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GLOBAL SUPPLY: MORE DURATION TO DIGEST IN 2024
Global net supply net of QE/QT (ex-bills, USDbn eq.) versus weighted average 5y5y 

nominal yield: net supply net of QT is set to rise by almost 50% next year, led by the US
Global supply forecasts: Key summary (USDbn eq., YoY % change)

Net Supply of Fed: worsening budget deficit and shift from Tbills to 
coupon supply explain the increase 

Sources: BNP Paribas

Gross Net Net of QT Gross Net Net of QT

US 3,559 434 1,096 4,412 1,353 1,843

(-10%) (-66%) (-24%) (24%) (212%) (68%)

UK 266 139 208 331 181 231

(59%) (304%) (416%) (24%) (31%) (11%)

Europe 1,341 506 646 1,288 384 652

(16%) (30%) (210%) (-4%) (-24%) (1%)

Japan 1,024 246 48 1,024 273 238

(3%) (-37%) (-19%) (0%) (11%) (397%)

Total 6,190 1,324 1,998 7,055 2,191 2,964

2023 2024

Sources: BNP Paribas

Net supply in the Eurozone will decline, but QT will offset some of 
this, leaving net supply net of QT elevated in 2024 (EURbn)

Sources: Treasures, ECB, Bloomberg, BNP ParibasSources: Treasures, ECB, Bloomberg, BNP Paribas
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DEMAND: SUMMARY TABLE

Inflows/outflows of sovereign debt by investor type (EURbn)

Germany France Italy Spain

2015 115.63 91.77 79.21 56.82

2016 188.32 149.10 130.40 93.52

2017 155.37 134.90 117.12 79.93

2018 59.24 44.49 38.63 30.56

2019 9.28 4.90 (1.57) (1.82)

2020 213.01 175.18 165.58 111.01

2021 260.60 187.10 150.94 105.63

2022 61.85 46.28 50.28 35.44

2023 (50.03) (29.79) (21.81) (14.90)

EUR bn
ECB

Germany France Italy Spain

2015 8.00 16.37 3.69 2.76

2016 33.90 32.35 30.89 6.82

2017 25.10 (7.70) 8.00 1.59

2018 19.80 17.63 0.66 6.04

2019 13.80 51.44 15.65 (0.59)

2020 11.70 (15.75) 22.32 (3.44)

2021 9.70 (26.65) (0.89) (8.56)

2022 8.60 (31.92) 1.12 5.02

2023 5.10 (5.60) 3.66 4.97

EUR bn
Insurers

Germany France Italy Spain

2015 (12.17) 2.17 2.97

2016 (5.07) 28.79 1.07

2017 6.73 (11.95) (0.27)

2018 (7.27) 13.88 0.32

2019 (12.90) 29.22 2.53

2020 1.16 (10.40) 16.13

2021 (4.15) (4.74) (0.19)

2022 (7.85) (15.75) (1.85)

2023 (1.91) (1.43) (0.03)

EUR bn
Japanese Investors

Germany France Italy Spain

2015 (33.35) 1.07

2016 (14.56) (1.09)

2017 67.87 (14.27) (0.99)

2018 (0.71) 6.73 (0.06)

2019 0.67 (37.16) (0.23)

2020 4.35 3.68 (0.26)

2021 (8.59) (20.06) (0.15)

2022 30.28 50.95 0.41

2023 21.94 80.74 0.48

EUR bn
Retail Investors

Germany France Italy Spain

2015 0.27 (14.42) (15.10) (31.54)

2016 (23.30) (7.75) (14.50) (26.65)

2017 (28.48) (11.75) (48.08) (12.57)

2018 (27.04) (18.22) 54.69 (7.56)

2019 (9.08) 7.48 (9.22) (17.40)

2020 (0.67) 48.00 24.66 17.04

2021 (13.06) (17.73) (3.99) (30.73)

2022 (16.34) 12.19 7.99 20.85

2023 (1.87) 19.57 (12.59) 1.27

EUR bn
MFIs

ECB
Japanese 
Investors

MFIs* Retail* Insurers*

2015 494.93 (10.92) (60.79) (32.28) 30.83

2016 777.90 25.28 (72.20) (15.65) 103.95

2017 658.41 (4.77) (100.89) 52.61 27.00

2018 240.04 9.06 1.87 5.96 44.13

2019 26.82 17.09 (28.23) (36.72) 80.29

2020 916.83 7.89 89.02 7.76 14.83

2021 1,014.28 (6.86) (65.51) (28.80) (26.40)

2022 273.91 (28.02) 24.69 81.63 (17.18)

2023 (147.58) (3.53) 6.39 103.15 13.85

EUR bn
Eurozone

* Eurozone data for MFIs, Retail Investors and Insurers are compiled by combining the data for Germany, France, Italy and Spain

Sources: National Treasuries, ECB, MoF, Bloomberg, Macrobond, BNP Paribas
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QT IMPACT ON EUROZONE CURVE & SPREADS 
QT is catching up the periphery (change in ECB holdings, EURbn)

