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S U M M A R Y   O F   T H E   D I S C U S S I O N  
 

 

1. Review of recent market developments 

The Group reviewed and discussed the latest market developments, following the presentation made 

by Michael Metcalfe, Head of Macro Strategy at State Street. 

 

2. EU regulatory changes as regards derivative transactions 

Mark Milford (ECB) made a presentation on the main aspects of the OTC derivatives reform being 

implemented in the European Union, with a focus on FX markets. 

The draft proposed EU regulation is still a work in progress. It foresees the reporting of all trade 

details to a trade repository and an obligation to clear centrally all classes of derivatives that have been 

declared subject to the clearing obligation. As regards FX derivatives, mandatory clearing standards 

are not yet settled and an exemption is still possible. The European Parliament plenary vote on the 

Regulation is expected in July and the Regulation is expected to be in force by end 2011. 

Mark Milford took the opportunity to make an update on the Dodd-Frank Act. The US Treasury 

Secretary proposed on 27 April 2011 a determination to exempt FX swaps and forwards from central 

clearing requirement of DFA. 

The presentation was followed by a discussion on the possible impact of regulatory changes, 

introduced by Robin Poynder, FXCG member from Thomson Reuters. 

 

3. Capital controls and FX interventions 

Derek Halpenny, European Head of Global Currency at Bank of Tokyo-Mitsubishi, made a 

presentation on capital controls and FX interventions, focusing on Asian currencies. 

Capital flows to Asia have reached new highs in 2010 and are expected to stabilise going forward. As 

a result, FX reserves increased quickly and several Asian countries have resorted to capital controls 

and macro-prudential measures. Asian currency performances are very much linked to equity flows 

and Chinese FX policy. Capital flow measures have not reversed the trend towards Asian currencies’ 

appreciation against the US dollar. FX valuation plays a key part in the international acceptance of 

capital flow measures and the IMF has offered a template for dealing with capital flows. 
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4. Other Business 

The secretary made a debriefing of the global FX committee’s meeting that took place in Ottawa on 4 

April 2011. 

The next FXCG meeting will take place on 5 October 2011 from 16:00 to 19:00 at the ECB premises. 
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