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Eurex Clearing delivers European CDS clearing solution that
covers all key requirements

Design Requirements Building Blocks

- Product Scope
- Functional & Risk Model
- Governance & Fees

Offer full product scope

Create a state of the art clearing and risk
management solution specifically for CDS

Minimize back office impact and reuse
existing processes for CDS

.

Leverage leading and proven European

rage Eurex Clearing
clearing infrastructure

delivers European
CDS clearing solution
that covers all

key requirements

Shared governance and economics

Time-to-market
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Eurex Clearing’s OTC solution is tailored to the CDS market’s
needs based on its proven processes

Benefits

Products

Functional &
Risk Model

Governance
& Fees
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Eurex Clearing solution complies with user requirements

Eurex compliance

e The CCP should be subject to the Settlement Finality Directive and the ESCB/CESR
Recommendations.

e Appropriate representation of users in the governance of the CCP and appropriate consultation
with regard to material decisions

e Access criteria should be objective, non discriminatory, risk based (according to capital) and

designed so as not to deter the access of smaller European players. Migration to CCP clearing could
also take place in a risk-based way provided it was conducted with due regard to the safety and
soundness of the system.

e Appropriate link between CCPs and data warehouse(s), leveraging existing facilities as far as
possible

e The possibility to interoperate with other CCPs performing similar functions around the world Thd.

e However, if interoperability is to be achieved, CCPs should avoid competing on risk management
grounds and there will be a number of risk management issues which will need to be addressed before
interoperability becomes a real possibility.

e Ability to allow back loading existing contracts.

e Appropriate framework to ensure stability and resilience of the CCP, including the issue of appropriate
access to central bank liquidity, measures to separate accounts, funds and collateral and other
measures to contail the effects of a default.

e Ability to clear in multiple currencies.

e The CCP should follow the TARGET2 calendar and opening times. The EU based CCPs, and CCPs
located in third countries, should open accounts with each other in order to enable them to close the
positions cleared by them.
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Current status - Eurex Clearing technically ready by end of

Q1 2009

Eurex Clearing positioned to launch European OTC
Clearing Solution for Credit Default Swaps (CDS)

§ Clearinghouse technical readiness targets
on end Q1 2009

8§ New service available for member simulation

External Dependencies

External dependencies to be resolved in order to enable
market readiness

§ Resolution of technical, regulatory, legal and practical
iIssues by ISDA (see industry commitment letter)

§ CCP access to standard default procedure by ISDA

§ Connection to Trade Information Warehouse
(CCP agreement and interface)

§ Access to standard market information
(License agreement and price provision)
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OTC Clearing Solution for
CDS technically ready by end
of Q1 2009

Launch to be aligned with
market readiness and recent
industry commitment (latest
July 2009)
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Deutsche Borse AG (DBAG), Clearstream Banking AG (Clearstream), Eurex Frankfurt AG, Eurex Clearing AG (Eurex Clearing) as well as Eurex Bonds GmbH (Eurex Bonds)
and Eurex Repo GmbH (Eurex Repo) are corporate entities and are registered under German law. Eurex Zirich AG is a corporate entity and is registered under Swiss law.
Clearstream Banking S.A. is a corporate entity and is registered under Luxembourg law. U.S. Exchange Holdings, Inc. and International Securities Exchange Holdings, Inc.
(ISE) are corporate entities and are registered under U.S. American law. Eurex Frankfurt AG (Eurex) is the administrating and operating institution of Eurex Deutschland. Eurex
Deutschland and Eurex Zirich AG are in the following referred to as the “Eurex Exchanges”.

All intellectual property, proprietary and other rights and interests in this publication and the subject matter hereof (other than certain trademarks and service marks listed below)
are owned by DBAG and its affiliates and subsidiaries including, without limitation, all patent, registered design, copyright, trademark and service mark rights. While reasonable
care has been taken in the preparation of this publication to provide details that are accurate and not misleading at the time of publication DBAG, Clearstream, Eurex, Eurex
Clearing, Eurex Bonds, Eurex Repo as well as the Eurex Exchanges and their respective servants and agents (a) do not make any representations or warranties regarding the
information contained herein, whether express or implied, including without limitation any implied warranty of merchantability or fitness for a particular purpose or any warranty
with respect to the accuracy, correctness, quality, completeness or timeliness of such information, and (b) shall not be responsible or liable for any third party’s use of any
information contained herein under any circumstances, including, without limitation, in connection with actual trading or otherwise or for any errors or omissions contained in this
publication.

