






























































 

Figure 1. Unemployment Rate in the Euro Area 

 

  



 

 

Figure 2.a. Unemployment autocorrelation: 1970Q1-2014Q4 (180 obs.) 

 

 

 

Figure 2.b. Unemployment Autocorrelation: 1985Q1-2014Q4 (120 obs.) 
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Figure 3. Hysteresis and Unemployment Rate Persistence 
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Figure 4. Unemployment Response to Shocks 

Optimal Policy vs. Simple rule 
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Figure 5. Unemployment Response to Shocks under Full Hysteresis  

Optimal Policy, Simple Rule, and Augmeted Rule 
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Figure 6.a Optimal vs. Augmented Rule: Technology Shocks 

 

 

Figure 6.b  Optimal vs. Augmented Rule: Markup Shocks 
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Figure 6.c Optimal vs. Augmented Rule: Demand Shocks 
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