0-5y 5y-10y 10y-15y 15y-20y 20y-30y Relative impact 
scale

Greece
Italy
Portugal
Spain
Ireland
Belgium
France
Austria
Finland
Netherlands
Germany

In April we flagged how long-end peripheral issuers were at greater risk of 
steepening from QT

Change in ECB holdings under the PSPP and PEPP - Italy now in second 
place in terms of PSPP QT (EURbn)

Sources: Bloomberg, BNP Paribas

Reality: Market moves between 28 Feb and 26 Oct

*Change in ECB holdings for APP (since Mar) and PEPP (since Feb) shown for all public sector 
securities. *For EGBs only. **For EGBs only, and assuming PEPP QT starts from March. Sources: 
ECB, BNP Paribas

A darker red colour indicates a greater impact of QT, which would be relatively more bearish for 
that segment. Source:  BNP Paribas

Since March 2023 for the PSPP, and since Apr/May for the PEPP. Sources: ECB, BNP Paribas 

2Y 5Y 7Y 10Y 15Y 20Y 30Y

Greece 1 -13 -34 -24 3 18 15

Italy 27 30 38 42 55 59 60

Portugal -2 -7 -3 4 18 23 27

Spain 15 12 22 33 37 48 52

Ireland 19 7 16 16 30 26 42

Belgium 17 2 22 30 40 48 61

France 5 8 24 30 40 46 51

Austria 24 4 11 21 37 42 53

Finland 8 16 18 28 41 47 49

Netherlands 11 6 13 22 39 43 54
Germany -2 -3 8 21 35 43 50
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QUESTIONS FOR DISCUSSION

 “2024 will be a FI year”. Does that mean the record supply backdrop is fully priced in in the US
and what about the Eurozone. Should the focus turn again on the evolution of the economic and
CBs cycle

 2023 saw diversification in terms of products with in particular retails bonds. How sustainable is
retail demand?

 The market deals well with Passive QT. But should the market be talking about active QT or is it
premature?
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DISCLAIMER
 The material in this presentation was produced by BNP Paribas SA, BNP Paribas Fortis SA/NV, or one or more affiliates of BNP Paribas SA (together, “BNPP”) for information purposes only. Although the information and opinions

contained in this presentation have been obtained from you or public sources believed to be reliable, it has not beenindependently verified, and BNPP makes no representation, warranty, or undertaking, express or implied, whether such
information is accurate or complete, and it should not be relied upon as such. There can be no assurance that any estimates, targets, or projections are attainable or will be realized. Past performance is not a guide to future performance,
and future returns are not guaranteed. Any views expressed herein reflect the judgment of BNPP as of the date of this presentation and may be subject to change, without notice, if BNPP becomes aware of any information, whether
specific to a transaction or general (including changes in prevailing capital markets conditions), which may have an impact on any such views. These views also may differ from or be contrary to views expressed by other departments
and/or affiliates of BNPP. This presentation is not, and should not be construed as, an offer document or an offer or solicitation to enter into any transaction, nor should it form the basis of or be relied upon in connection with any contract
or commitment whatsoever or be taken as investment advice, and BNPP makes no representation as to the actual terms on which a transaction may be entered into. BNPP will not be responsible for the adequacy or appropriateness of
this information for your purposes or any consequences resulting from the use of this presentation or reliance upon any view or statement contained herein or for any omission. BNPP accepts no liability or responsibility whatsoever for
any direct or consequential loss arising from any use of material contained in this presentation. Accordingly, you should make your own judgment and assessment of the information contained in this presentation, which is not intended to
be the sole basis upon which a determination as to the advisability of any transaction contemplated herein should be made. BNPP does not provide any tax, accounting, or legal advice, and you should seek independent professional
advice, as appropriate. Any products mentioned herein may not be registered for public sale in a particular jurisdiction, and their availability for investment or distribution is restricted and subject to local applicable laws and regulations,
including sale only to professional or institutional investors. This presentation is confidential and is submitted to selected recipients only. It may not be reproduced (in whole or in part), summarized, or distributed without the prior written
permission of BNPP. In relation to the securities, related derivatives, and other financial instruments and the companies, issuers, institutions, entities, and persons referred to in this presentation, BNPP may (or may have within the
previous twelve months or may in the future), from time to time: act as manager, co-manager, underwriter of a public offering or otherwise, in the capacity of principal or agent; deal in, hold a position, or act as market maker; provide
significant advice or investment services; act as an advisor, broker, investment banker, commercial banker, or lender; solicit or perform investment banking or other services and receive or intend to receive compensation for those
services; and acquire non-public information. As an investment bank with a wide range of activities, BNPP may face conflicts of interest, which are resolved under applicable legal provisions and internal guidelines. You should be aware,
however, that BNPP may have previously used the information contained herein or the analysis upon which it is based and may engage or have engaged in transactions in a manner inconsistent with the views expressed herein, either
for its own account or the account of its clients. BNPP and/or persons connected with it may effect or have effected a transaction for their own account in any investment referred to in this presentation or any related investment before the
material is provided to any BNPP clients. On the date of this presentation, BNPP, persons connected with it, and its respective directors and/or representatives and/or employees may have a long or short position in any of the
investments mentioned and may purchase and/or sell the investments at any time in the open market or otherwise, in each case either as principal or agent. This presentation is prepared for professional clients and eligible
counterparties and is not intended for retail clients, as defined in the EU Markets in Financial Instruments Directive (MiFID), and should not be provided to any such persons.

