacted by current liquidity regulations. The group mantains its own liquidity metrics. 

To obtain secured funding (repo´s) breaches are posible 

Has more and more influence to the most type of limits 

Local regulation must be adhered to and is thus considered part of the process of setting of limits 

Key input of our internal ratings model 

Basel III (LCR and NSFR) are taken into account for each new investment decision and monitored monthly. The risk appetite of the bank will 
be expressed according to these new indicators. 

Impact is very limited, as overall limits are based on Ratings and outlook 

Liquidity limits are applied by baskets of country depending on the liquidity of the underlying repo mkt. 

None 

Considered as part of the financial sophistication index factor used in iliquid stress methodology 

Country caps are implemented for most of the non AAA countries. 

LCR limits at the level of fixed income department, ie. May impact our repo activity 

Regulations will always need to be adhered to hence will local refinancing and funding mixes be tailed to ensure regulatory compliance. 



6.  Do you think that the framework contracts, like GMRA, CSA, 
GMSLA, are still good enough to mitigate the risk effects and 
protect your entity? 

Someone said: 75% agree, but disagree in case of double risk 

100% Agree 

75% Agree 

50% Agree 

Disagree 

15% 

75% 

5% 
5% 



% of MMCG Banks with no lending activity with the countries
(Not able to lend, or no lending activity)
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7.  Do you effect at present, deposit operations, EUR, USD, with 
financial institutions other than your own branches or 
international branches or other?  (i.e. local institutions). 



8.  Would you somehow change your behaviour and so start 
offering deposits in case the deposit facility was 0%, or even 
if there were negative interest rates?  

NO 

YES In some 

cases 

15% 

10% 

75% 

Someone said: “credit decisions are limited depending on yield income” 



9.  As per the domestic institutions from those countries in which 
restrictions apply, please indicate if these restrictions affect the 
following markets.  

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

GC Govt. Repos with GM RA (or other contracts)

Govt. Repo Specials with GM RA

Corp. GC Repos with GM RA

Corp. Repo Specials with GM RA

EONIA Swaps (or other over night index swaps)

FX Forwards with CLS

O/N FX Forwards

FX OptionsGREECE



0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

GC Govt. Repos with GM RA (or other contracts)

Govt. Repo Specials with GM RA

Corp. GC Repos with GM RA

Corp. Repo Specials with GM RA

EONIA Swaps (or other over night index swaps)

FX Forwards with CLS

O/N FX Forwards

FX OptionsPORTUGAL

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

GC Govt. Repos with GM RA (or other contracts)

Govt. Repo Specials with GM RA

Corp. GC Repos with GM RA

Corp. Repo Specials with GM RA

EONIA Swaps (or other over night index swaps)

FX Forwards with CLS

O/N FX Forwards

FX OptionsIRELAND



0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

GC Govt. Repos with GM RA (or other contracts)

Govt. Repo Specials with GM RA

Corp. GC Repos with GM RA

Corp. Repo Specials with GM RA

EONIA Swaps (or other over night index swaps)

FX Forwards with CLS

O/N FX Forwards

FX OptionsITALY

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

GC Govt. Repos with GM RA (or other contracts)

Govt. Repo Specials with GM RA

Corp. GC Repos with GM RA

Corp. Repo Specials with GM RA

EONIA Swaps (or other over night index swaps)

FX Forwards with CLS

O/N FX Forwards

FX OptionsSPAIN



10. Does your Credit Department have an estimate of a 
country’s “jump to default” value  

NO 

YES 
10.5% 

Someone said: prefer not to disclose 

89.5% 

USA          0.0078 %     

FIN            0.0083 % 

GER          0.0083 % 

LUX          0.0083 % 

NED         0.0083 % 

UK            0.0083 %  

AUT         0.0083 % 

FRA          0.0105 % 

BEL           0.0275 % 

SPA           0.055 % 

ITA            0.075 % 

IRE            0.1902 % 

POR           0.733 % 

 



NO  

21.1% 

YES  78.9% 

YES  75% 

NO  

25% 

11. Do you apply different 
haircuts to the ECB´s, on 
Repo operations, for the  
ECB eligible  assets? 

12. Do you apply different 
haircuts to the assets, on 
Repo operations depending 
on the counterparty´s 
country of origin? 



YES 
40% NO 

60% 

13. Do you think ECB should accept government debt of the euro 
area countries  as collateral with no restrictions at all? 



ECB, EFSF 
guaranty 

Public 
Debt of EU 
countries 

Masive 
SMP from 

ECB 

42.1% 36.8% 68.4% 

EuroBonds 

14. Please indicate from the list below the two main items that you think would help 
solving the problem of the present Sovereign Debt crisis, helping to recover confidence. 

Some other pills: 

Confidence would come back by 
motivating private initiatives to 
recover market activities 

Recapitalization 
of EU Banks 

We don´t know 

None of these measures, most of it would 
aggravate the situation (moral hazard). 3rd 
LTRO may be helpful 



0 5 10 15 20 25 30 35 40 45 50 55 60 65 70

Issuance of Euro-Bonds

Massive SMP from ECB

Create a Pan-European Rating Agency

To cut ECB rates

ECB, EFSF, guaranty all the Public Debt of all the EU countries 

Guaranty the Repo Trades w ithin the Euro Area

More  LTRO´s from ECB

A solution to break the correlation risk (w rong w ay risk) 

ECB acts as guarantor of the Overnight Unsecured lending transactions in the interbank

market initiated w ithin the Euro Area. 

Intervene the Sovereign CDS´s Market
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purposes and it may not be considered a recommendation, suggestion, 
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CECA is not responsible and is not bound by the statements made in this 

documentation, which do not necessarily represent CECA’s position. 


