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Transit volumes, shipping prices and outlook for oil demand and supply

Red Sea transit volumes

(Bab el-Mandeb Strait)
(index: 26 Nov 2023 = 100)
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Sources: IMF and ECB calculations.

Notes: Seven-day moving average. The range represents the
minimum and maximum for the evolution of shipping volumes
at a given point in time between 2019 and 2022 (indexed to
1 December of a given year).

Latest observations: 28 January 2024.

Shipping prices
(index: 26 Nov 2023 = 100)
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Sources: LSEG, Freightos, HARPEX and ECB calculations.
Notes: Freightos Baltic directional freight costs (for 40-foot
equivalent unit shipping container) and HARPEX global cost
for renting vessels that transport containers on all routes
globally. Latest observations: 28 January 2024.
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Outlook for global oil
supply and demand

(millions of barrels per day)

OPEC+ supply cuts
= Supply balance without supply cuts
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Sources: International Energy Agency (IEA) and ECB calculations.
Latest observations: Q4 2023 (January IEA Oil Market Report).
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Exchange rates, and oil and commaodity prices

EUR/USD and NEER

(left-hand scale — level; right-hand
scale — index: 1999 = 100)
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Source: ECB calculations.

Note: Nominal effective exchange rate (NEER)
for 41 trading partners (NEER 41).

Latest observations: 26 January 2024.

Sources: LSEG and ECB calculations.
Latest observations: 26 January 2024.
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Sources: LSEG and ECB calculations.
Latest observations: 26 January 2024.

Non-energy

commodities
(index: 2020 = 100)
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Sources: LSEG, HWWI and ECB calculations.
Latest observations: 26 January 2024.
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Global outlook

Projections for global GDP and trade growth

IMF ECB
(annual percentage changes) (annual percentage changes)
2023 2024 2025 2023 2024 2025
GDP
World 3.1 3.1 3.2 3.0 2.8 3.0
0.1 0.2) (0.0) 0.1) 0.1) (0.0)
United States 2.5 2.1 1.7 2.4 1.7 15
0.4) (0.6) (0.1) (0.4) (0.8) ©0.2)
China 54 4.6 4.0 5.2 4.4 4.1
(0.4) 0.4) (0.1) (0.3) ©0.1) (0.1)
World trade 0.4 3.3 3.6 0.8 2.6 3.1
(-0.5) (0.2) (-0.1) (0.0) (-0.4) (-0.1)
(Q4-on-Q4 percentage changes) | (Q4-on-Q4 percentage changes)
2023 2024 2025 2023 2024 2025
GDP
World 3.2 3.1 3.1 29 2.9 3.0
0.3) (0.1) ®) 0.1) (0.0) ©0.1)
United States 2.9 1.5 1.9 2.6 1.3 1.6
(1.0) ©0.1) 0] (1.0) (0.5) (0.0)
China 5.8 4.2 3.9 5.2 4.3 4.2
(0.9) (-0.5) 0] (0.5) (-0.6) (0.4)

Sources: IMF January 2024 World Economic Outlook (WEO) Update and December 2023 Eurosystem staff

projections.

Notes: Figures in parentheses denote percentage point revisions compared with the October 2023 WEO for the IMF
and with the September 2023 ECB staff projections for the ECB. Q4-on-Q4 percentage changes are not reported for
world trade because they are not available in the WEO. World trade is an average of world imports and exports.
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Euro area: December 2023 Eurosystem staff projections

December 2023 Revisions vs. September 2023
(annual percentage changes) (percentage points)

2023 2024 2025 2026 2023 2024 2025
HICP 5.4 2.7 2.1 1.9 -0.2 -0.5 0.0
HICP excl. energy and food 5.0 2.7 2.3 2.1 -0.1 -0.2 0.1
Compensation per employee 5.3 4.6 3.8 3.3 0.0 0.3 0.0
Unit labour costs 6.1 4.1 2.6 2.0 0.3 0.6 0.2
Real GDP 0.6 0.8 15 15 -0.1 -0.2 0.0
Private consumption 0.5 1.4 1.6 1.4 0.2 -0.2 0.0
Government consumption 0.1 11 1.3 1.2 0.2 0.0 -0.1
Total investment 1.3 0.4 1.8 21 -0.4 0.8 0.4
Unemployment rate (% of labour force) 6.5 6.6 6.5 6.4 0.0 -0.1 -0.2