 France - This presentation has been approved for publication by BNP Paribas. BNP Paribas is incorporated in France with Limited Liability (Registered Office: 16 boulevard des Italiens, 75009 Paris, France, 662 042 449 RCS Paris,
www.bnpparibas.com) and is authorized and supervised by European Central Bank (ECB) and by Autorité de Contrôle Prudentiel et de Résolution in respect of supervisions for which the competence remains at national level, in terms of
Council Regulation n° 1024/2013 of 15 October 2013 conferring specific tasks on the ECB concerning policies relating to the prudential supervision of credit institutions.

 United Kingdom - This presentation has been prepared by a Sales and Marketing function within BNP Paribas for, and is directed at (a) Professional Customers and Eligible Counterparties as defined by the Markets in Financial
Investments Directive 2004/39/EC (“MiFID”), and (b) where relevant, persons who have professional experience in matters relating to investments falling within Article 19(1) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005, and at other persons to whom it may lawfully be communicated. This presentation does not constitute an offer or a solicitation to engage in any trading strategy or to purchase or sell any financial instruments.
Given its general nature, the information included in this presentation does not contain all the elements that may be relevant for a recipient to make an informed decision in relation to any strategies or financial instruments discussed
herein. This information is not tailored for any particular investor and does not constitute individual investment advice. This presentation does not constitute a prospectus and is not intended to provide the sole basis for any evaluation of
any transaction, securities or other financial instruments mentioned herein. To the extent that any transaction is subsequently entered between the recipient and BNP Paribas, such transaction will be entered into upon such terms as may
be agreed by the parties in the relevant documentation. In particular, BNP Paribas owes no duty to any person who receives this presentation (except as required by law or regulation) to exercise any judgement on such person’s behalf
as to the merits or suitability of any such transaction, security or other financial instruments. BNP Paribas London Branch (registered office: 10 Harewood Avenue, London NW1 6AA; tel: [+44 20] 7595 2000; fax: [+44 20] 7595 2555) is
lead supervised by the European Central Bank (ECB) and the Autorité de Contrôle Prudentiel et de Résolution (ACPR). BNP Paribas London Branch is authorised by the ECB, the ACPR and the Prudential Regulation Authority and
subject to limited regulation by the Financial Conduct Authority and Prudential Regulation Authority. Details about the extent of our authorisation and regulation by the Prudential Regulation Authority, and regulation by the Financial
Conduct Authority are available from us on request. BNP Paribas London Branch is registered in England and Wales under no. FC13447. www.bnpparibas.com.

 Italy - This publication has been approved for publication and distribution by BNP Paribas Succursale Italia which has been authorised by the Autorité de Contrôle Prudentiel et de Résolution and regulated by the Autorité des Marchés
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Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) in respect of supervisions for which the competence remains at national level, in terms of Council Regulation n° 2013/1024 of 15 October 2013 conferring specific tasks on the ECB
concerning policies relating to the prudential supervision of credit institutions as well as Council Directive n° 2013/36/EU of 26 June, 2013 and Section 53b German Banking Act (Kreditwesengesetz - KWG) providing for the principles of
shared supervision between the national competent authorities in case of branches and applicable national rules and regulations. BNP Paribas Niederlassung Deutschland is registered with locations at Europa Allee 12, 60327 Frankfurt
(commercial register HRB Frankfurt am Main 40950) and Bahnhofstrasse 55, 90429 Nuremberg (commercial register Nuremberg HRB Nürnberg 31129).

 Belgium – BNP Paribas Fortis SA/NV is authorized and supervised by European Central Bank (ECB) and by the National Bank of Belgium, boulevard de Berlaimont 14, 1000 Brussels, and is also under the supervision on investor and
consumer protection of the Financial Services and Markets Authority (FSMA), rue du congrès 12-14, 1000 Brussels and is authorized as insurance agent under FSMA number 25789 A.

 Bahrain - This document is being distributed in Bahrain by BNP Paribas Wholesale Bank, a branch of BNP Paribas S.A. whose head office is in Paris, France. BNP Paribas Wholesale Bank is regulated as a Registered Institution by the
Central Bank of Bahrain – CBB. By accepting this document you agree to be bound by the foregoing limitations. BNP Paribas (2023). All rights reserved.

 The information BNP Paribas is required to disclose under Art 38(1) of Commission Delegated Regulation EU 2017/565 of 25.4.2016 where it provides corporate finance advice, as set out in Section B(3) of Annex I of
Directive 2014/65/EU (MiFID II), and the service of underwriting or placing of financial instruments can be found in the “BNP Paribas Pre-mandate disclosures letter” available to all issuers via our MiFID II website

6


