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Dear Mr. Mersch,

As you may be aware through your staff, the Netherlands is confronted with the
phenomenon that a number of Dutch municipalities have introduced a policy not
to accept cash payments for certain services they provide to citizens. In
particular, this applies to the issuance of certain documents, such as passports,
driving licenses or excerpts from De Basisregistratie Personen (Personal Records
Database (BRP]). 1 refer to information provided to your staff for further details.
The practice of not accepting cash is contrary to the recommendations of
National Forum of the Payments System, which 1 chair.
Ongoing discussions with the Vereniging van Nederlandse Gemeenten
(Association of Dutch Municipalities (VNG]) have now resulted in the VNG
preparing an advice to its members and forming its opinion on the desirability of
this approach (a ‘no-cash policy’).
Given that the policy not to accept cash for saïd payments affects the legal tender
status of euro banknotes and coins, and in view of the ECB’s special role in
advising on legal issues involving the euro, it would be important for the VNG to
have the benefit of having in writing the ECB’s view on the legal soundness of
this policy, from the point of view of Union law.
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It is therefore that 1 would appreciate to have your view on the compatibility of
the ‘no cash policy’ described above with Union law on the legal tender status of
euro banknotes and coins, with the objective to pass on this information to the
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VNG.

Kind regards,

Job Swank
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