December 2023 Revisions vs. September 2023
(Q4-0n-Q4 percentage changes) (percentage points)

230Q4 24Q4 250Q4 260Q4 230Q4 240Q4 250Q4
HICP 2.8 2.6 2.0 1.9 -0.5 -0.3 0.1
HICP excl. energy and food 3.8 2.7 2.1 2.1 -0.3 0.2 0.0
Compensation per employee 4.7 4.6 3.5 3.1 0.0 0.1 0.4
Unit labour costs 5.5 3.6 2.3 1.9 0.5 0.4 0.5
Real GDP 0.3 1.3 15 15 -0.2 -0.1 0.0
Private consumption 0.6 1.8 1.4 1.4 0.1 -0.1 0.0
Government consumption -0.3 1.9 1.0 1.3 0.1 0.4 -0.3
Total investment 1.2 0.4 2.2 2.0 -0.3 1.2 -0.1
Unemployment rate (% of labour force) 6.5 6.6 6.5 6.3 0.0 -0.1 -0.2

Note: Revisions calculated based on rounded figures.
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Private consumption and housing investment

Private consumption and

expectations
(quarter-on-quarter percentage changes,
standardised percentage balances)
mmmm Private consumption

- [jrm expectations on contact-intensive services

(right-hand scale)
- Firm expectations on retail trade (right-hand scale)
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Sources: Eurostat, European Commission and ECB calculations.

Note: European Commission surveys standardised over the pre-pandemic
period; demand for services and retail trade business situation over the

next three months.

Latest observations: Q3 2023 for private consumption, December 2023 for

surveys.

Housing investment
and short-term indicators

(quarter-on-quarter percentage changes, diffusion

index)
= Housing investment

e European Commission building construction

(right-hand scale)
== PMI housing output (right-hand scale)
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Sources: Eurostat, European Commission and S&P Global Market
Intelligence.

Note: The European Commission indicator is standardised and
rescaled to have the same mean and standard deviation as the PMI.
Latest observations: Q3 2023 for housing investment, December

2023 for surveys. 5

Housing affordability

(changes and contributions in index points

compared with Q4 2021, index: Q4 2021 = 100)

mmm [ncome contribution
= House price contribution
Interest rate contribution
A Housing affordability
- Number of housing transactions (right-hand scale)
Real housing investment (right-hand scale)
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Sources: Eurostat and ECB calculations.

Notes: The housing affordability calculations follow the methodology
underlying the Atlanta Fed’s HOAM Index, abstracting from changes
in property taxes and insurance. Housing transactions refer to the
median for the available euro area countries and include both newly

built and existing dwellings. Latest observations: Q3 2023.
www.ecbh.europa.eu ©


https://www.atlantafed.org/center-for-housing-and-policy/data-and-tools/home-ownership-affordability-monitor

Business investment

Business investment and capital goods indicators
(left-hand scale: quarter-on-quarter percentage changes, months; right-hand
scale: diffusion index (de-meaned))

= Business investment

PMI stock of finished products (right-hand scale)

= PMI| new orders (right-hand scale)
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Sources: Eurostat, European Commission and S&P Global Market Intelligence.
Note: PMIs and months of assured production are de-meaned over the period 2000-2019

and are shown as quarterly averages.

Months of production assured by current order-books
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Latest observations: Q3 2023 for business investment, Q4 2023 for months of assured

production, December 2023 for PMIs.

Sentiment and risk from earnings calls

and loan demand for investment
(left-hand scale: z-scores; right-hand scale: percentages of
sentences, net percentages)
Financial risk

= Profit sentiment

BLS loan demand for fixed

Investment sentiment . .
investment (right-hand sczzl%)
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Sources: ECB (bank lending survey — BLS), NL Analytics and ECB calculations.

Note: Sentiment (risk) indices based on textual searches of positive/negative sentiment
(risk) in combination with “investment” or “profit” (“financing”), or the like, in scripts of firms’
earnings calls.

