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Introduction and legal basis

On 16 August 2011 the European Central Bank (ECB) received a request from Ceska narodni banka
(CNB) for an opinion on a draft provision of the Czech National Bank stipulating the terms and

conditions for creating minimum reserves (hereinafter the ‘draft provision’).

The ECB’s competence to deliver an opinion is based on Articles 127(4) and 282(5) of the Treaty on the
Functioning of the European Union and Article 2(2) of Council Decision 98/415/EC of 29 June 1998 on
the consultation of the European Central Bank by national authorities regarding draft legislative
provisions', as the draft provision relates to instruments of monetary policy of a Member State that has
not adopted the euro. In accordance with the first sentence of Article 17.5 of the Rules of Procedure of the

European Central Bank, the Governing Council has adopted this opinion.

1. Purpose of the draft provision

The draft provision will replace CNB provision No 2 of 23 September 2003, stipulating the terms and
conditions for creating minimum reserves. Among other changes to the CNB provision, the draft
provision extends to credit unions the obligation to hold minimum reserves®, which currently applies only
to banks and foreign bank branches, following the CNB Bank Board’s decision of 12 May 2011. The
draft provision covers, among other things, the reserve base, reserve ratio, compliance with the reserve
requirement, remuneration, a sanction for non-compliance with the reserve requirement and the holding
of minimum reserves in the event of the winding-up, conversion, transfer of the business or division of a

bank or credit union. The text has been simplified® and refined in line with changes to related legislation.

2. General observations

Although Member States that have not adopted the euro retain their powers in the field of monetary
policy, including in connection with their minimum reserves frameworks, it is nevertheless beneficial to

achieve consistency with the Eurosystem minimum reserves framework so that their credit institutions

OJ L 189,3.7.1998, p. 42.

2 Under Law No 6/1993 Coll. on Ceska narodni banka (hereinafter the ‘CNB Law’), CNB may require banks, foreign bank
branches and credit unions to hold minimum reserves. The CNB Law also provides the basic conditions for minimum
reserves and authorises CNB to adopt a provision in this respect.

Technical details will be specified separately in CNB’s Official Information published in respect of the draft provision
(see, for example, Article 2(4) and Article 5(1) and (4) of the draft provision).
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become acquainted with the reserve requirements that will apply to them following the adoption of the
euro in the Member State where they are established. The legal framework for the Eurosystem’s
minimum reserve system consists of: (i) Article 19 of the Statute of the European System of Central
Banks and of the European Central Bank; (ii) Council Regulation (EC) No 2531/98 of 23 November 1998
concerning the application of minimum reserves by the European Central Bank®; (iii) Regulation
ECB/2003/9 of 12 September 2003 on the application of minimum reserves’; and (iv) in relation to the
definition and calculation of the reserve base, Regulation ECB/2008/32 of 19 December 2008 concerning
the balance sheet of the monetary financial institutions sector’. Article 11 and Annex III to Regulation
ECB/2008/32 require the use of statistical information by credit institutions reported under this

Regulation for minimum reserves purposes.

3. Specific observations

3.1 Under the draft provision, the credit institutions’ minimum reserves calculations may be revised
during the reserve maintenance period, in particular in case of corrections made to erroneous
reporting of liabilities in the statistical statements. In this context, the ECB would like to point out
that the Eurosystem’s minimum reserves framework considers the credit institutions’ minimum

reserves calculations to be ‘frozen’ at the start of the relevant reserve maintenance period.

3.2 Finally, the ECB understands that the statistical reporting requirements used to calculate the reserve
base of banks and foreign bank branches are aligned with Regulation ECB/2008/32, and that the
CNB is preparing an amendment to the statistical reporting requirements for credit unions for the

purpose of calculating credit unions’ minimum reserves.

This opinion will be published on the ECB’s website.

Done at Frankfurt am Main, 30 September 2011.

[signed]

The President of the ECB
Jean-Claude TRICHET

OJ L 318,27.11.1998, p. 1.
5 OJ L 250, 2.10.2003, p. 10.
6 OJ L 15,20.1.2009, p. 14.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