© Eurex 2009

This publication is published for information purposes only and shall not constitute investment advice respectively does not constitute an offer, solicitation or recommendation to
acquire or dispose of any investment or to engage in any other transaction. This publication is not intended for solicitation purposes but only for use as general information. All
descriptions, examples and calculations contained in this publication are for illustrative purposes only.

Eurex and Eurex Clearing offer services directly to members of the Eurex exchanges respectively to clearing members of Eurex Clearing. Those who desire to trade any
products available on the Eurex market or who desire to offer and sell any such products to others or who desire to possess a clearing license of Eurex Clearing in order to
participate in the clearing process provided by Eurex Clearing, should consider legal and regulatory requirements of those jurisdictions relevant to them, as well as the risks
associated with such products, before doing so.

Eurex derivatives (other than Dow Jones EURO STOXX 50® Index Futures contracts, Dow Jones EURO STOXX® Select Dividend 30 Index Futures contracts, Dow Jones
STOXX 50® Index Futures contracts, Dow Jones STOXX® 600 Index Futures contracts, Dow Jones STOXX® Large/Mid/Small 200 Index Futures contracts, Dow Jones EURO
STOXX® Banks Futures contracts, Dow Jones STOXX® 600 Banks/Industrial Goods & Services/Insurance/Media/Personal & Household Goods/Travel & Leisure/Utilities
Futures contracts, Dow Jones Global Titans 50 IndexSM Futures contracts, DAX® Futures contracts, MDAX® Futures contracts, TecDAX® Futures contracts, SMIM® Futures
contracts, SLI Swiss Leader Index® Futures contracts, RDXxt® USD — RDX Extended Index Futures contracts, Eurex inflation derivatives, and Eurex interest rate derivatives)
are currently not available for offer, sale or trading in the United States or by United States persons.

Trademarks and Service Marks

BuxI®, DAX®, DivDAX®, eb.rexx®, Eurex®, Eurex Bonds®, Eurex Repo®, Euro GC Pooling®, Eurex Strategy WizardSM, EXTF®, FDAX®, FWB®, MDAX®, ODAX®,
TecDAX®, VDAX®, VDAX-NEW®, Xetra® and XTF Exchange Traded Funds® are registered trademarks of DBAG. The service mark MSCI Russia is the exclusive property of
Morgan Stanley Capital International, Inc. RDXxt® is a registered trademark of Wiener Bérse AG (Vienna Stock Exchange). iTraxx® is a registered trademark of International
Index Company Limited (IIC) and has been licensed for the use by Eurex. IIC does not approve, endorse or recommend Eurex or iTraxx® Europe 5-year Index Futures, iTraxx®
Europe HiVol 5-year Index Futures and iTraxx® Europe Crossover 5-year Index Futures. Eurex is solely responsible for the creation of the Eurex iTraxx® Credit Futures
contracts, their trading and market surveillance. ISDA® neither sponsors nor endorses the product’s use. ISDA® is a registered trademark of the International Swaps and
Derivatives Association, Inc. SLI®, SMI®, SMIM®, SPI® and VSMI® are registered trademarks of SIX Swiss Exchange. STOXX®, Dow Jones STOXX® 600 Index, Dow Jones
STOXX® Large 200 Index, Dow Jones STOXX® Mid 200 Index, Dow Jones STOXX® Small 200 Index, Dow Jones STOXX® TMI Index, VSTOXX® Index, Dow Jones EURO
STOXX 50® DVP, Dow Jones EURO STOXX® Select Dividend 30 Index, Dow Jones EURO STOXX®/STOXX® 600 Sector Indexes as well as the Dow Jones EURO STOXX
50® Index and Dow Jones STOXX 50® Index are service marks of STOXX Ltd. and/or Dow Jones & Company, Inc. Dow Jones, Dow Jones Global Titans 50 IndexSM and Dow
Jones Sector Titans IndexesSM are service marks of Dow Jones & Company, Inc. The derivatives based on these indexes are not sponsored, endorsed, sold or promoted by
STOXX Ltd. or Dow Jones & Company, Inc., and neither party makes any representation regarding the advisability of trading or of investing in such products. The names of
other companies and third party products may be trademarks or service marks of their respective owners.
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