Latest observations: Q4 2023.
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Labour markets

Persons employed and real PMI employment Beveridge curve
value added (diffusion index) (x-axis: percentages of labour force;
(index: Q1 2022 = 100) y-axis: percentages of total jobs)
; United States
= Persons employed Composite 35 - Euro area g .
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Total economy Industry a_md Market services 46 Sources: Eurostat (labour force survey), Indeed and ECB
construction Jan-23 Apr-23 Jul-23 Oct-23 Jan-24 calculations.
Sources: Eurostat and ECB calculations. Source: S&P Global Market Intelligence. Notes: Total jobs is the sum of filled and unfilled jobs (vacancies).
Latest observations: Q4 2023. Latest observations: January 2024. Job vacancy rate for Q4 2023 estimated on the basis of Indeed data

up to November 2023.
Latest observations: November 2023 for unemployment, Q3 2023 for
the job vacancy rate (November for the United States).
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Fiscal stance

Underlying fiscal position
(cyclically adjusted primary balance as percentage of GDP)

m Cyclically adjusted primary balance
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Sources: December 2023 Eurosystem staff projections.

Notes: The underlying fiscal position is approximated by the cyclically adjusted primary
balance (CAPB). The euro area CAPB includes a share of the deficit at the EU level
corresponding to debt-financed Next Generation EU grants to euro area countries.

Fiscal stance
(change in ratio of cyclically adjusted primary balance to GDP,
percentage points)

m Fiscal stance

..,l,-,.,;

-5 L
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Sources: December 2023 Eurosystem staff projections.
Notes: The fiscal stance is approximated by the change in the cyclically adjusted primary

balance (CAPB). The euro area CAPB includes a share of the deficit at the EU level
corresponding to debt-financed Next Generation EU grants to euro area countries.
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Inflation outlook

HICP inflation 1-quarter ahead projection errors Short-term forecasts
(annual percentage changes and percentage point (percentage points) (annual percentage changes)
contributions)

® HICP/HICPX

= Energy o
Food December 2023 Eurosystem staff projections
mmmm Non-energy industrial goods mHICP HICPX —Consensus (8 January 2024)
. Services 25 - — Regression forecast mean
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Sources: Eurostat and ECB calculations. Sources: Eurostat, projections database and ECB calculations. Sources: Eurostat, December 2023 Eurosystem staff projections,
Latest observations: January 2024 (flash). Notes: Projection error is for one quarter ahead and it is defined as Consensus Economics and ECB calculations. Notes: Cut-off date for
actual inflation minus forecast. the random forest is 17 January 2024. Consensus Economics data
Latest observations: December 2023. were collected on 8 January. Random forest estimates are from Lenza,
M., Moutachaker, I. and Paredes, J. (2023), “Forecasting euro _area
9 inflation _with machine learning models”, Research Bulletin, No 112,

ECB. Latest observations: December 2023. www.ecb.europa.eu®


https://www.ecb.europa.eu/pub/economic-research/resbull/2023/html/ecb.rb231017~b910853393.en.html
https://www.ecb.europa.eu/pub/economic-research/resbull/2023/html/ecb.rb231017~b910853393.en.html

Indicators of underlying inflation

Measures of underlying inflation
(annual percentage changes)

== HICPX == HICP excl. energy
HICPXX = SUpercore
mm Domestic m=pCCl

mm HICP excl. unprocessed == PCCl excl. energy
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Sources: Eurostat and ECB calculations. Notes: “PCCI” stands for “persistent and
common component of inflation”. “Adjusted measures” abstract from energy and supply
bottleneck shocks using a large SVAR (see Banbura, M., Bobeica, E. and Martinez
Hernandez, C. (2023), “What drives core inflation? The role of supply shocks”, Working
Paper Series, No 2875, ECB), deducted mechanically from each measure. Latest
observations: January 2024 (flash) for HICPX, HICP excl. energy and HICP excl.
unprocessed food and energy (standard measures), December 2023 for the rest.

