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. Foreword

»BREXIT Planning

“Hoping for the best; Preparing
for the worst”




Bank of Ireland &

Global Markets

EBA Opinion on Brexit Preparations

On 25 June 2018, the EBA published an Opinion on the status of Brexit planning and made a number of recommendations principally
around preparing for Brexit;

The essence of the EBA opinion is that existing preparations {by financial institution) for Brexit with no withdrawal agreement are
inadequate and that institutions should commence preparations for this scenario “without delay”.

The EBA opinion set out a range of actions that institutions should consider. These actions can be broadly categorised into the five
elements outlined below .

1. Direct Financial | * Institutions should monitor Direct financial exposures to UK counterparties.

Exposure
2. Contractual # Institutions should assess implications of existing financial contracts between EU
Continuity regulated activities with UK counterparties where performance of the contract requires

authorisation in an EU member state.

3. Access to Fimancial | * Institutions should consider reliance on UK financial market infrastructures (FMIs),

Market Infrastructure including central counterparties (CCPs).
(FMI)
4, Data Storage ¥ Institutions should consider any implications regarding the storage of data in, and

transfer of data to, the UK by EU27 financial institutions.

5. MREL # Institutions should consider any reliance on issuances of instruments eligible for
rminimum requirement for own funds and eligible liabilities (MREL) under UK law.
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This document has been prepared by he Global Markets Trading Group, a division of The Governor and Company of the Bank of Ireland (“BOI")
for information purposes only and BOI is not soliciting any action based upon it. BOI believes the information contained herein to be accurate but
does not warrant its accuracy nor accepts or assumes any responsibility or liability for such information other than any responsibility it may owe
to any party under the European Communities (Markets in Financial Instruments) Regulations 2007 as may be amended from time to time, and
under the Financial Conduct Authority rules (as applicable), for any loss or damage caused by any act or omission taken as a result of the
information contained in this document.

Except as otherwise may be specifically agreed, BOI has not acted nor will act as a fiduciary, financial or investment adviser with respect to any
transaction that it has executed or will execute. Any investment decision made by a party shall be on the basis of its own research and judgment
and not be influenced or based on any view or opinion expressed by BOI either in this document or otherwise. This document does not address
all risks and cannot be relied on for any investment contract or decision. A party should obtain independent professional advice before making
any investment decision. Expressions of opinion contained in this document reflect current opinion as at 26th January 2017, and is based on
information available to BOI before that date. This document is the property of BOI and its contents may not be reproduced, either in whole or in
part, without the express written consent of a suitably authorised member of BOI staff.

The Governor and Company of the Bank of Ireland is authorised and regulated by the Central Bank of Ireland. In the UK, The Governor and
Company of the Bank of Ireland is authorised by the Central Bank of Ireland and the Prudential Regulation Authority and subject to limited
regulation by the Financial Conduct Authority and the Prudential Regulation Authority. Details about the extent of our authorisation and
regulation by the Prudential Regulation Authority and regulation by the Financial Conduct Authority are available from us on request. The
Governor and Company of the Bank of Ireland is incorporated in Ireland with limited liability. Registered Office - 40 Mespil Road, Dublin 4,
Ireland
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