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Background to LIBOR

https://www.newyorkfed.org/arrc/sofr-transition
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Product Impact



4 EuroSTR Implementation – September 2019

RFR Market Development

• The RFR markets are still in early stages of development; there are considerable differences across the jurisdictions

as to which RFR-linked products are available to trade

• Some RFRs and their underlying markets are more mature, whilst others are still developing in terms of issuances and

derivatives. EuroSTR will be published on the 2nd October 2019.

https://www.isda.org/a/nAnME/Interest-Rates-Benchmarks-Review-Q1-2019.pdf
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The initial priority is to implement EuroSTR for derivatives products

OBJECTIVE

Therefore, by 2 Oct 2019, Citi needs to implement the new EuroSTR index to be used:

 To execute new derivatives instruments (swaps, futures and cash bonds)

 As a component in the reformed EONIA methodology (EuroSTR + 8.5 bps) for existing processes

SCOPE

The scope of the initial implementation and NPAC for new EuroSTR derivatives products is limited to the EMEA 

entities, businesses and products which conduct the majority of Euro derivatives market-making and hedging activity:

The revised EONIA methodology will need to be supported across all relevant entities, businesses and products.

Legal Entities

CBNA London

CEP

CGML

CGME

Businesses

Rates and Currencies

Global Spread Products 

(GSP)

Products

Swaps

Futures

Cash Bonds

Trading Venues

Eurex

ICE

CME
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EuroSTR implementation – Points to note
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Appendices
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Usage of EONIA by market participants – Balance sheet and valuation processes

Source: “Report by the working group on euro risk-free rates on the transition from EONIA to ESTR”, Mar 2019 

Revision.

https://www.ecb.europa.eu/paym/pdf/cons/euro_risk-free_rates/ecb.eoniatransitionreport201812.en.pdf
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