10

Momentum for HICPX inflation and its

components

(annualised three-month-on-three-month percentage changes)

0

HICPX
= Non-energy industrial goods
= Services

Jan-23 Apr-23 Jul-23 Oct-23 Dec-23

Sources: Eurostat and ECB calculations. Notes: Based on seasonally adjusted data. The
dashed line corresponds to services adjusted for the effects of the €9 and €49 tickets
introduced in Germany in June 2022 and May 2023, respectively.

Latest observations: December 2023.
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https://www.ecb.europa.eu/pub/pdf/scpwps/ecb.wp2875~e585ae652b.en.pdf

Goods and services inflation

Goods and services inflation and PMI Services inflation
(annual percentage changes) (annual percentage changes)
PMI prices PMI prices Services

Goods inflation Services inflation

Wage-intensive services

Pre-pandemic average Pre-pandemic average = = = - Non-wage-intensive services
Goods Services 6.0
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Sources: Eurostat, S&P Global Market Intelligence and ECB calculations. Sources: Eurostat and ECB calculations.
Notes: PMIs reflect the average of input and output prices, both rescaled to match mean Latest observations: January 2024 (flash) for Services and December 2023 for the rest.

and standard deviation of goods and services inflation, and are lagged six months and
nine months respectively. The pre-pandemic averages are computed for 1999 to 2019.
Latest observations: January 2024 for PMI and January 2024 (flash) for HICP.
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Wage developments

Labour cost indicators and projections

0 !

(annual percentage changes)

- COmpensation per employee
Compensation per hour
Negotiated wages

Unit labour costs

Wage drift

2022

Sources:

Eurostat,

2023

2024 2025 2026
ECB, ECB calculations and December 2023 Eurosystem staff

projections. Latest observations: Q3 2023.
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Wage trackers

(annual percentage changes, share of workers and percentage
point contributions)

Percentage share of workers covered by active ~ Wage growth in latest

agreements (rhs) agreement
Percentage share of workers covered by active (by quarter)
agreements signed in 2023 (rhs)

One-offs

e \\age tracker
= Structural
Wage tracker including one-off payments
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= Indeed wage tracker
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Sources: Calculated based on micro data on wage agreements provided by Deutsche Bundesbank, Banco
de Espafia, the Dutch employer association (AWVN), Oesterreichische Nationalbank, Bank of Greece,
Banca d’ltalia and Banque de France. Notes: Euro area aggregate based on ES, IT, GR, AT, DE, NL and FR
as of December 2023. Experimental forward-looking wage trackers including one-offs distribute one-off
payments equally over the 12 months after a one-off payment is made. The indicator of latest wage
agreements shows the wage growth implied by agreements reached in a quarter for 12 months ahead.
2023Q4 for wage growth in latest agreements is preliminary as not all collective agreements reached in
2023Q4 are available yet The Indeed tracker measures wage growth in online job ads, computed by the

Central Bank of Ireland. Latest observations: December 2023. ~
www.ecbh.europa.eu ©



Wage expectations from surveys

Corporate Telephone Survey: wage Survey of Professional Forecasters:
expectations compensation per employee
(number of responses) (annual percentage changes)

— SPF Q4 2023
SPF Q1 2024

2023 n2024 December 2023 Eurosystem staff projections
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Source: January 2024 Corporate Telephone Survey. Sources: Survey of Professional Forecasters (SPF) and December 2023 Eurosystem staff
projections.
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Survey-based measures of profit margins

SAFE-ORBIS profit margins

(percentages)

e SAFE - ORBIS aggregation
Average firm
e \edian firm

1 T T T T T T T T !
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

ORBIS balance sheet year
Sources: ECB, European Commission survey on the access to finance of enterprises
(SAFE), and Moody’s ORBIS.
Note: The SAFE-ORBIS aggregate profit margin is calculated by summing the profits
before taxes and revenues of firms in each ORBIS balance sheet year before calculating
the profit margin ratio.
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Corporate Telephone Survey (CTS):
implied profit margin
(averages of CTS scores)

Past margin
Future margin
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Source: January 2024 Corporate Telephone Survey.

