EUROPEAN CENTRAL BANK

EUROSYSTEM

Foreign Exchange Contact Group
Frankfurt, Thursday 4 December 2008

SUMMARY OF THE DISCUSSION

1 Review of market developments

The Group reviewed and discussed the latest trends in financial markets, particularly in FX markets,
following the presentation made by Michael Metcalfe, head of macro strategy at State Street.

2.  TheSovereign Wealth Funds: implicationsfor financial markets
Manuel Oliveri, currency strategist at UBS, made a presentation on Sovereign Wealth Funds.
The presentation focused on the composition and importance of SWFs, the factors behind

their growth, the composition of their assets, their impact on financial markets and outlook.

3. Presentation by Quaesta Capital AG
Harald Hild, portfolio manager at Quaesta Capital AG, made a presentation on Foreign
Exchange Funds. He elaborated on the different strategies and trading styles of FX funds in

particular against the background of volatile markets.

4. Other business
a) Orazio Mastroeni, secretary of the Operations Managers' Group, made a debriefing of the last
OMG meeting, which took place on 10 November.
b.) The tentative 2009 work programme was discussed and finalised.
c.) The next meeting will take place on 10 March 2009 from 13:00 to 16:00 at the ECB premises.
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