Notes: The score is calculated as “selling price score - 0.5 x input cost score - 0.5 x wage
score”. While past and future selling and input price scores refer to developments in the
previous and next quarters, past and future wage scores refer to developments in the
previous and next year. The dashed lines represent the 2009-2019 average for “past” and

“future”.
www.ecbh.europa.eu ©



Inflation expectations from surveys

Consumers
(annual percentage changes)

Perception of past inflation, median

Inflation expectations one year ahead, median
Inflation expectations three years ahead, median
e H|CP

12

10

O T T T
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Source: Eurostat and ECB’s Consumer Expectations Survey.
Latest observations: November 2023 for CES and December 2023 for HICP.
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Professional forecasters
(annual percentage changes)

e SPF (4-5 years ahead)

Consensus (5 years ahead)

Survey of Monetary Analysts (SMA) long-term
-—\/\/eighted average of surveys
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Sources: Consensus Economics, Survey of Professional Forecasters (SPF), ECB Survey
of Monetary Analysts (SMA). Note: The weighted average of surveys is computed using
the number of respondents in each survey as a weight.

Latest observations: January 2024 for Consensus Economics and SMA, Q1 2024 for SPF.

T 1
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Risk-free rates

€STR forward curve and survey expectations on the deposit facility rate
(percentages per annum, basis points)

A €STR forward curve adjusted for term premia (latest)
—ESTR forward curve (latest) .
€STR forward curve (before ECB Governing Council meeting on 13-14 Dec 2023) Change since
= €STR forward curve (before ECB Governing Council meeting on 25-26 Oct 2023) 25 Oct 2023:
Realised €STR

= SMA median (Jan 24) mid end mid

== SMA 25th-75th percentiles 2024 2024 2025
4.0 r 10

A
3.5 = = = 1 .30
3.0 A 1 -60
= A
25 - 1 -90
2.0 1 -120
1.5 T T 1 - -150
2023 2024 2025

Sources: LSEG, Bloomberg and ECB calculations.
Notes: The bars depict the median of responses to the January 2024 ECB Survey of Monetary Analysts (SMA) on expectations of future deposit facility rates. Surveys are adjusted for a
€STR versus deposit facility rate (DFR) spread. Model estimates are based on two affine term structure models, one with and one without survey information on interest rate expectations
(both variations of Joslin, S., Singleton, K. and Zhu, H. (2011), “A New Perspective on Gaussian Dynamic Term Structure Models”, Review of Financial Studies, Vol. 24, No 3, pp. 926-970),
and a lower bound term structure model incorporating survey information on interest rate expectations following Geiger, F. and Schupp, F. (2018), “With a little help from my friends: Survey-
based derivation of euro area short rate expectations at the effective lower bound”, Discussion Papers, No 27, Deutsche Bundesbank.

Latest observations: 26 January 2024.
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https://www.bundesbank.de/resource/blob/752458/9ca020554db6dc2cb0ebcab5134fe2ce/mL/2018-07-16-dkp-27-data.pdf
https://www.bundesbank.de/resource/blob/752458/9ca020554db6dc2cb0ebcab5134fe2ce/mL/2018-07-16-dkp-27-data.pdf

Risk-free rates

Decomposition of changes in 10-year nominal OIS rate since its latest peak
(basis points)

Term premia component m Real rate component
m Expectations component H Inflation component
+ 10-year nominal OIS rate # 10-year nominal OIS rate
. Latest peak (3 Oct 2023) 0 Latest peak (3 Oct 2023)
-10 + -10 +
20 20
-30 -30
-40 + -40 |
50 -50
-60 -60
-70 -70
-80 | P -80
90 L -90 -

Sources: LSEG, Bloomberg and ECB calculations.
Notes: “OIS” stands for “overnight index swap”. The decomposition in term premia and genuine rate expectations based on model estimates are based on two affine term structure models,
one with and one without survey information on interest rate expectations (both variations of Joslin, S., Singleton, K. and Zhu, H. (2011), “A New Perspective on Gaussian Dynamic Term
Structure Models”, Review of Financial Studies, Vol. 24, No 3, pp. 926-970), and a lower bound term structure model incorporating survey information on interest rate expectations following
Geiger, F. and Schupp, F. (2018), “With a little help from my friends: Survey-based derivation of euro area short rate expectations at the effective lower bound”, Discussion Papers, No 27,
Deutsche Bundesbank. The euro area real rate is calculated by subtracting the inflation-linked swap rate from the nominal OIS rate.

Latest observations: 26 January 2024.
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https://www.bundesbank.de/resource/blob/752458/9ca020554db6dc2cb0ebcab5134fe2ce/mL/2018-07-16-dkp-27-data.pdf

Real rates

Changes in real risk-free rates since Estimates of the real yield curve

December 2023 Governing Council meeting (percentages per annum)
(basis points)

Real yield curve (26 Jan 2024)
Real yield curve (13 Dec 2023)
15 | Real yield curve (31 Dec 2021)
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Sources: Bloomberg, LSEG and ECB calculations. Sources: Bloomberg, LSEG and ECB calculations.
Note: The change bars refer to the day before the press conference of the December Notes: Real rates are calculated as the difference between nominal overnight interest rate
Governing Council meeting (13-14 December 2023). swap rates and inflation linked swap rates.
Latest observations: 26 January 2024. Latest observations: 26 January 2024.
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unding costs

Policy and deposit rates
(percentages per annum)

e ECB policy rate Time deposits Overnight deposits

- Firms - Households
4 t 4t
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2+ 2+
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I,/
1 L 1 L
Jan-22 Sep-22 May-23 Nov-23 Jan-22 Sep-22 May-23 Nov-23
Sources: ECB (MIR and FM) and ECB calculations.
Notes: Time deposits refer to deposits with agreed maturity of up to two years. Shaded

areas show ranges across countries.
Latest observations: November 2023.
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Bank funding costs
(percentages per annum)

m Bank bonds
Term deposits

e Bank bond yields
Deposit rates

e Composite bank funding costs Overnight deposits
Level Change since Dec-21
5 r 25
4 2.0
3 15
2 1.0
1 0.5
0 T T 0.0 T !
Jan-22 Jan-23 22-Jan-24 Jan-22 Dec-22 Nov-23

Sources: ECB (BSI and MIR), S&P Dow Jones Indices LLC and/or its affiliates and ECB
calculations. Notes: Daily bank bond yields. Monthly deposit rates on new business volumes
weighted by outstanding amounts. Composite funding costs are a weighted average of
deposit rates and average monthly bond yields, with outstanding amounts as weights. Right
panel shows the contributions of the components to the change in the composite bank
funding cost between December 2021 and November 2023. Latest observations: 22
January 2024 for bond yields, November 2023 for other series. www.ecb.europa.eu®



Cost of bank borrowing

Cost of borrowing for firms
(percentages per annum)

EA DE ES e— R | T

6.0 r

5.5

5.0

45

4.0

3.5

3.0

2.5

2.0

15

10 -
Jul-21 Feb-22 Sep-22 Apr-23 Nov-23

Source: ECB (MIR).

Note: The indicator for the total cost of borrowing for firms is calculated by aggregating
short-term and long-term rates using a 24-month moving average of new business
volumes.

Latest observations: November 2023.
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Cost of borrowing for households for

house purchase
(percentages per annum)

EA DE ES e— R e | T

50 r

4.5

4.0

3.5

3.0

2.5

2.0

15

10 *
Jul-21 Feb-22 Sep-22 Apr-23 Nov-23

Source: ECB (MIR).

Note: The indicator for the total cost of borrowing for households for house purchase is

calculated by aggregating short-term and long-term rates using a 24-month moving

average of new business volumes.
Latest observations: November 2023.
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Firm debt financing, credit standards and loan demand

Net debt financing flows of euro Changes in credit standards for Changes in demand for loans to

area firms loans to firms, and contributing firms, and contributing factors

(average monthly flows over the respective period factors (net percentages)

in EUR billions, annual percentage changes) (net percentages)

mmmmm Net issuance of debt securities

Bank loans to firms mmmm Other factors mmmm Other factors
Total debt financing mmmm Risk tolerance mmmm Use of alternative finance
= == Annual growth rate (rhs) Risk perceptions mmmm Other financing needs
75 - . 75 mmmm Competition General level of interest rates
mmmm Cost of funds and balance sheet constraints mmmm |nventories and working capital
—e— Credit standards - actual = Fixed investment
—— Credit standards - expected —4—Demand - actual

——Demand - expected

40 60
35
30
25
20
15
10
5
0 -80
25 L J 25 5 L 100 -
TANDLTON OO NONNOMMNM - -
CooooNNNN Y GG GGG S o030 3 &0 T 20N 9 X 99 o % o
SNNNN o et 5as 3 oo 9o Qo Qo QO 00 Q0 QQQCQ QO CQ
NNNNNGOZSS2TS3 300 4 4 4 4 N » o o o % 4 d & N A » - o o 9
SLSIL<sS°gn0z NN NN NN NN NN NN N N NN & NN
Sources: ECB (BSI and CSEC) and ECB calculations. Source: ECB bank lending survey. Source: ECB bank lending survey. Notes: “Other financing needs” as
Notes: The seasonal adjustment for the net issuance of debt Notes: “Other factors” refer to further factors which were unweighted average of “M&A and corporate restructuring” and “debt
securities is not official. Bank loans are adjusted for sales, mentioned by banks as having contributed to changes in credit refinancing/restructuring and renegotiation”; “Use of alternative finance” as
securitisation and cash pooling. standards. unweighted average of “internal financing”, “loans from other banks”, “loans
Latest observations: November 2023. Latest observations: Q4 2023. from non-banks”, ‘“issuance/redemption of debt securities” and

“issuance/redemption of equity”. Latest observations: Q4 2023.
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Household loans, credit standards and loan demand

Bank loans to households
(average monthly flows in EUR billions,
annual percentage change)

mmmmm Other lending

mmmmm Credit for consumption
Loans for house purchase
Total lending

= = = Annual growth rate of total lending (rhs) 6

30
4
2
0
E 12
AN DT O OO OMHOO MmO OmMM
SOoooNTITIIIIIRY
Rty =
NNANN 38885396853
SLE=Is5"g0n0z

Sources: ECB (BSI) and ECB calculations.
Note: Bank loans are adjusted for sales and securitisation.
Last observations: November 2023.

Changes in credit standards for

loans to households, and

contributing factors
(net percentages)

mmm Other factors
mmm Risk tolerance
Risk perceptions
mmmm Competition
mmm Cost of funds and balance sheet constraints
—¢— Credit standards - actual
Credit standards - expected
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Source: ECB bank lending survey.

Note: “Other factors” refer to further factors which were mentioned
by banks as having contributed to changes in credit standards.
Latest observations: Q4 2023.
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Changes in demand for loans to
households, and contributing

factors
(net percentages)

= Other factors

mmm Use of alternative finance

mmmm Other financing needs
General level of interest rates

mmmm Consumer confidence

= Housing market prospects

== Demand - actual

Demand - expected
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Source: ECB bank lending survey.

Notes: “Other financing needs” as unweighted average of “M&A and
corporate restructuring” and “debt refinancing/restructuring and
renegotiation”; “Use of alternative finance” as unweighted average of
“internal financing”, “loans from other banks”, “loans from non-banks”,
“‘issuance/redemption of debt securities” and “issuance/redemption of
equity”. Latest observations: Q4 2023. www.ecb.europa.eu®



Survey of Monetary Analysts: outlook on policy rates

Median deposit facility rate expectations
(percentages per annum)

Median DFR SMA (December 2023)

Median DFR SMA (January 2024)

Long-run DFR expectations SMA (December 2023)

Long-run median DFR expectations SMA (January 2024)

=== +DFR-€STR spread-adjusted €STR forward curve (11 Jan 24)
4o Premia-and spread-adjusted €STR forward curve (11 Jan 24)

45 ¢
4.0
35
3.0
25
2.0 W A
AAAAALAAAAAAAAAAAAAAAAAAALAAAL
1_5 T T 1+ T+ T+ T+ T+ T*T T T 1T T T 1T 1T T
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N I o B B BB B =
O X £ Q05 Q0 5EcC a0 a0
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Sources: ECB Survey of Monetary Analysts (SMA), Bloomberg and ECB calculations.
Note: The premia and spread-adjusted €STR forward curve refers to the plain €STR
forward curve adjusted for term premia and the spread between the deposit facility
rate (DFR) and €STR on 11 January 2024, which was 10 basis points.
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